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Foreword i

FOREWORD

This publication, prepared by the Senate Majority Office, provides an overview of the
accomplishments of the Twenty-Third Legislature of the State of Hawaii during the
recently completed Regular Session of 2006.

This edition consists of four sections:

(1) The "Table of Contents" is a list of the measures as they appear in the
publication.  Arranged by Committee with measures categorized by broad
topics and descriptive headings, it provides a convenient topical finding aid.

(2) The "Digest" section is a summary review of the bills passed and concurrent
resolutions adopted by both houses of the Legislature and resolutions adopted
by the Senate.  The bill digests were prepared in part from digests supplied by
the Legislative Reference Bureau Systems Office.  The measures are
categorized by the Senate Standing Committee of first referral.  Where
applicable, Act numbers, vetoes, and veto overrides as of May 17, 2006 have
been inserted.

(3) The "Budget Summary" provides a narrative overview of highlights of the
Executive Budget, and is derived from the conference committee report on
H. B. No. 1900, HD1, SD1, CD1.

(4) The "List of Measures Passed" section is a listing of all measures on which official
final action was taken by the Legislature.  The listing includes all bills and
concurrent resolutions passed by both houses as well as resolutions adopted by
the Senate, and includes the draft numbers as well as a short descriptive title
for each measure.  The measures are listed in numerical order by Committee of
first referral.

Additional information on selected measures that passed the Legislature can be
found in our companion publication, 2006 Legislative Action Briefs.

The Legislative Accomplishments publication is intended primarily as a desk
reference for quick access to summary information concerning bills and concurrent
resolutions approved by the Legislature and resolutions adopted by the Senate.
Users should refer to the actual measures and accompanying committee reports for
details on the measures.  A copy of this publication can also be found online at
http://www.capitol.hawaii.gov/senmaj/accomp/index.htm.

The Senate Majority Office
May 2006
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BUSINESS AND ECONOMIC DEVELOPMENT

Highlights of Accomplishments of the Senate Committee on Business and Economic

Development

HB3261, HD1, SD2, CD1 establishes the Hawaii Ingenuity Corporation charter, which will be a
private, for profit, nonstock, membership corporation created by the State.  The Corporation
will enable inventors, labor unions, the American Ingenuity Alliance, and public educators to
create a business entity that will own and license intellectual and other property.  The
Corporation will be responsible for creating and maintaining businesses, negotiating with
other corporations on behalf of constituency groups on issues of licensing intellectual
property, labor, and environmental standards, selling, leasing, or licensing goods and services
to other business entities, and engaging in collective bargaining on behalf of inventors and
labor organizations.  The Corporation will also create benefits for inventors, labor unions, and
public educators, attract inventors to Hawaii, and build Hawaii's role as an inventor-friendly
State.  The membership of the Corporation will consist of five classes of members:  educators,
inventors, labor unions, investors, and a managing member who will each have respective
duties and obligations and have the rights and privileges to meet and sue the board of
directors.  The Corporation charter also establishes a board of directors that will have the
rights and duties to carry out the purposes of the Corporation.  The provisions of the
Corporation charter provide a role for the Legislature, providing that any charter
amendments can only be made by an Act of the Legislature and allowing the Legislature to
rescind the charter by a two-thirds vote.  Furthermore, the Legislature is required to select the
managing member of the Corporation, and the memberships of the Corporation shall only
expire by action of the Legislature.  Last, the new chapter provides that in the event of a
conflict between the Corporation charter and the Hawaii Business Corporation Act, the
Corporation charter will prevail.

Bills Passed

I.  Business

Adult Entertainment Products.  (HB2885, HD2; Act 32)  Requires a business selling adult
entertainment products to:  (1) obscure the products from view from any location off the
premises of the business, (2) segregate the products from other products sold on the
premises, and (3) obscure the products from view on the premises where other products are
sold.  Defines "adult entertainment products" to mean any merchandise that is pornographic.
Defines "premises" to mean any building, structure, or place, or any part thereof.  Provides a
$100 fine for each violation.  Effective 10/1/06.

Ingenuity Corporation Charter.  (HB3261, HD1, SD2, CD1)  Establishes the Hawaii Ingenuity
Corporation charter.  Establishes a private, for profit, nonstock, membership corporation
created by the State that will enable inventors, labor unions, the American Ingenuity
Alliance, and public educators to create a business entity that owns and licenses intellectual
and other property.  Provides that the Corporation will create and maintain businesses, and
sell, lease, or license goods and services to other business entities.  Provides that the
Corporation will negotiate with other corporations on behalf of constituency groups on issues
of licensing intellectual property, labor, and environmental standards, and will collectively
bargain on behalf of inventors and labor organizations.  Provides that the Corporation will
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create benefits for inventors, labor unions, and public educators, attract inventors to Hawaii,
and build Hawaii's role as an inventor-friendly State.  Provides that the Corporation
membership will consist of five classes of members that include educators, inventors, labor
unions, investors, and a managing member that will each have respective duties and
obligations and have the rights and privileges to meet and sue the board of directors.
Establishes a board of directors that will have the rights and duties to carry out the purposes
of the Corporation.  Provides that amendments to the charter can only be made by an Act
of the Legislature.  Allows the Legislature to rescind the charter by a two-thirds vote.  Requires
the Legislature to select the managing member.  Provides that the memberships shall only
expire by action of the Legislature.  Provides that in the event of a conflict between the
Corporation charter and the Hawaii Business Corporation Act, the Corporation charter will
prevail.

II.  Recreation

Small Boat Harbors.  (SB2150, SD1, HD1, CD1)  Prohibits the transfer of the State's small boat
harbors to the counties unless provided by statute.  Sunsets on 6/30/07.

Resolution(s) Adopted

BUSINESS

Fund Management Industry.  (HCR82)  Supports the development of an Asia-focused fund
management industry in Hawaii and acknowledges the benefits this type of industry will bring
to the State.  Encourages the Governor and executive department agencies to work
together to develop a strategy for the establishment, maintenance, and growth of a fund
management industry in Hawaii.

Procurement Code; Department of Business, Economic Development, and Tourism; State

Ethics Commission.  (SCR32, SD1, HD1)  Requests the State Ethics Commission review possible
ethics violations committed by the Department of Business, Economic Development while
planning and conducting its trade missions to China and South Korea in 2005.  Requests the
State Ethics Commission to educate the Legislature regarding the ethical aspects of its
review by 9/1/06.

SPORTS AND RECREATION

Aloha Stadium; Repair, Renovation, Refurbishment, and Replacement Proposals; Auditor's

Review.  (HCR205)  Requests the Auditor to review the proposed plans for the repair,
renovation, refurbishment, or replacement of Aloha Stadium.  Requests the review include a
program review of any proposal to permanently lock the stadium facility into a single
configuration or expand the facility, and a financial and budgetary review of all the
proposals to finance the repairs, improvements, renovation, expansion, and replacement of
the facility.  Requests the Auditor to submit a report of its findings and conclusions to the
Legislature prior to the convening of the 2007 Regular Session.
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Hawaii Athletic Trainers' Association; National Athletics Trainers' Association.  (SR123, SD1)

Expresses legislative support for the Hawaii Athletics Trainers' Association and the National
Athletic Trainers' Association to promote the profession of athletic training in Hawaii.

Mixed Martial Arts; Sunrise Review.  (SCR37, SD1)  Requests the Auditor to perform a sunrise
review of regulating mixed martial arts contests in Hawaii.  Requests the Auditor to submit a
report of its findings and recommendations to the Legislature prior to the convening of the
2007 Regular Session.

TECHNOLOGY

Advanced Simulator Airline Training Facility.  (HCR196)  Supports the concept of a public-
private joint venture to develop a new advanced simulator airline training facility in Hawaii.
Expresses willingness to continue support if corresponding commitments can be obtained
from private partners for financing and other training resources.

Pacific International Space Center for Exploration Systems.  (HCR277)  Encourages the
Legislature, the Administration, the University of Hawaii, and Hawaii's Congressional
delegation to collaborate with the National Aeronautics and Space Administration, the
Japan Aerospace Exploration Agency, and other public and private aerospace-related
agencies and institutions to expand and diversify the aerospace industry through the
development of the Pacific International Space Center for Exploration Systems.  Requests the
Department of Business, Economic Development, and Tourism (DBEDT) to provide a central
point of contact to facilitate the collaboration.  Requests DBEDT to report on the progress
and status of the collaboration to the Legislature prior to the convening of the 2007 Regular
Session.
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COMMERCE, CONSUMER PROTECTION,
AND HOUSING

Highlights of Accomplishments of the Senate Committee on Commerce, Consumer

Protection, and Housing

HB3115, HD2, SD2, CD1; Act 78 (Gas Cap) indefinitely suspends the maximum wholesale
gasoline price limit but gives the governor the authority to reinstate it for thirty-day periods
upon the governor's publication of a statewide notice that the reinstatement would be
beneficial to the economic well-being, health, and safety of the people of the State.  If the
governor does not reinstate the maximum wholesale gasoline price within 180 days of 9/1/06,
the governor must submit a report to the legislature before the next regular session,
explaining:  (1) why the governor did not believe reinstatement would be beneficial to the
economic well-being, health, and safety of the people of the State, and (2) the
administration's efforts during the year to reduce the price of gasoline, increase competition
in the gasoline wholesale market, and otherwise improve the gasoline market.

For monitoring purposes, the bill also adjusts the price formula by:  (1) adding the weekly
average of the Singapore spot daily price to the baseline price determination; (2) deleting
the location adjustment factor; (3) reducing the marketing margin factor; and (4) providing
for zone price adjustments and allocations, to create a fair price indicator and to increase
savings to consumers.  The bill gives the governor the discretion to raise the reinstated
maximum price in a zone above the formula price if necessary to prevent financial hardship
on any affected distributor who does not operate a refinery within the State.  

The measure also increases public oversight of the petroleum industry by establishing the
petroleum industry monitoring, analysis, and reporting program administered by the public
utilities commission and prohibits unfair trade practices by the petroleum industry.

In 2005, the Legislature approved an omnibus measure, Act 196, to address the issue of the
affordable housing shortage in Hawaii.  The principal housing measures of the 2006 Session
respond to these provisions.  SB2958, SD2, HD1, CD1 requires dilapidated public housing units
to be decommissioned for ownership and management by a private entity, and encourages
development of self-help ownership housing on certain small state parcels.  The bill requires
rather than allows the Hawaii Public Housing Administration to decommission a low-income
public housing project.  The bill also authorizes the Hawaii Housing Finance and Development
Administration to lease parcels it deems suitable for affordable housing at $1 per year for up
to 50 years to organizations or community trusts for self-help development in ownership
housing units, and requires the Department of Land and Natural Resources to initiate the
transfer of lands identified as suitable for affordable housing to the Administration.

SB3000, SD2, HD1, CD1 provides the counties with flexibility to approve affordable housing
projects by waiving requirements for certain infrastructure; requires reviewing agencies to
give affordable housing projects priority processing; and improves and further streamlines the
fast-track permitting process.  The bill authorizes the counties to provide flexibility in public
facility requirements for low-income rental housing projects.  It further provides that any
agency that reviews and comments upon an application for a business or development-
related permit, license, or approval for an affordable housing project shall respond within 45
days of receipt of the application, or the application shall be deemed acceptable to the
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reviewing agency.  The bill also allows "fast-tracked" affordable housing projects to be
approved with modifications instead of just approved or disapproved.

HB2176, HD2, SD2, CD1; Act 100 requires the Hawaii Public Housing Administration to actively
partner with the counties to identify locations for temporary emergency shelters for homeless
individuals and families, and appropriates $3,200,000 therefor.  The bill further appropriates
$10,000,000 to repair and modernize public buildings for transitional and emergency shelters;
$5,000,000 to renovate homeless shelters and transitional housing; $9,100,000 for the
development and construction of emergency, transitional, and low-income housing;
$700,000 for zero-interest loans to build self-help ownership homes; and $1,065,000 for
affordable and mixed-use housing development and homebuyer services.  The bill also
makes grants-in-aid of $2,632,000 to various organizations to provide homeless services and
low-income housing programs and services.  Public assistance recipients will be allowed to
receive and use rent supplement payments for public housing, and 50 percent of
conveyance tax revenues will be allocated to the rental housing trust fund until 6/30/07.
Finally, the bill appropriates $1,500,000 for land acquisition of the Kulana Nani property from
Kamehameha Schools.

SB2143, SD2, HD1, CD1 creates a new licensure system to regulate the money transmitter
industry in Hawaii.  Once licensed, among the primary obligations of a money transmitter are
to maintain certain records to be made available for inspection by the Commission and to
file written reports with the Commissioner for events that impact its activity in the State.  These
events include, in part, filing of bankruptcy or reorganization by the money transmitter, felony
indictments or convictions of the transmitter or any of its key officers or directors, and any
reports as required by federal and state law related to money laundering.  Money
transmitters are required to comply with this bill by 7/1/07, but may comply sooner.  If a
money transmitter makes a completed application on or before 7/1/07, the transmitter is
presumptively in compliance with the new licensure system.

HB1968, HD1, SD1, CD1 establishes a new direct wine shipper permit process to allow wineries
to ship wine to Hawaii residents.  This process allows a permit holder to sell and annually ship
to any person, 21 years or older, no more than six 9-liter cases of wine for personal use only.
This process requires permit holders to label containers, report the total amount of wine
shipped to persons during a calendar year, pay all applicable general excise and gallonage
taxes, and be subject to audit by the appropriate liquor commission.  As a safeguard, this bill
also requires the carrier of a shipment to obtain the signature of a person 21 years or older
before delivering the shipment.  County liquor commissions are empowered to adopt rules to
implement the permit process, with the issuance of permits to begin no later that 1/1/07.

Bills Passed

I.  Commerce

CORPORATIONS AND FINANCIAL INSTITUTIONS

Business Registration; Clarification & Corrections.  (HB2313, SD1)  Clarifies and corrects
ambiguities or errors in laws affecting business registration.
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Specifies various activities of a foreign general partnership that do not constitute transacting
business in this State.  Provides that ownership in this State of income-producing real property
or tangible personal property, with certain exceptions, does constitute the transacting of
business in this State.

Amends provisions relating to effect of conversion for nonprofit corporations.  Provides that
when a conversion becomes effective, if a converted entity is a foreign corporation or other
business entity organized under a law other than a law of this State, the converted entity shall
file with the Director of Commerce and Consumer Affairs:  (1) an agreement that the
converted entity may be served with process in this State in any action or proceeding for the
enforcement of any liability or obligation; (2) an irrevocable appointment of a resident of this
State to serve as its agent to accept service; and (3) an agreement for the enforcement of
the right of any dissenting owner to receive payment for their interest.

Amends provisions relating to dissolution of nonprofit corporations by incorporators, directors,
and third persons.  Specifies that initial directors of a corporation may dissolve the
corporation if it has not commenced business.  Removes requirement that a corporation give
notice of meeting where dissolution will be approved.  Allows incorporators or initial directors
to dissolve a corporation by delivering to the department director articles of dissolution that
specify the name of the corporation, date of incorporation, that the corporation has no
members and that the corporation has not commenced business, that the plan of dissolution
has been adopted, and that a majority of the incorporators or initial directors authorized the
dissolution.

Amends provisions relating to administrative dissolution and reinstatement for professional
corporations.  Allows a corporation to be reinstated by the Director of Commerce and
Consumer Affairs upon a written application by one officer, instead of two officers.  Requires
application for reinstatement to contain a certificate from the Department of Taxation
indicating that all taxes owed by the corporation have been paid, a payment arrangement
has been entered into, or the unpaid tax liabilities are being contested in an administrative or
judicial appeal with the Department of Taxation.  Allows a professional corporation that was
dissolved due to the expiration of its period of duration to amend its articles of incorporation
to extend its period of duration, any time within two years of its dissolution; provided that, if
the name of the corporation is registered, reserved, or is substantially similar to the name of
another corporation, the extension of corporate existence shall only be allowed if the
corporation registers a new name.

Requires a domestic or foreign partnership that has filed a statement of qualification or a
statement of foreign qualification with the Director of Commerce and Consumer Affairs to file
an annual report as prescribed in section 425-163, Hawaii Revised Statutes.

Amends provisions relating to statement of foreign qualification.  Changes information
required in a statement of foreign qualification from information related to initial principal
office, initial registered office, and initial registered agent to include the mailing address of
the partnership's principal office, the street address of the partnership's registered office, the
name of the registered agent at the registered office in this State.  Includes in the annual
report required from limited liability partnerships and foreign limited liability partnerships the
following information: the name of the foreign jurisdiction, the name and address of each
partner, and the fact that note of the partners are minors or incompetent persons.
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Amends provisions relating to articles of merger.  Removes authorization that articles of
merger operate as amendments to a general partnership's or a limited liability partnership's
organizing articles; act as statements of dissolution; or as applications for withdrawal.
Effective 1/1/07.

Code of Financial Institutions; Update.  (HB2315, SD2)  Updates the Code of Financial
Institutions by eliminating obsolete, unnecessary, or redundant requirements, and increasing
consumer protection and regulatory flexibility.

Permits the Commissioner of Financial Institutions (Commissioner) to require, for good cause,
records, documents, information, and reports from any financial institution regulated by the
Division of Financial Institutions.

Removes references throughout the Code to mutual savings and loan associations, which
are types of associations that no longer exist.

Includes attorneys employed by the State as those persons who shall not divulge information
in obtained by them in their official duties to persons outside of the Division of Financial
Institutions, except in certain instances prescribed by law.  Protects certain information
collected, maintained, and used by the Commissioner or among agencies from disclosure
by not subjecting this information to subpoena or other legal process.  Repeals procedures in
which subpoenas or other legal process are executed for reports of examination that are
furnished by the commissioner to financial institutions.  Provides that these reports of
examination are not subject to subpoena or other legal process that requires disclosure.

Changes the requirement that financial institutions must pay annual fees and allows
commissioner discretion to charge these fees.

Allows Commissioner to order removal of any institution-affiliated party from office or
employment and prohibit the party from affiliating or participating in the affairs of any other
Hawaii financial institution.  Clarifies that Commissioner is allowed, with notice and hearing, to
convert a temporary order into a permanent removal or prohibition order.

Requires Hawaii financial institutions to provide written notification to the Commission prior to
use of trade names or fictitious names.

Includes articles of incorporation or association, bylaws, and amendments to these
documents as records that shall not be destroyed, except in accordance with rules adopted
by the Commissioner.

Increases the threshold for reporting illegal acts from acts that involve amounts exceeding
$10,000 to amounts exceeding $100,000.

Makes the requirements for applications to organize a financial institution more consistent
with Federal Depository Insurance Commission approval requirements.  Adds to application
for financial institutions generally the following requirements: specific locations of branches,
agencies, and support facilities; proposed capital plan, if capital has not been fully raised, to
include any stock option plan; proposed capital stock solicitation plan; proposed policies
concerning various areas including concentrations of credit, bank secrecy, anti-money
laundering, and customer identification; business plan and projections for profitability for the
first three years of operation; evidence that the institution has applied for bonds and other
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appropriate insure; employment agreements for proposed executive officers; and proposed
articles of incorporation and bylaws.  Requires Commissioner to review the application.
Provides discretion to Commissioner to conduct an examination of the institution and
interview any proposed director or executive officer.

Adds to application requirements for holding companies as follows:  proposed capital plan, if
capital plan has not been fully raised, to include any stock option plan; proposed capital
stock solicitation plan; articles of incorporation and bylaws of the holding company; and
employment agreements for all executive officers of the holding company.  Repeals
Commissioner's discretionary power to issue a preliminary decision regarding the
qualifications of a holding company.

Adds to requirements for preliminary approval for applications to organize that the
Commissioner shall find that the articles of incorporation comply with chapters 412 and 414,
Hawaii Revised Statutes, the capital stock solicitation submission is complete, and the
solicitation will not affect the safety or soundness of the proposed financial institution or harm
the public interest.

Provides that institution will have corporate existence if, upon issuance of written decision
granted application for preliminary approval to organize, the Director of Commerce and
Consumer Affairs accepts for filing the articles of incorporation of the institution.  Provides that
although an institution may have corporate existence, it may not transact financial institution
business until it receives a financial institution charter or license.  Requires that the applicant
and proposed Hawaii financial institution shall not solicit subscriptions for the capital stock of
the Hawaii financial institution until the written decision granting the application for
preliminary approval to organize has been issued and the articles of incorporation have
been accepted for filing by the Director of Commerce and Consumer Affairs.

Changes the time in which an institution can complete its organization from within one year
from the date of incorporation to within one year from the date of issuance of the decision
granting the application for preliminary approval to organize.  For the final application for
charter of license by an institution, changes the application requirements as follows: from
requiring evidence that all insurance as required by the order of preliminary approval has
been obtained to evidence that all insurance, as represented in the application for
preliminary approval, has or will be obtained and in effect prior to opening; and qualifying
that the description of the institution's disaster and recovery policies and programs, security
programs, and vending contractors for electronic data processing and servicing relate to
those programs that are or will be in effect prior to opening.  Repeals requirement that
Commissioner issue charter or license upon approval of application.  Adds that Commissioner
shall issue charter or license upon the satisfactory fulfillment by the institution and, if
applicable, its holding company of the conditions in the written decision approving the
application.

Eliminates requirement that financial institutions notify the Commissioner when opening,
relocating, or closing automatic teller machines.

Requires written notification by banks, savings banks, and savings and loan associations to
the Commissioner of the closing of an operating subsidiary within five days of closure.
Requires notification to provide date of closing, reasons for closure, and means in which
assets and liabilities of the operating subsidiary were disposed.
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Requires written notification by savings banks, savings and loan associations, and depository
financial services loan companies to the Commissioner of the closing of a service corporation
within five days of closure.  Requires notification to provide date of closing, reasons for
closure, and means in which assets and liabilities of the operating subsidiary were disposed.

Expands the range of investments permitted to banks, savings banks, savings and loan
associations, and depository financial services loan companies, to include limited liability
partnerships, limited liability companies, and corporations.

For trust companies that have fiduciary powers, includes in the term "instrument" any
conservatorship.  Clarifies that trust company has authority to serve as a conservator and
allows a trust company to engage in trust business.

Eliminates requirements that financial institutions file amendments to articles of incorporation
and bylaws, file semi-annual statements of assets and liabilities, and comply with provisions
related to access to safety deposit boxes.  Effective 1/1/07.

Corporations; Incorporation of Responsible Businesses; Task Force.  (HB3118, HD1, SD1, CD1)

Establishes a task force within the Department of Commerce and Consumer Affairs to
determine how to provide for incorporation of responsible companies that consider the
public interest in doing business and integrate the public interest into the structure and duties
of the business.  Instructs task force to use as a starting point in its deliberations, to the extent
possible, the intent and provisions of H.B. 3118, S.D. 1 (2006).  Requires task force to submit
findings and recommendations, including proposed legislation, prior to the convening of the
2007 Regular Session.  Repeals the task force on 6/30/07.

FINANCIAL TRANSACTIONS

Credit Sales; Definition of "Principal Balance."  (SB2224; Act 10)  Amends definition of
"principal balance" in the credit sale law to include any amounts actually to be paid by the
seller pursuant to an agreement with the buyer to discharge a security interest, lien, or lease
interest on property traded in.

Garnishment; Receipts Issued to Garnishee; Repeal.  (HB2901; Act 50)  Repeals requirement
that a creditor collecting money through garnishment furnish duplicate receipts to the
garnishee.

Interest Rate; Credit Cards.  (SB3066, SD1, HD1)  Amends provisions relating to interest rates
determined by written contract and credit cards.  Provides that the initial simple interest
numerical periodic rate and any fee or charge payable by the cardholder, directly or
indirectly, as an incident to or a condition of the extension of credit shall not exceed 18
percent per year.  Excludes other fees from this cap.  Requires that prior to charging any fee
or charge, the credit card issuer shall disclose the fee or charge to the credit card holder in
the credit card agreement or in an amendment to the credit card agreement.

Negotiable Instruments; Dishonored Checks; Service Charge.  (SB1223, SD2, HD1, CD1)

Increases maximum service charge for dishonored checks, drafts, or orders from $20 to $30.
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Structured Settlements; Transfer Procedures.  (HB1977, HD1, SD2)  Establishes the Structured
Settlement Protection Act that provides transfer procedures for structured settlement
payment rights.

Defines "structured settlement" as an arrangement for periodic payment of damages for
personal injuries or sickness established by settlement or judgment in resolution of a tort claim.
Defines "annuity issuer" as an insurer that has issued a contract to fund period payments
under a structured settlement.

Provides that not less than three days prior to the date on which a payee signs a transfer
agreement, the transferee shall provide to the payee a separate disclosure statement.
Provides that no direct or indirect transfer of structured settlement payment rights shall be
effective and no structured settlement obligor or annuity issuer shall be required to make any
payment directly or indirectly to any transferee of structured settlement payment rights,
unless the transfer has been approved in advance in a final court order or an order of a
responsible administrative authority that makes certain express findings about the transfer.
Releases obligors and annuity issuers from liability and establishes transferee liabilities
following the transfer of structured settlement payment rights.

SECURITIES

2002 Uniform Securities Act.  (SB743, SD2, HD2, CD1)  Adopts the 2002 Uniform Securities Act
and makes conforming amendments.  Decreases civil penalties from $100,000 to $50,000 per
violation for violations of the Uniform Securities Act.  Specifies that withdrawal of registration
of a broker-dealer, agent, investment adviser becomes effective sixty days rather than ninety
days after the filing of the application to withdraw.  Allows Commissioner of Securities to
institute a revocation or suspension proceeding within one year rather than two years after
the withdrawal becomes effective.

Uniform Securities Act; Investment Advisory Contracts.  (HB1878, SD1, CD1)  Allows investment
advisory contracts that provide for compensation to the investment adviser on the basis of a
share of capital gains or capital appreciation of client funds, provided that conditions under
federal law and regulations are met and the adviser discloses in writing the material
information concerning the advisory arrangement to the client or the client's independent
agent.

OTHER ISSUES

Direct Shipment of Wine; Permits.  (HB1968, HD1, SD1, CD1)  Establishes a direct wine shipper
permit process to allow wineries to ship wine to Hawaii residents.  Allows the holder of a
permit to sell and annually ship to any person 21 years or older no more than six 9-liter cases
of wine for personal use only.  Requires permit holders to label containers, report the total
amount of wine shipped to persons during a calendar year, pay all applicable general
excise and gallonage taxes, and be subject to audit by the appropriate liquor commission.
Requires carrier of a shipment to obtain the signature of a person 21 years or older before
delivering the shipment.  Prohibits the sale and shipment of wine directly to a person in this
State by a person who does not possess a valid permit and makes violation a misdemeanor.
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Allows the county liquor commissions to adopt rules to implement this permit process.
Requires the county liquor commission to begin issuing the permits no later than 1/1/07.

Government Contracts; Subcontractors and Materialmen; Prompt Payment.  (HB3036, HD1,

SD2, CD1)  Amends provisions relating to prompt payment.  Provides that sums retained or
withheld from a subcontractor and due to the subcontractor for satisfactory performance
shall be paid by the procurement officer to the contractor and, subsequently, by the
contractor to the subcontractor within the applicable 10 or 30 day time periods.  Imposes
penalties for failure to pay.

Provides that a properly documented final payment request from a subcontractor includes:
(1) substantiation of the amounts requested; (2) certification, by the subcontractor, that the
amounts requested are only for performance in accordance with the subcontract, that the
subcontractor has made payments to its subcontractors from previous payments received,
that timely payments will be made from the proceeds of the payment covered by the
certification, and the payment request does not include any amounts that the subcontractor
intends to withhold or retain from a subcontractor or supplier; and (3) documentation
confirming that all other terms required under the subcontract have been fully satisfied.

Amends provisions relating to contract provision for retainage and subcontractors.  Requires
the procurement officer to hold the retainage or amount requested to be withheld by the
contractor.  Immunizes the State or county from any right of action or interpleader in a
dispute between a contractor and a subcontractor.  Changes retainage amount withheld
by the contractor from same percentage of the contractor's retainage to not more than the
same percentage of the contractor's retainage.  Allows the contractor and subcontractor to
include in their subcontract the provisions that: (1) permit the contractor or subcontractor to
retain, without cause, a specified percentage not more than 10 percent of each progress
payment due to a subcontractor for satisfactory performance of the subcontract, without
incurring late payment interest penalties, and recognizing the ability of a subcontractor to
furnish a performance bond and a payment bond; and (2) permit the contractor or
subcontractor to determine that part or all of the subcontractor's payment request may be
withheld by the procurement officer, without incurring late payment interest or penalties.
Requires written notice of any withholding to be issued to a subcontractor, with a copy to the
procurement officer.  Specifies that notice of withholding identify the amount to be withheld,
the specific cause under the contract for the withholding, and the remedial actions to be
taken by the subcontractor to receive payment of the amounts withheld.

Amends provisions relating to contract clauses, their administration under the Hawaii
Procurement Code, and permissible price adjustments.  Provides, in the absence of
agreement by the parties, that change orders, with a value not exceeding $50,000 by
documented actual costs of the work, have adjustments in price that allow for 20 percent of
actual overhead costs and profits on work done directly by the contractor and 10 percent
on any subcontractor's billing to the contractor for the contractor's overhead and profit.
Provides no cap on the total cost of the work if this adjustment method is used.  Requires this
change order to be issued within 15 days of submission by the contractor of proper
documentation of completed force account work, whether periodic or final.

Provides, in absence of agreement by the parties, that change orders, with a value
exceeding $50,000, be unilaterally determined by a governmental agency.  Requires that
once a unilateral determination is made, then a unilateral change order shall be issued
within 10 days.  Requires that costs included in an unilateral change order allow for 20
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percent on the actual overhead costs and profit on work done directly by the contractor
and 10 percent on the subcontractor's billing to the contractor of the contractor's overhead
and profit.  Allows a contractor who does not agree with the terms or adjustments of a
unilateral change order to file a notice of intent to claim within 30 days of receiving the
unilateral change order.  Effective 7/1/07.

One Call Center Advisory Committee.  (SB3065, SD1, HD1, CD1; Act 95)  Increases voting
members on One Call Center Advisory Committee from 15 to 17 members.  Adds among the
voting members one person from the water utility industry and one person from the
wastewater industry.

Sale of Real Property; Tax.  (HB1800, HD1, SD1, CD1)  Increases the tax on the disposition of
real property by a non-resident seller from five to eight and one-quarter percent of the
amount realized on the disposition.  Applies to taxable years after 12/31/06.

II.  Consumer Protection

GAS CAP AND PUBLIC UTILITIES

Gas Cap; Transparency in the Petroleum Industry.  (HB3115, HD2, SD2, CD1; Act 78)

Indefinitely suspends the maximum wholesale gasoline price but gives the governor the
authority to reinstate it for thirty-day periods upon the governor's publication of a statewide
notice that the reinstatement would be beneficial to the economic well-being, health, and
safety of the people of the State.  Adjusts the price formula to create a fair price indicator
and to increase savings to consumers if the governor reinstates the maximum wholesale
gasoline price, by:  (1) adding the weekly average of the Singapore spot daily price to the
baseline price determination; (2) deleting the location adjustment factor; (3) reducing the
marketing margin factor; and (4) providing for zone price adjustments and allocations.  Gives
the governor the discretion to raise the reinstated maximum price in a zone above the
formula price, if necessary to prevent financial hardship on any affected distributor who does
not operate a refinery within the State, to ensure distributors are not deprived of a fair profit.
Requires Governor to report to the Legislature if she does not reinstate the gas cap within 180
days of 9/1/06.

Increases public oversight of the petroleum industry by establishing the petroleum industry
monitoring, analysis, and reporting program administered by the public utilities commission.
Establishes an unspecified number of positions to implement the program.  Requires
distributors to file weekly reports that include information about the amount, source, and cost
of crude oil imported; sales volumes and prices; and the time and amount of changes in
weekly wholesale prices.  Requires the public utilities commission to analyze these and other
required reports that include information about distributors' sources, expenses, income, and
profits, and to publish all non-confidential information for the public's use in monitoring the oil
industry.  Provides penalties for failure to file the required reports and for wilful false
statements in the reports.

Prohibits and provides civil and criminal penalties for unfair trade practices by the petroleum
industry.  Unfair practices include misrepresenting the price or quality of a product, and
restricting supply or distribution for the purpose of enhancing price.
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Public Utilities Commission; Staff Appointments; Organizational Reviews of Commission and

Division of Consumer Advocacy.  (HB1021, HD2, SD2, CD1)  Authorizes Public Utilities
Commission Chairperson to appoint research assistants, economists, legal secretaries, utility
analysts, legal assistants, and enforcement officers.  Requires the Commission and the
Division of Consumer Advocacy to conduct reviews of their respective organizations to
develop a comprehensive plan to restructure and supplement their organizational resources.
Requires the Commission and the Division of Consumer Advocacy to present reports to the
Legislature prior to the convening of the 2007 Regular Session that include information
regarding staff positions, the amounts necessary to restructure and supplement their
resources, and any necessary legislation.

Public Utilities; Notice of Rates and Charges.  (SB2018, SD1; Act 9)  Requires a utility applicant
to notify existing consumers and patrons of the rates proposed to be established by an
application for a certificate of public convenience and necessity.  Applies to certificate of
public convenience and necessity filed after 6/30/06.

OCCUPATIONAL LICENSING

Child Support; Delinquent Payments; Suspension of Licenses.  (HB2287, HD1; Act 43)

Authorizes the Child Support Enforcement Agency (CSEA) to suspend, not renew, not
reinstate, not restore, or deny the license of an individual who has become delinquent in
making payments after entering into an agreement to pay support.  Replaces the process
where the CSEA reinitiated the entire license suspension process upon an individual's
delinquency in making payments pursuant to the agreement.

Electrical or Plumbing Workers; Licensing; Waiver.  (SB2913, SD1, HD1)  Amends provisions
relating to licensing of craftsmen to licensing of electrical or plumbing workers.  Requires that
at least half of all individuals performing electrical or plumbing work employed on a
construction job site by an electrical or plumbing contractor be licensed.  Authorizes the
Contractors License Board to waive this requirement in any county where there are
insufficient licensed electricians or plumbers.

Electricians; Plumbers; Licensing; Enforcement; Penalties.  (SB2298, SD1, HD1, CD1)  Prohibits a
person from advertising or holding the person's self out as an electrician or plumber without a
license.  Defines electrician as a person who performs electrical work and includes a person
who acts as a journey worker electrician, journey worker specialty electrician, supervising
electrician, supervising specialty electrician, maintenance electrician, journey worker
industrial electrician, or supervising industrial electrician.  Defines plumber as a person who
performs plumbing work and includes a person who acts as a journey worker plumber or
master plumber.

Provides that upon a finding by a court that an unlicensed person has advertised in violation
of this provision, an entity furnishing voice communication services to the violator shall
disconnect the telephone number contained in the advertisement.

Amends provisions related to suspension, revocation, or denial of issuance or renewal of a
license.  Adds the following as grounds for suspension or revocation of a license, imposition of
fines, or denial of the issuance or renewal of any license:  (1) aiding or abetting an
unlicensed person to violate the licensure provisions; (2) allowing a person's license to be
used by an unlicensed person; and (3) acting as an agent, partner, or associate of an
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unlicensed person engaging in an activity in violation of the licensure provisions.  Increases
the fine for any person who violates the licensure provisions from a minimum of $1,000 to a
maximum of $5,000 for each violation.

Identity Theft; Consumer Credit Reporting Agencies; Security Freeze.  (HB1871, HD1, SD2, CD1)

Identity Theft; Confidential Personal Information; Enforcement Penalties.  (SB2159, SD2, HD1, CD1)

Identity Theft; Destruction of Personal Records; Procedures; Penalties.  (SB2292, SD2, HD1, CD1)

Identity Theft; Security Breach; Notification Requirements; Penalties.  (SB2290, SD2, HD1, CD1)

Identity Theft; Social Security Number Protection; Procedures; Penalties.  (SB2293, SD2, HD1, CD1)

The CPH and MAT committees split primary jurisdiction on the identity theft bills.  For ease of
use, all these bills are digested in one place.  For descriptions of these bills, see the Senate
Committee on Media, Arts, Science and Technology.

Licenses; Inactive Status; Reactivation.  (HB2331; Act 49)  Authorizes licensing authorities,
unless otherwise provided by law, to allow licensees to apply and obtain inactive status
when they are currently not engaged in the practice of their profession or vocation.  Allows
licensees to apply to reactivate their licenses at any time during the licensure period or at
renewal.  Permits licensing authority to deny an application for reactivation if applicant does
not meet certain requirements.  Effective 1/1/07.

Money Transmitters.  (SB2143, SD2, HD1, CD1)  Establishes licensure system for Hawaii money
transmitters.  Requires a person who engages in business of money transmission services to
register with the Commissioner of Financial Institutions and apply for a license.  Requires
money transmitters to provide security in the amount of $1,000 with an application for a
license.  Authorizes Commissioner to investigate money transmitters, including on-site
investigations.  Requires money transmitters to pay an annual fee of $500, plus $100 for each
authorized delegate, not to exceed an aggregate amount of $2,000.

Provides that money transmitters file a written report with the Commissioner for certain events
that impact the transmitters activities in the State, including material changes in the
application or renewal report, filing of bankruptcy or reorganization by the money
transmitter, and felony indictments or convictions of the transmitter or any of its key officers or
directors.  Requires money transmitter to give the Commissioner written notice of proposed
change of control and request approval of the proposal.  Requires money transmitter to file
with the Commissioner all reports relating to transaction in the State as required by federal
and state law related to money laundering.

Provides that money transmitters keep and maintain certain records, and make them
available for inspection by the Commissioner.  Requires every money transmitter and its
authorized delegates to transmit the monetary equivalent of all money or equivalent value
received from a customer for transmission and provide a customer with a receipt of value
transmitted and fees charged.

Allows money transmitters to conduct activities through authorized delegates pursuant to
written contract.  Prohibits money transmission from being used to facilitate illegal activities.
Permits the Commissioner to suspend or revoke a license or the designation of authorized
delegates, issue cease and desist orders, enter into consent orders, and assess fines for
violations of this chapter.
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Requires money transmitters to comply with this measure by 7/1/07 and permits them to
comply sooner.  Makes a completed application on or before 7/1/07 presumptively in
compliance with the new licensing provision.

Private Detectives and Guards; Licensing; Employment of Out-of-State Residents.  (SB2295;

Act 13)  Repeals the requirement for licensure that a private detective agency have a
principal detective who is a state resident.  Requires that a detective agency have at least
one principal detective who is fully responsible for the direct management and control of the
agency and the agency's employees when detective services are being provided.  Repeals
the requirement for licensure that a guard agency have a principal guard who is a state
resident.  Requires that a guard agency have at least one principal guard who is fully
responsible for the direct management and control of the agency and the agency's
employees when guard services are being provided.

III.  Housing

AFFORDABLE HOUSING AND HOMELESSNESS

Affordable Housing; Lease Land to Qualified Nonprofit Organizations.  (HB2964, HD1, SD2;

Act 101)  Authorizes the Hawaii Housing Finance and Development Administration to lease
land to any qualified nonprofit organization providing affordable housing, for 99 years at $1
per year per parcel.  Defines "affordable housing" as affordable to households with incomes
at or below 140% of the median family income.  Defines "qualified nonprofit organization" as
any private entity organized and operated under the Internal Revenue Code for the purpose
of providing long-term, renewable, and transferable leases for affordable housing.

Affordable Housing; Permit Streamlining.  (SB3000, SD2, HD1, CD1)  Authorizes the counties to
provide flexibility in public facility requirements for low-income rental housing projects.
Provides that any agency that reviews and comments upon an application for a business or
development-related permit, license, or approval for an affordable housing project shall
respond within 45 days of receipt of the application, or the application shall be deemed
acceptable to the reviewing agency.  Allows "fast-tracked" affordable housing projects to be
approved with modifications, instead of just approved or disapproved.

Housing and Community Development Corporation of Hawaii; Division into Two Separate

Housing Agencies.  (HB2966, HD2, SD2, CD1)  Effects the implementation plan of the Housing
and Community Development Corporation of Hawaii (HCDCH) to create two separate state
housing agencies:  the Hawaii Public Housing Authority (HPHA) and the Hawaii Housing
Finance and Development Corporation (HHFDC).  Establishes a new chapter for the Hawaii
Public Housing Authority (HPHA) within the Department of Human Services, providing for (I)
general powers, (II) federal low-income housing, (III) state low-income housing, (IV) housing
for elders and teachers, (V) public housing evictions, (VI) HPHA-county cooperation, (VII)
homeless assistance, (VIII) state rent supplement program, and (IX) state sales housing
program.  Amends chapter 201H relating to the Hawaii Housing Finance and Development
Corporation (HHFDC) by adding new parts providing for housing development programs and
financing programs, including the housing loan and mortgage program, rental assistance
program, taxable mortgage securities program, state mortgage guarantee program,
downpayment loan program, homebuyer's club program, rent-to-own program, dwelling
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unit revolving fund, and rental housing trust fund.  Provides that expenditures of revolving
funds under the corporation are exempt from appropriation and allotment.

Changes references to Hawaii Housing Finance and Development Administration to read
Hawaii Housing Finance and Development Corporation; deletes references to "elder or
elderly households" and "live-in aide" with respect to the HHFDC; authorizes the HHFDC to
execute contracts with the federal government; and changes references to Hawaii Public
Housing Administration to read Hawaii Public Housing Authority.  Transfers appropriate
housing functions, powers, duties, deeds, leases, contracts, appropriations, records,
equipment, officers, and employees from the HCDCH to the appropriate new agency, and
makes necessary conforming amendments.  Requires the Legislative Reference Bureau to
propose legislation correcting statutory references in the 2007 Session.  Provides for
continuation of grants for rental housing projects and units.  Provides that rental agreements
made by HCDCH shall remain in full force and effect upon the transfer to the HPHA.
Appropriates $708,300 for a computer network, printers, faxes, and $366,303 for staff positions
for the HHFDC.  Appropriates $1,791,700 for office renovation and $99,427 for staff positions
for the HPHA.  Repeals chapter 201G relating to the HCDCH [or the HPHA as of 7/1/06].
Repeals provisions relating to housing for teachers under the HPHA as of 7/1/08.

Housing Omnibus Bill (Fiscal).  (HB2176, HD2, SD2, CD1; Act 100)  Implements the fiscal
recommendations of the Joint Legislative Housing and Homeless Task Force established
under Act 196, Session Laws of Hawaii 2005.

For homeless individuals and families, requires the Hawaii Public Housing Administration
(HPHA) to actively partner with the counties, and each county to partner with nonprofit
organizations, to identify locations for temporary emergency shelters, including Barbers Point
Barracks and other lands at Kalaeloa.  Requires an annual report to the Legislature.
Appropriates $3,200,000 to assist the counties in providing temporary emergency housing.
Appropriates $10,000,000 to repair and modernize existing federal and state buildings for
transitional shelters and emergency shelters.  Makes grants of $500,000 to Hawaii Helping the
Hungry Have Hope (H5) for a pilot program to provide mobile temporary housing for the
homeless; $690,000 to Kauai Economic Opportunity for a homeless emergency shelter and
wastewater system; $2,100,000 to Ohana Ola O Kahumana for the construction of a
community center for homeless families with dependent children; $599,161 to Ohana Family
of the Living God for a pilot project for temporary mobile shelters; $300,000 to the Victory
Ohana Prison Fellowship to assist the mentally ill, parolees, and substance abusers who are
homeless; $68,920 to the Victory Ohana Prison Fellowship to purchase a classroom computer
system for educational and job assistance; and $65,500 to the Victory Ohana Prison
Fellowship to purchase a solar energy system for the emergency shelter; $180,000 to Catholic
Charities for the Maili Land Transitional Housing program; $2,000,000 to Child and Family
Service for the construction of emergency and transitional housing for abused families with
dependent children; $5,000,000 to the Coalition of Christian Churches for emergency,
transitional, and low-income rental housing in Waianae; $50,000 to Street Beat to provide
outreach services to the homeless; and $80,000 to the County of Hawaii Department of Parks
and Recreation for transportation for the homeless and disabled.  Appropriates $5,000,000 to
the HPHA to renovate homeless shelters and transitional housing and provide homeless
services.
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For low-income and affordable housing, adds the Hawaii Public Housing Administration to
the definition of housing owner, and deletes the exclusion of public assistance recipient from
the definition of qualified tenant, for purposes of rent supplement funds.  Extends the period
that the rental housing trust fund to may used to provide grants for rental units to 6/30/09.
Increases the allocation of conveyance tax revenues to the rental housing trust fund from 30
to 50 percent; repealed on 6/30/07.  Makes grants of $700,000 to the Hawaii Habitat for
Humanity Association to provide zero-interest loans for low-income families to build self-help
ownership homes on [land] leased from the State; $350,000 to the Nanakuli Housing
Corporation for Project Hana Hou; $225,000 to the Hawaii Homeownership Center for
homebuyer education and counseling on Oahu, Kauai, and Hawaii; and $490,000 to Lokahi
Pacific for [a] mixed-use affordable rental housing and economic development project.

Makes public financing resources available without competitive bid to assist a potential
buyer of the Kulana Nani Property owned by Kamehameha Schools, and appropriates
$1,500,000 for land acquisition, provided that 100 percent of the housing units on the
property be retained in perpetuity as affordable housing.

Housing Omnibus Bill (Non-Fiscal).  (SB2958, SD2, HD1, CD1)  Implements the non-fiscal
recommendations of the Joint Legislative Housing and Homeless Task Force established
under Act 196, Session Laws of Hawaii 2005.

Increases the membership of the board of directors of the Hawaii Public Housing
Administration from 8 to 10, by adding one public member to be an advocate for low-
income or homeless persons, and one public member with a disability or to be an advocate
for persons with disabilities.  Requires rather than allows the Administration to construct,
develop, and administer property or housing for state low income public housing projects
and programs.  Requires rather than allows the Administration to decommission a low-
income public housing project, and deletes the condition that the project be determined no
longer suitable for its original use and intended to be demolished.  Authorizes the Hawaii
Housing Finance and Development Administration to lease parcels it deems suitable for
affordable housing at $1 per year for up to 50 years to organizations or community trusts to
develop the parcel with ownership units through self-help development.  Requires the
Department of Land and Natural Resources to initiate the transfer of lands identified as
suitable for affordable housing to the Administration.

Kukui Gardens; Land Acquisition.  (HB2239, HD1, SD2, CD1)  Requires the Hawaii Housing
Finance and Development Administration or any appropriate entity of the State to
immediately initiate negotiations with Kukui Gardens Corporation to make public financing
resources available to extend affordable rents at Kukui Gardens, provided that at least 50
percent of the rental units on the property be retained at affordable rents for households at
or below 80 percent of the median family income, through at least 2016.  In the alternative,
requires acquisition of the property; authorizes partnership with private for-profit or nonprofit
developers for that acquisition, provided that 80 percent of the housing units on the property
be retained in perpetuity as affordable housing households at or below 140 percent of the
median family income.  Requires report to the Legislature prior to the convening of the 2007
Regular Session with recommendations for financing the purchase.  Provides that if an
agreement is not reached within a reasonable time, the State shall exercise its power of
eminent domain to condemn Kukui Gardens, not subject to legislative disapproval.
Appropriates $200,000 for negotiations or to commence the condemnation.
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Kunia Camp; Plantation Community Subdivisions.  (SB2774, SD2, HD1, CD1)  Bars any law,
county ordinance, or rule from prohibiting the residential use of land for employee housing
and community buildings in plantation community subdivisions; in addition, provides that no
zoning ordinance shall provide for elimination, amortization, or phasing out of plantation
community subdivisions as a nonconforming use.  Within the state agricultural district, defines
plantation community subdivisions as a permissible use, defined as a subdivision or cluster of
employee housing, community buildings, and acreage established on land currently or
formerly owned, leased, or operated by a sugar or pineapple plantation and in residential
use by employees or former employees of the plantation, provided that the employees or
former employees shall have a property interest in the land.  Further provides that plantation
community subdivisions shall not be a nonconforming use in the agricultural district.
Authorizes the counties to allow lots of less than minimum size in plantation community
subdivisions.

Public Housing; Eviction Proceedings.  (SB2332, SD2; Act 24)  Redefines public housing project
or complex to mean a low-income federally assisted housing project as established by the
United States Housing Act of 1937, as amended, and managed pursuant to the federal low
rent public housing program.  Redefines tenant to mean a person occupying a dwelling
accommodation or living quarters in a public housing project by lease or rental agreement,
but not a person occupying a room or space by license or permit.  Reduces the time that a
tenant has to request a grievance hearing from 30 to 10 business days.  Makes conforming
amendments to the landlord-tenant code.

Special Purpose Revenue Bonds; Low- and Moderate-Income Housing.  (HB2991, HD2, SD2,

CD1; Act 102)  Authorizes issuance of special purpose revenue bonds to assist not-for-profit
private organizations, for-profit private organizations, and public instrumentalities and their
qualified affiliates in the development of low- and moderate-income housing.  Defines
"project party" to mean an entity engaged in the development of a low- and moderate-
income housing project.  Defines "qualified affiliate" to mean a not-for-profit or for-profit
organization that assists a public instrumentality.  Authorizes the department of budget and
finance to enter into and carry out a project agreement, or an amendment or supplement
to an existing agreement, with a project party, and to enter into and carry out any
agreement where the obligation of a project party will be unconditionally guaranteed by a
person other than a project party; issue special purpose revenue bonds; and lend the
proceeds of the bonds for a project to the project party.

CONDOMINIUMS

Condominiums; Management Dispute Resolution Program.  (SB2545, SD2, HD2, CD1)  Extends
condominium management dispute resolution program by establishing provisions for
program in condominium law.  Provides that if a dispute is not resolved by mediation, in
addition to any other legal remedies that may be available, a party who participated in the
mediation may file a request for a hearing with the Office of Administrative Hearings of the
Department of Commerce and Consumer Affairs.  Requires the Director of Commerce and
Consumer Affairs to report to Legislature prior to the 2007 and 2008 Regular Sessions on the
operation and effect of the program.  Repeals Act on 6/30/09.
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Condominiums; Recodification; Fine-Tuning.  (HB3225, HD1, SD1, CD1)  Amends applicability
section of chapter 514A by providing that the chapter:  (1) shall not apply to condominiums
created on or after 7/1/06, or that are registered with the Real Estate Commission
(Commission) pursuant to part IV of chapter 514B, as those condos will be governed by
chapter 514B; and (2) on and after 7/1/06, shall apply only to condominiums created prior to
7/1/06 and to a developer's sale of condominiums in a project where a notice of intention
was filed with the Commission before 7/1/06, except where the developer elects to register
an existing project with the Commission.  Amends Act 93, Session Laws of Hawaii 2005, by
repealing the repeal of chapter 514A, Hawaii Revised Statutes.

Provides that under chapter 514B, an amendment to the declaration, bylaws, condominium
map or other documents may be adopted by the vote or written consent of a majority of the
owners, provided that any amendment shall not invalidate reserved rights of the developer.

Amends provisions in chapter 514B related to common elements.  Provides that changing
common element open spaces or landscape spaces to other uses shall not require an
amendment to the declaration, and minor additions or alterations of common elements for
the benefit of individual units are permitted if the additions or alterations can be
accomplished without substantial impact on the interests of other owners in the common
elements as reasonably determined by board of directors of the unit owners' association
(board).  Clarifies that limitations on leases of the common elements by the board are not
applicable to leases, licenses, or other agreements for telecommunication equipment.

Clarifies that developer's consent to termination of a condominium is required only where the
developer retains an interest in the condominium.  Clarifies that developer's requirement to
file annual reports is terminated when the developer completes the initial sales of all the units.

Provides that, if bylaws are silent, the board by resolution can establish a fining procedure
that:  (1) requires a statement for the basis of the fine; (2) allows an appeal to the board with
notice and an opportunity to be heard; and, (3) provides that if the fine is paid, the unit
owner has the right to initiate the dispute resolution process under the pilot program
administered by the Department of Commerce and Consumer Affairs.  Deletes the prior
requirements that 67 percent of the owners approve of this resolution.

Deletes requirement that a unit owner shall provide notice of the owner's intent to
cumulatively vote before voting commences.

Amends provisions relating to composition of boards by:  (1) allowing condominium projects,
with 100 or more units, the flexibility to reduce the number of directors by amending the
bylaws; (2) allowing condominium projects, with more than 100 units where at least 70
percent, instead of 75 percent, of the unit owners do not reside at the project, the flexibility
to amend the bylaws to reduce the board to as few as 5 members by the written consent of
a majority of owners or the vote of a majority of a quorum at any annual meeting or special
meeting called for the purpose of reducing the board membership.

Allows an owner under chapter 514B who is also an employee of the managing agent
retained by the association, to serve as a board member of an association, but clarifies that
such owner shall not participate in discussions regarding a management contract at a board
meeting and shall be excluded from executive sessions where the board discusses the
management contract or the property manager.
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Permits association to make corrections to the calculation of percentages of common
interest, providing that the proportion of each unit owner's percentage of common interest
shall remain the same in relation to the other unit owners.  If corrections to percentages are
made, requires that the restated declaration reflecting these corrections shall amend the
recorded conveyance instruments that govern the unit owner's interest in the unit.

Clarifies language to indicate that proxy need not be a directed proxy.  Clarifies that, in the
absence of protest, any owner may cast the votes allocated to the unit by proxy.

Authorizes, rather than mandates, that an association may, after reasonable notice, enter a
unit to replace or repair high-risk components if the owner fails to do so.

Amends provisions relating to insurance.  Deletes requirements that the developer and unit
owners shall be included as additional insureds on the commercial general liability insurance
policy purchased by the association.  Allows the board, with the votes or written consent of a
majority of owners, to require unit owners to obtain reasonable types and levels of insurance.
Immunizes the association and the board from liability for the failure of a unit owner to
purchase insurance or a decision by the board not to purchase insurance for the owner.
Deletes requirements that:  (1) contractors and vendors shall provide certificates of insurance
naming the association, its board, and its managing agents as additional insured parties; and
(2) an insurer defending a liability claim against an association shall notify the association of
the terms of the settlement no less than 10 days before settling the claim.

Amends provisions relating to association fiscal matters and lease rent negotiation.  Allows
the board to demand in writing and receive each month from a tenant occupying a unit or
the rental agent renting the unit the amount needed to pay for the amounts owed by the
owner for the unit's share of the common expenses.  Provides that if some of the unit owners
have purchased the leased fee interest appurtenant to their units as of the earlier of any
date specified in the lease or sublease for the commencement of lease rent negotiation or
nine months prior to the commencement of the term for which lease rent is to be
renegotiated, all costs and expenses of the renegotiation of rent shall be assessed to the
remaining lessees whose lease rent is to be renegotiated in the same proportion that the
common interest appurtenant to each lessee's unit bears to the common interest
appurtenant to all remaining lessees' units whose lease rent is to be renegotiated.

In chapter 514C, amends percentages required for actions by apartment owners or
cooperative housing corporations from 75 percent to 67 percent as delineated in sections
514C-6 and 514C-22 so that these percentage requirements are consistent with chapter
514B.

LEASEHOLD CONVERSION

Leased Fee Interest Sale; Capital Gains Exemption.  (SB2076, SD2, HD2, CD1)  Provides an
income tax deduction of 100 percent of the gain realized by a fee simple owner from the
sale of leased fee interest in a residential house lot to the lessee of the lot; from the sale of a
leased fee interest in a multi-family residential leasehold unit to the lessee of a unit; or from
the sale of a leased fee interest in a multi-family residential leasehold property to the
association of apartment owners or the residential cooperative corporation of the property.
Provides that this capital gains exemption shall not exceed $800,000 in the aggregate for all
taxpayers in a tax year.  Repeals Act on 1/1/09.
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PLANNED COMMUNITY ASSOCIATIONS

Planned Community Associations; Mandatory Seller Disclosures.  (HB1935, HD1, SD1, CD1)

Provides that if residential real property being offered for sale is in a planned community,
"disclosure statement" includes the planned community declaration and association
documents.

Planned Community Associations; Meetings; Committees and Subcommittees; Availability of

Documents and Minutes; Costs.  (SB2193, SD1, HD1, CD1)  Provides that all meetings of the
board of directors of a planned community association, other than executive sessions, shall
be open to all members to provide input on the matters being discussed.  Removes
requirement that minutes of the meetings of the board shall include the recorded vote of
each board member on all motions.

Allows board to appoint committees or subcommittees to review and consider specific
matters, provided that the board records in its minutes the appointment of the committee or
subcommittee, identifies the members, and describes the matters that the committee or
subcommittee is to review and consider.  Requires that association documents be made
available to a member on 24-hour loan or during reasonable hours.

Requires that approved minutes for the current and prior year shall be available to any
member at no cost or on 24-hour loan; or that approved minutes be transmitted by mail,
electronic transmission, or facsimile to any member within a reasonable period of time from
when the request is made; and that these approved minutes are maintained for at least five
years.

Requires that association invoices, during the period these invoices are kept by the
association, shall be made available for examination by members, rather than just for the
current and prior year.

Removes requirement that requesting member pay for all costs associated with examination
of proxies, tally sheets, ballots, members' check-in lists, and certificates of election, and
permits requesting member to be charged with any costs associated with examining these
documents.

TIME SHARES

Foreign Time Share Plans; Exemption.  (SB2454, SD1, HD2)  Defines foreign time share plan as
a share use plan that:  (1) contains time share interests or units located in Hawaii that are part
of a Hawaii time share plan; and (2) is offered and sold outside the United States.  Provides
that a foreign time share plan may obtain an exemption from Hawaii's time share law.
Requires the developer of a foreign time share plan to pay a $100 exemption fee and file the
name and address of the foreign time share plan, the name and address of the developer
and seller, the name and active registration number of the time share plan in Hawaii, and
the duration of the foreign time share plan to qualify for the exemption.  Prohibits the resale in
the United States of time share interests that are part of an exempt foreign time share plan.
Prohibits the developer of an exempt foreign time share plan from subjecting interests or units
in the plan that are located in Hawaii to blanket liens.  Requires disclosure of the exemption
in the contract to purchase an interest in an exempt foreign time share plan.  Requires
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caption about exemption in promotional and written material used in connection with the
sale of interests in an exempt foreign time share plan.

IV.  Insurance

Annuity Contracts; Disclosure; Buyer's Guides; Penalties.  (HB2434 SD1; Act 71)  Requires
insurers to provide applicants for specified annuity contracts and certificates with a
disclosure document and buyer's guide.  Provides that if both are not given to the buyer by
or at the time of application that the buyer has a "free look" period of at least fifteen days
which allows the buyer to return the contract within the free look period without penalty.
Requires insurers to provide annuity contract owners with an annual status report for annuities
in the payout period with changes in non-guaranteed amendments and for deferred
annuities in the accumulation period.  Makes violation of these requirements an unfair
method of competition or unfair or deceptive act or practice.  Effective 1/1/07.

Health Insurance; Trade Associations.  (HB2317; Act 41)  Makes permanent the authorization
for bona fide trade associations and its members to be treated as a single group for purposes
of issuance of health insurance policies.

Insurance; Model Acts and Regulations; Update.  (SB2283, SD1, HD1, CD1)  Updates and
conforms statutes governing insurer examinations and commercial general liability with
changes and revisions in most current National Association of Insurance Commissioners
Model Acts and Model Regulations.

Establishes requirements for commercial general liability policies where the insurer offers and
the insured may elect to purchase an extended reporting period for claims arising during the
expiring policy period.  Requires, in the event of cancellation, a 30-day period during which
an insured may elect to purchase coverage for the extended reporting period.  Requires that
the limit of liability in the policy aggregate for the extended reporting period shall be 100% of
the expiring policy aggregate.  Requires the insurer to provide loss information on closed
claims, open claims, and notices of occurrences to the first named insured within 30 days of
the insured's request or upon any notice of cancellation or nonrenewal.

Limits liability of a person designated as an examiner.  Repeals Insurance Commissioner's
rulemaking authority as related to examination assessment expenses.  Removes requirement
that a certificate of authority for an insurer include the location of the principal office.
Requires a licensed insurance producer to notify the Insurance commissioner in writing of any
change of business address.

Amends exception to provision that a reinsurance intermediary-broker shall not act as a
broker in Hawaii if the broker maintains an office directly, as a member or employee of a firm
or association, or as an officer, director, or employee of a corporation either in this State or in
another state by changing the exception such that a reinsurance intermediary-broker who is
a licensed producer instead of a licensed agent can act as a reinsurance intermediary-
broker in Hawaii.

Requires reinsurance intermediary-managers and managing general agents to provide any
other reports required by the Insurance Commissioner for licensure.
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Resolution(s) Adopted

HOUSING

Affordable Housing Solutions; Mandatory Special Assessments Against Commercial and

Industrial Lessors Through Exercise of Ground Lease Reversion Clauses.  (SR71)  Requests the
University of Hawaii at Manoa to study whether a state mandated special assessment should
be levied and collected against some portion of commercial and industrial lessors' windfall
profits resulting from the reversion of improvements on their properties at the conclusion of
ground leases, which assessment would be dedicated to the creation of state sponsored
affordable housing opportunities for residents of Hawaii.  Requests the University of Hawaii
president to assign as many University of Hawaii faculty and staff to the study as he deems
necessary.  Requests a report prior to the convening of the 2007 Regular Session.

Kukui Gardens; Sale to Qualified Non-Profit Organization.  (SCR58)  Urges the Kukui Gardens
Corporation to sell to a qualified affordable housing non-profit organization that will make a
reasonable offer to purchase the property, to preserve the complex for future affordable
housing, allow the existing tenants to remain in their housing, and preserve the character of
the historic Chinatown neighborhood.

Kunia Camp; Continued Residence or Alternative Solutions Until December 2008.  (HCR245,

HD1)  Requests that Del Monte continue to operate Kunia Camp until at least December
2008, or, in the alternative, offer financial assistance to aid residents of the Camp seeking
housing solutions.  Requests Campbell Estate to lease parcels to the Kunia Camp Association
or an entity of the Association's choice until at least December 2008.  Requests Del Monte to
negotiate fairly with the International Longshore & Warehouse Union (ILWU) for severance
and medical coverage to assist the employees in their transition.

Mobile Home Parks; Option for Affordable Housing Crisis.  (HCR202, HD1, SD1)  Requests the
Housing and Community Development Corporation of Hawaii with other agencies to study
mobile home parks as a possible solution for Hawaii's affordable housing crisis.  Requests
each county to consider adoption of zoning and building standards for mobile home parks.
Requests a report prior to the convening of the 2007 Regular Session.

Palolo Valley Homes; Privatization.  (HCR51)  Requests the United States Department of
Housing and Urban Development to meet with and assist the residents of Palolo Valley
Homes and Mutual Housing Association of Hawaii, Inc., to expedite the privatization and
renovation of the remaining 118 units of the project, with the assistance of the Housing and
Community Development Corporation of Hawaii or its successor agency.

Urban Core of Honolulu; Economic Redevelopment Agency.  (SR43, SD2)  Requests the
Legislative Reference Bureau to evaluate the feasibility of redeveloping certain older
neighborhoods for affordable housing through the establishment of an economic
redevelopment agency for the urban core of Honolulu.  Requests consideration of the
functions of the redevelopment agency and whether an existing rather than a new agency
might undertake the redevelopment, and whether the agency should be empowered to put
development rights out to competitive bid, issue long term ground leases, use tax increment
financing to develop infrastructure, and have appropriate oversight responsibility and
accountability.  Requests a report prior to the convening of the 2007 Regular Session.
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INSURANCE

Catastrophic Insurance.  (HCR64)  Urges Hawaii Congressional delegation to support and
secure passage of federal legislation establishing a catastrophic reinsurance fund to support
state efforts to keep homeowners' disaster insurance affordable.  Requests the state
Insurance Commissioner to work with counterparts in other states and the National
Association of Insurance Commissioners to support and secure passage of federal legislation.

Insurance Reimbursement; Physician On-call Crisis; Task Force.  (SCR150)  Establishes a task
force to be convened by the Insurance Commissioner to examine provider reimbursement
versus cost of care issues as they relate to the physician on-call crisis.  Includes
representatives of health care organizations that have emergency departments and health
care insurance companies as members of the task force.  Requires the Insurance
Commissioner to submit a report to the Legislature on the activities of the task force,
including findings and recommendations, prior to the convening of the 2007 Regular Session.

Opposing Preemptive Federal Insurance Legislation.  (HCR156, HD1)  Expresses strong
opposition by the Legislature to preemptive federal insurance legislation that threatens
power of state legislatures, governors, insurance commissioners, and attorneys general to
oversee, regulate, and investigate the insurance industry and to protect consumers.

Variable Annuity Contract; Reclassification as Insurance; Study.  (SR35)  Requests Legislative
Reference Bureau (LRB) to examine how other states, such as Indiana, are addressing the
issue of reclassifying a variable annuity contract as insurance rather than as a security.
Requests Director of Commerce and Consumer Affairs, the Insurance Commissioner, and the
Commissioner of the Business Registration Division to assist the LRB.  Requests report prior to
the convening of the 2007 Regular Session.

REGULATION

Contractors and Tradesmen; Expedited Licensing or Exemptions During Natural Disaster; Task

Force.  (SR23, SD1)  Requests Director of Commerce and Consumer Affairs to establish a task
force examining the supply of contractors and tradesmen in times of natural disaster and to
study the advisability and feasibility of expedited licensure, temporary licensure, or special
circumstances licensure of contractors and tradesmen, and exemption from licensure of
contractors and tradesmen in the event of such a disaster.  Requests Director to submit
report and proposed legislation prior to the convening of the 2007 Regular Session.

Prescriptive Authority; Psychologists; Study.  (SCR113, SD1)  Requests the Legislative
Reference Bureau to study the issue of authorizing psychologists who have obtained the
appropriate education, training, and experience to prescribe a limited formulary of
psychotropic medications for the treatment of mental illness, while they are practicing in a
federally qualified health center or licensed health clinic located in a federally designated
medically underserved area or in mental health professional shortage area.  Requests the
Hawaii Primary Care Association, the Hawaii Psychological Association, and the Hawaii
Psychiatric Medical Association designate representatives who may be consulted by the
Bureau.  Requests the Bureau to review experiences and studies in Hawaii and other states,
including but not limited to Louisiana, New Mexico, and New York, that may have passed
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legislation to allow psychologists to prescribe, including problems relating to misdiagnosis and
treatment of patients.  Requests that the Bureau submit its report prior to the convening of
the 2007 Regular Session.

Regulation of Nurse Aides in Non-Medicare or Non-Medicaid Settings; Sunrise Review.

(HCR73, HD1)  Requests the Auditor to conduct a sunrise review of the regulation of nurse
aides in non-Medicare or non-Medicaid settings, as proposed by S.B. No. 3277, S.D. 2 (2006).
Requests report prior to the convening of the 2007 Regular Session.  Requests Department of
Commerce and Consumer Affairs (DCCA) to rescind its decision to discontinue certification
of nurse aides who work in non-Medicare or non-Medicaid settings until either 12/31/07, or
the date a law requiring these nurse aides to be certified by the State is enacted.  Requests
the DCCA to continue working with Department of Health, Department of Human Services,
Hawaii Long-Term Care Association and Healthcare Association of Hawaii; review the
Auditor's report; and submit a bill requiring state certification of nurse aides for introduction in
the 2007 Regular Session.
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EDUCATION AND MILITARY AFFAIRS

Highlights of Accomplishments of the Senate Committee on Education and Military Affairs

SB2956, SD2, HD2, CD1, commonly referred to as the Fix Hawaii's Schools Act, was designed
to provide a major influx of funding for the Department of Education (DOE) to address a
continuing backlog of public school repair and maintenance projects.  The condition of
Hawaii schools increasingly depends on the availability of funds and effective management
of facility needs.  This measure is aimed at ensuring that school facilities are maintained in
conditions that are safe and conducive to learning, and appropriates to the DOE a total of
$235,000,000 through general funds and general obligation bonds toward achieving this
goal.

SB3101, SD2, HD2, CD1 continues the work of the Temporary Early Learning Task Force
created in 2005 by establishing a two-year Early Learning Educational Task Force to last until
7/1/08.  In recent years, significant milestones have been reached in the promotion of early
childhood development and school readiness through public and private efforts.  This
measure builds upon the existing framework and services available for early childhood
learning, which form a foundation for further development and integration into a system that
shall dynamically serve all of Hawaii’s young children and their families.  This new task force is
charged with developing a five-year plan for a coherent, comprehensive, and sustainable
early learning system to ensure a continuum of early learning opportunities for infants and
children up to age five.  This measure appropriates $1.5 million for task force operations, an
educational specialist to focus on early childhood education, professional development,
classroom resources; to expand the Department of Education's Families for R.E.A.L. parent-
child educational program, and to increase participation in the Early Head Start and Head
Start Programs.

SB3195, SD2, HD2, CD1 appropriates $150,000 for the Department of Education (DOE) to
address the teacher shortage in Hawaii with increased teacher training and support.  This
measure is intended to ensure that public schools receive the funds they need to provide
quality education to Hawaii's students.  Research indicates that teacher quality is one of the
most influential factors in student achievement, and that standards-based reform has a
greater chance of success when teacher quality is addressed simultaneously.  The DOE
diligently recruits highly qualified teachers from within the State of Hawaii and the continental
United States.  As more and more teachers of the "baby-boom" generation retire in Hawaii
and across the nation, however, the task of recruiting highly qualified teachers becomes
more challenging each year.  Despite concerted efforts, Hawaii continues to have a critical
shortage of trained teachers within the public school system.  In the face of this challenge,
the DOE must receive appropriate funding to maintain its policy of robust teacher training
and support.

SB3059, SD2, HD1, CD1 appropriates $2,008,000 for school complexes to develop and
implement a standards-based curriculum, purchase assessment tools, develop rigorous
classroom-based performance assessment, purchase software, and have contract staff to
generate the required reports.  Research shows that among the key practices most
commonly cited for the success of low-income and minority high school students in college
are access to a rigorous academic common core curriculum, and alignment of that
curriculum within the kindergarten through twelfth grade system.  This measure provides for
teacher professional development and standards-based assessment tools to monitor student
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progress on at least a quarterly basis throughout the school year.  The measure also requires,
when a standards-based curriculum is being developed, that it be an aligned K-12
standards-based curriculum in the four core content areas of language arts, math, science,
and social studies, and provides for software program implementation to help align school
course material with Hawaii content and performance and federal educational standards.

SB2980, SD2, HD1, CD1 codifies the Construction Academy program within the University of
Hawaii (UH) community college system, and mandates that the Office of the Vice President
for Community Colleges prepare annual reports to the legislature on program status.
$5,402,182 was appropriated to the program through the State Budget.  The State of Hawaii is
currently experiencing an estimated $10,000,000,000 boom in new construction that has
created a critical shortage of qualified workers in the trades.  Over the next several years,
projections indicate that Hawaii will need between ten thousand and twenty-six thousand
more construction workers to meet industry demand.  In response to this need, the
Construction Academy was developed to cultivate interest in the construction industry and
to build a foundation of skills that prepares high school students for more in-depth post-
secondary training in a specific trade.  The program allows high school students to take
classes in various construction trades and earn credit towards an associate degree at an
affiliated community college.  At present, the UH apprenticeship programs train
approximately three thousand apprentices each semester.

Bills Passed

I.  Education

CHARTER SCHOOLS

Education; Charter Schools; Re-Codification.  (SB2719, SD2, HD1, CD1)  Re-codifies existing
sections of the Hawaii Revised Statutes relating to charter schools into a new chapter 302B.
Modifies definitions of terms including "charter school," "charter school review panel,"
"conversion charter school," "nonprofit organization," and "start-up charter school."  Changes
the membership of the charter school review panel to nine members, and specifies that
appointed members shall not serve more than three consecutive terms and their tenures shall
be staggered.  Clarifies that the charter school review panel shall perform, among other
things, periodic review of individual charter schools and the charter school system, and make
recommendations to the Board of Education.  Permits the board with the panel's
recommendation to authorize one new start-up charter school for each existing charter
school that has received a three-year accreditation, or has been revoked.  Establishes a limit
of twenty-five conversion charter schools.

Modifies procedures to establish a new start-up charter school.  Allows the Board of
Education to establish its own procedures for the start-up charter school application process
following certain guidelines.  Changes from thirty working days to ten calendar days the
amount of time a local school board has to re-submit to the Board an amended detailed
implementation plan in the event an initial charter application is not approved.  Modifies
procedures to establish a conversion charter school.  In addition to a nonprofit organization,
allows any department school, school community council, group of teachers, or group of
teachers and administrators to submit letters of intent to establish a conversion charter
school.  Allows the Board of Education to establish its own procedures for the conversion
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charter school application process following certain guidelines.  Clarifies that a local school
board has ten calendar days to re-submit to the Board an amended detailed
implementation plan in the event an initial conversion charter application is not approved.

Establishes a "total required contribution" per-pupil scale for nonprofit organizations that
manage and operate conversion charter schools.  Codifies the powers and duties of charter
school local school boards.  Further clarifies the responsibilities of the Executive Director of the
Charter School Administrative Office.  Allows charter schools to be exempt from chapter 91 of
the Hawaii Revised Statutes relating to Administrative Procedure.

Provides that exempt employees of conversion charter schools shall have support services
personnel status in, and be entitled to all the rights, privileges and benefits of, the Department
of Education's support services personnel system.  Adds that a charter school may be placed
on probationary status if the charter school review panel has evaluated the charter school or
reviewed an evaluation of the charter school and made recommendations to the Board of
Education.  Repeals chapter 302A, part IV, subpart D, Hawaii Revised Statutes.

Codifies charter school collective bargaining rules as part of chapter 89, Hawaii Revised
Statutes.  Provides that charter school employees shall be assigned to appropriate
bargaining units as specified in section 89-6.  Clarifies that for the purpose of negotiating a
memorandum of agreement or a supplemental agreement that applies only to charter
school employees, the employer shall mean the local school board.  Allows members of
collective bargaining units to serve on charter school local school boards.

Codifies that the Board of Education shall serve as the charter authorizer for charter schools,
with the power and duty to issue charters, and oversee and monitor charter schools.  Makes
conforming statutory amendments relating to term changes and references to former
sections of 302A.

Includes employees of charter schools in the class of "educational workers" against whom the
crime of assault is increased to the second degree and is a class C felony.

Provides that charter schools are qualified to receive grants from the incentive and
innovation grant trust fund established under section 302A-301.  Provides the Charter School
Administrative Office the authority to secure federal funds.  Allows the Charter School
Administrative Office to retain and expend federal indirect overhead reimbursements for
discretionary grants in excess of the negotiated rate for certain reimbursements.  Allows the
Board of Education to lease to charter schools, but not to conversion charter schools, public
lands and buildings under the control of the Department of Education at nominal
consideration and by direct negotiation without recourse to public auction.

CURRICULUM

DOE; Construction Academy; Codification.  (SB2980, SD2, HD1, CD1)  Codifies the
Construction Academy program within the University of Hawaii community college system,
which creates a structured progression for students from certain public high schools to
affiliated community colleges in pre-apprenticeship and apprenticeship programs in the
professional trades.  Mandates the Office of the Vice President for Community Colleges to
prepare annual reports to the legislature on the status of the program.
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Early Childhood Education; Task Force; Working Group.  (SB3101, SD2, HD2, CD1)  Establishes
an early learning educational task force, which shall develop a five-year plan for a coherent,
comprehensive, and sustainable early learning system to ensure a continuum of early
learning opportunities for infants and children up to age five.  Outlines task force
membership.  Provides for working groups and subcommittees to address particular areas of
concern.  Establishes an interdepartmental resources working group to maximize public and
private resources to finance early learning opportunities.  Mandates certain task force
annual reporting requirements to the Governor and Legislature.  Appropriates $250,000 for
task force operations; $350,000 for the creation of a permanent educational specialist
position that shall focus on early childhood education, for teacher and administrator
professional development, and for classroom resources; $400,000 to establish four new sites
for the Department of Education's Families for R.E.A.L. early childhood program that fosters
interaction between parents and their children; and $500,000 to increase the number of low-
income children and families served through the Early Head Start and Head Start Programs.
Sunsets on 7/1/08.

Education; Standards-Based Curriculum; Performance Standards.  (SB3059, SD2, HD1, CD1)
Specifies certain guidelines for schools and complexes that choose to develop and
implement a standards-based curriculum.  Allows school complexes to develop an aligned
K-12 standards-based curriculum in the four core content areas of language arts, math,
science, and social studies.  Provides for teacher professional development, and standards-
based assessment tools to monitor student progress on at least a quarterly basis throughout
the school year.  Provides for software program implementation to help align school course
material with Hawaii content and performance and federal educational standards.  Requires
the Department of Education to submit annual progress reports to the Legislature for the next
three years.  Appropriates $900,000 to develop and maintain a standards-based curriculum,
purchase assessment tools, and develop rigorous classroom-based performance
assessments; $800,000 for software implementation and support; and $308,000 for longitudinal
study assessments.

FACILITIES

DOE; Impact Fees.  (SB2708, SD2, HD1, CD1)  Extends for one year the duration of the School
Impact Fee working group established by Act 246, Session Laws of Hawaii 2005.  Requires the
working group to submit a report to the Legislature for the 2007 Regular Session.  Appropriates
$25,000 for working group operations.  Repeals act on 7/30/07.

DOE; Repair and Maintenance.  (SB2704, SD2, HD1)  Repeals the school-level minor repairs
and maintenance account that consisted of general funds.  Repeals the required annual
report to the Department of Accounting and General Services by each school principal
regarding expenditures made from this account and the still-existing school-level minor repair
and maintenance account funded by the special fund.

Fix Hawaii's Schools Act.  (SB2956, SD2, HD2, CD1)  Appropriates $160,000,000 in general funds
for the renovation of Department of Education classrooms statewide; $40,000,000 from the
issuance of general obligation bonds for the repair and maintenance of Department of
Education school facilities; and $35,000,000 in general funds for the repair and maintenance
of Department of Education school facilities.  Provides that all unencumbered funding shall
lapse on 6/30/08.



Education and Military Affairs Page 31

Pearlridge Elementary School; Cafeteria Renovation.  (HB2210, SD1; Act 53)  Amends Act 41,
Session Laws of Hawaii 2004, to authorize the use of previously allocated funds for renovation
of the Pearlridge Elementary School cafeteria.

FUNDING

DOE; Energy Costs; Emergency Appropriation.  (HB2346, SD1; Act 51)  Appropriates $4,908,748
in emergency funds to cover Department of Education electricity costs in fiscal year
2005-2006.

DOE Federal Revenue Maximization Program Revolving Fund.  (HB2961, HD1, SD1, CD1)
Establishes the Department of Education Federal Revenue Maximization Program Revolving
Fund to collect and disburse revenue for Medicaid-eligible services provided to public school
children, as well as administrative costs associated with the program.  Appropriates
$2,000,000 out of the Department of Education Federal Revenue Maximization Program
Revolving Fund for Medicaid-eligible services provided by the Department of Education, and
for administrative program costs.

DOE; Transportation Costs; Emergency Appropriation.  (HB2347, SD1; Act 33)  Appropriates
$5,785,448 in emergency funds to cover Department of Education transportation costs for
fiscal year 2005-2006.

State Educational Facilities Improvement Special Fund.  (HB1891, HD2, SD2, CD1)  Increases
the amount of funds that may be deposited into the State Educational Facilities
Improvement Special Fund from $45,000,000 to $90,000,000, and specifies that the funds are
to be used for public school capital improvement program needs.  Repeals increase on
6/30/08.

PUBLIC SCHOOL ADMINISTRATION

DOE; Annual Reports.  (HB1861, SD1, CD1)  Repeals the requirement that the Superintendent
of Education submit an annual report of principal transactions within the department during
the last year to the Board of Education.

DOE; Chief Financial Officer; Appropriation.  (HB1865, HD1, SD2, CD1)  Appropriates $115,000
to create a permanent assistant superintendent position in the Department of Education
Office of the Superintendent to act as chief financial officer; and $43,000 to create a
permanent secretary position to assist the new chief financial officer.

Hawaii Teacher Standards Board; Vocational Education.  (SB2887, SD1, HD1, CD1)  Directs the
Hawaii Teacher Standards Board to set alternative criteria and establish other measures of
qualification necessary for vocational, technical, and career pathway education teachers
to meet licensing standards.
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SPECIAL PURPOSE REVENUE BONDS; PRIVATE SCHOOLS

Kawaiahao School.  (HB2713, HD1, SD1)  Authorizes the issuance of special purpose revenue
bonds up to $6,000,000 to finance the planning, construction, and improvement of
Kawaiahao School's educational facilities; lapses on 6/30/11.

Saint Louis School.  (HB2987, HD1, SD2)  Authorizes the issuance of special purpose revenue
bonds up to $15,000,000 to finance or refinance the planning, acquisition, construction, and
improvement of Saint Louis School's educational facilities; lapses on 6/30/11.

STUDENTS

Public Schools; Substance Abuse Assessments; Certified Substance Abuse Counselors.
(SB3273, SD2, HD2, CD1)  Amends the zero tolerance policy for drugs and alcohol in public
schools by allowing certified substance abuse counselors to conduct assessments to qualify
individuals for substance abuse-related insurance benefits.  Makes permanent the provisions
that allow a child who violates the zero tolerance policy to return to school earlier than
indicated in an initial disciplinary determination.  Provides for a screening tool to be
administered when a student violates the zero tolerance policy to determine whether there is
a need for the student to be referred for a substance abuse assessment.  Provides for follow-
up counseling or other student support services for a student's family to be provided by the
Department of Education.  Defines "expunged," in relation to a record of a student's
substance abuse assessment to mean that it shall be segregated and kept confidential by
the Department and shall be destroyed upon the student's graduation.

TEACHERS

DOE; Employment; Personnel Transfers.  (SB2720, SD2, HD1, CD1)  Repeals the prospective
transfer of functions from the Departments of Human Services and the Attorney General to
the Department of Education (DOE) as required by the Reinventing Education Act of 2004.
Delays the transfer of functions from the Department of Budget and Finance to the DOE and
the transfer of school health aides and public health nurses from the Department of Health to
the DOE for one year.  Effective 6/29/06.

DOE; Employment; Retired Teachers.  (HB1862, HD2, SD2, CD1)  Allows the re-hiring of
teachers and administrators who have retired from the Department of Education (DOE) to fill
certain positions within the DOE.  Provides that the DOE shall contribute 13.75 per cent of the
retired employee's compensation to the pension accumulation fund, and that any retired
employee who is re-hired shall not earn retirement service credit, contribute to the retirement
system, or gain additional retirement system benefits.  Mandates retirement for one calendar
year prior to re-employment.  Sunsets on 6/30/11.

Substitute Teachers; Compensation Rates; Appropriation.  (SB3197, SD2, HD1, CD1)  Establishes
the compensation of substitute teachers by setting a new pay scale that increases existing
full work-day rates from $119.80, $130, and $140, to $125, $136, and $147 respectively.
Appropriates $800,000 to cover the differential in substitute teacher compensation.
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Teacher Training and Support; Appropriation.  (SB3195, SD2, HD2, CD1)  Appropriates $150,000
for the Department of Education to address the teacher shortage in Hawaii with increased
teacher training and support.

II.  Military Affairs

Hawaii Veterans' Newsletter; Appropriation.  (HB1879, HD1, SD1, CD1)  Appropriates $50,000
for the Office of Veterans' Services to publish and disseminate its quarterly newsletter to
Hawaii veterans.

Motor Vehicle Driver's License; U.S. Armed Forces.  (HB1809, HD2, SD2, CD1)  Allows members
of the U.S. armed forces who are on active service away from Hawaii at the time their Hawaii
driver's licenses expire to renew them within ninety days of either return to Hawaii or
discharge from the hospital.  Allows examiner of drivers to waive reactivation fee.

National Guard; Adjutant General; Qualifications.  (HB173, HD1, SD1; Vetoed 5/2/06)  Would
add the statutory requirement that all state adjutant generals possess at least five years of
service as an active commissioned officer in the Hawaii National Guard, whether in the army,
air, or both.  Excludes sitting adjutant general.

Post-Secondary Education; Tuition Assistance; Military.  (SB1648, SD1, HD2, CD1)  Authorizes
the University of Hawaii Board of Regents to assess tuition and fees at the same levels as
those charged to state residents for members in good standing of the Hawaii National Guard
and the federal reserve components of the Army, Navy, Air Force, Marine Corps, and Coast
Guard who attend drills with units located in the State.

State Plan; Military; Policy Clarification.  (HB2457, HD1, SD1; Act 65)  Clarifies that the policy of
the State is to recognize the presence of federal defense and security forces and agencies in
Hawaii as important state concerns, and to promote Hawaii's supportive role in national
defense while remaining consistent with the State's social, environmental, and cultural goals.

Resolution(s) Adopted

I.  Education

Community-Based Youth Programs.  (SR31)  Requests that the Department of Education assist
in developing community-based programs on the island of Hawaii that encourage
leadership development and positive youth outcomes.  Requests report to the 2007
Legislature.

DOE; Capital Improvement Project Prioritization Lists.  (SCR172, SD1)  Urges the Department of
Education to take into account, when determining capital improvement project priorities, the
state of the school facilities, including the need to renovate aging classroom spaces, and
changing educational needs.  Requests the DOE Matrix to accommodate these needs when
prioritizing projects.
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DOE; Creating Benchmark Indicators.  (SR117, SD1)  Requests that the Department of
Education determine a set of benchmark indicators to conduct a longitudinal assessment of
pre-Act 51 and post-Act 51 student achievement.

DOE; Distance Learning.  (SR49, SD1)  Requests that the Department of Education (DOE)
clarify on its web site the procedures through which students may access distance education
opportunities for credit, including an outline of the administrative procedures necessary for
credit approval.  Requires report to the 2007 Legislature.

DOE; e-Book Implementation.  (SR36)  Requests that the Department of Education report to
the 2007 Legislature on the feasibility of e-Book implementation in the public school system.

DOE; School Air-Conditioning.  (SR104, SD1)  Requests that the Department of Education
evaluate various alternative air cooling methods such as fans, heat reduction, insulation, and
energy-efficient individual air conditioning wall units to meet school needs, and to report to
the Legislature on utility, maintenance, and electrical upgrade costs for any proposed
implementation.  Requests status report to the 2007 Legislature and final report to the 2008
Legislature.

Ha`iku Elementary School; Jean Suzuki Cafeteria.  (SCR84; SR55)  Requests that the Ha`iku
Elementary School rename its cafeteria the Jean Suzuki cafeteria in honor of its late cafeteria
manager and her thirty-six years of service to the school.

Hawaii-Philippines Exchange Program.  (SR94)  Requesting that the Department of Education
develop a student and faculty exchange program with the Republic of the Philippines in
consultation with the Hawaii Association of Independent Schools, the University of Hawaii,
and various Filipino community organizations in Hawaii to be implemented by the
commencement of the 2008-2009 academic year.  Requires interim report by DOE to the
2007 Legislature and a final report to the 2008 Legislature.

No Child Left Behind Act Reform.  (SCR105; SR61)  Urges the U.S. Congress to support the
recommendations of the National Conference of State Legislatures special task force
regarding changes to the No Child Left Behind Act of 2001, which recommends:  (1)
removing obstacles that block state innovations and undermine successful programs; (2)
providing federal funding; (3) using more sophisticated performance measurements; and (4)
recognizing the significant differences between schools.

NCLB Act; Changes in Requirements; Funding.  (SCR104; SR60)  Urges the President and U.S.
Congress to substantially increase funding for the implementation of the No Child Left Behind
Act, the Higher Education Act, the Individuals with Disabilities Education Act, and other
education-related programs, and to offer the states waivers or exemptions from related
regulations when federal support is reduced.

NCLB Act; Increasing Federal Support.  (SR103)  Urges the President and U.S. Congress to
increase funding for the implementation of the No Child Left Behind Act, the Higher
Education Act, the Individuals with Disabilities Education Act, and other education-related
programs, and to offer the states waivers or exemptions from related regulations when
federal support is reduced.  Encourages other states to adopt similar resolutions.
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NCLB Act; Increasing Federal Support for Public Schools.  (HCR47)  Urges the President and
the U.S. Congress to substantially increase funding for the implementation of the No Child Left
Behind Act, the Higher Education Act, the Individuals with Disabilities Education Act, and
other education-related programs.  Encourages other states to adopt similar resolutions.

II.  Military Affairs

Armed Forces; Depleted Uranium Exposure; Health Screening.  (SR21, SD1)  Requests the
Department of Veterans Affairs to assist any member or veteran of the armed forces in
obtaining a screening test for exposure to depleted uranium.  Requests that the Adjutant
General of the Hawaii National Guard conduct an assessment and report on the adequacy
of training of National Guard members concerning the risks of exposure to depleted uranium.
Requests that the Adjutant General assist any National Guard member returning from a
combat zone, and any member's dependents, in obtaining a health screening for exposure
to depleted uranium, and ensure that quality health treatment is available to any member or
member's dependent who is found to have been exposed to depleted uranium.  Requests
report to the 2007 Legislature.  Requests the 2007 Legislature to consider passing related
legislation.

Armed Services Reserves; TRICARE Health Benefits; Appropriation Request.  (SR92)  Urging the
U.S. Congress to authorize and appropriate funds to allow all members of the military reserve
components to access TRICARE health benefit coverage on a cost-share basis without
restrictions.

Department of Defense; Homeland Security Plan.  (SR2, SD1)  Requesting that the Department
of Defense submit a Homeland Security Plan to the Legislature that documents the projected
expenditure of the $85,000,000 grant from the Office for Domestic Preparedness and the
state Homeland Security Program.  Lists elements of the plan and requests it to be presented
to the Legislature for approval as expeditiously as possible.

Hawaii Air and Army National Guard; Iraq Withdrawal.  (SR128, SD1)  Calls upon the Governor
of Hawaii to take steps to secure the withdrawal of all Hawaii Army and Air National Guard
members from Iraq.

National Guard; Budget Restoration.  (HCR120)  Urges the President and the U.S. Congress to
fully restore the funding for the Army National Guard and Air National Guard equipment and
personnel budgets.  Requests Congress to reject proposed budget cuts and block future
attempts to reduce Guard personnel.

National Guard and Military Reserves; Retirement Benefits.  (HCR48, HD1)  Urges the federal
government to allow National Guard members and military reservists who serve satisfactorily
for twenty or more years to retire with full retirement benefits beginning at age fifty-five.

USS Bowfin Museum; USS Missouri Memorial; Rent Relief.  (HCR49, HD1)  Requests that the U.S.
Navy provide rent relief to the USS Bowfin Submarine Museum and Park and the USS Missouri
Memorial.
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Veterans' Right To Know Act; Federal Commission; Support.  (SR114)  Requests that the U.S.
House of Representatives support and pass H.R. 4259, the Veterans' Right to Know Act, which
creates a commission to bring relief to veterans who were involved in incidents of military
chemical or biological testing.
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ENERGY, ENVIRONMENT, AND INTERNATIONAL
AFFAIRS

Highlights of Accomplishments of the Senate Committee on Energy, Environment, and

International Affairs

In 2006, the Legislature approved two omnibus measures, comprised of a comprehensive set
of proposals, to assist the State in achieving energy self-sufficiency.

SB2957, SD2, HD2, CD1 contains provisions pertaining to renewable energy technology.  The
measure repeals the renewable energy technology income tax credits' 2008 sunset date and
increases the credit for certain solar-thermal, wind-powered, and photovoltaic energy
systems to make it more affordable to install these systems in residential and commercial
properties.  It also establishes the Solar Water Heating Pay As You Save pilot project (Project).
The Project will provide a financing mechanism to defer the up-front expense of residential
solar hot water heater systems by allowing a residential electric utility customer to pay for the
cost of a system over time on the customer's electricity bill.

The measure encourages the use of alternate fuels.  It requires governmental bodies to give
preference to bids for biofuel, or blends of biofuel and petroleum fuel, when awarding
procurement contracts for the purchase of diesel fuel or boiler fuel.  It also expresses support
for achieving a statewide alternate fuels standard.

On the island of Hawaii, more electricity is produced from renewable resources than can be
used.  The excess renewable energy resources can be used to produce hydrogen.  The
hydrogen could then be used statewide as the clean fuel of choice for power generation
and transportation fuels.  The measure establishes a Hawaii Renewable Hydrogen Program
(Program) to manage the State's transition to a renewable hydrogen economy.  An
appropriation is made to a newly created Hydrogen Investment Capital Special Fund to
support private sector and federal projects for research, development, testing, and
implementation of the Program.

There is an appropriation for the Department of Agriculture to assist members of the
agricultural community to develop energy projects.  Another appropriation is made for a
statewide multi-fuel biofuels production assessment of potential feedstocks and
technologies, of the economics of the various renewable fuels pathways, and of the
potential for ethanol, biodiesel, and renewable hydrogen production to contribute to
Hawaii's energy needs.  Funds are also appropriated for the Hawaii Natural Energy Institute to
hire a hydrogen system program manager.

HB2175, HD2, SD2, CD1; (Act 96) contains provisions pertaining to energy efficiency.  In order
to achieve energy self-sufficiency, the State must integrate new and evolving technologies
into its practices.  In recognition of this, the measure establishes energy-efficiency and
environmental standards for state facilities, motor vehicles, and transportation fuels.  It also
requires the Energy Resources Coordinator, with assistance from the Public-Private Advisory
Committee, to evaluate the State's progress in incorporating energy efficiency and
conservation measures, and to recommend how and when to conduct periodic energy
audits.
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The measure promotes state use of energy-savings contracts and accelerates the time by
which energy-efficient vehicles must be phased into the state motor vehicle fleets.  Counties
are required to establish a procedure for priority processing of construction project permit
applications that incorporate energy and environmental design building standards.  There
are appropriations for the Department of Education (DOE) to develop and implement a
photovoltaic, net-metered pilot project in public schools and to establish an energy
coordinator position to address energy efficiency in DOE facilities.  Appropriations are also
made to the Department of Business, Economic Development, and Tourism (DBEDT) to carry
out the measure as it pertains to energy-efficiency for state facilities and equipment, and to
establish two coordinator positions to address energy efficiency in DBEDT facilities.  These
provisions will help increase environmental sustainability and economic development, create
jobs, and reduce Hawaii's dependence on foreign oil.

Bills Passed

I.  Energy

Energy; Omnibus Package; Renewable Energy, Energy Efficiency, and Alternate Fuels.

(SB2957, SD2, HD2, CD1)  Provides one segment of a larger comprehensive set of proposals to
assist the State in achieving energy self-sufficiency.

Increases renewable energy technology income tax credits for certain solar-thermal,
wind-powered, and photovoltaic energy systems.  Removes the renewable energy
technology income tax credits' 2008 sunset date.

Establishes a biofuel preference under the Hawaii Public Procurement Code.  Requires
contracts for the purchase of diesel fuel or boiler fuel to be awarded to the lowest
responsible and responsive bidders, with preference given to bids for biofuels or blends of
biofuel and petroleum fuel.  Establishes that the preference when purchasing fuel for use in
diesel engines is five cents per gallon of one hundred percent biodiesel.  Defines "biodiesel"
to mean a vegetable oil-based fuel that meets ASTM International standard D6751 "Standard
Specification for biodiesel (B100) Fuel Blend Stock for Distillate Fuels", as amended.  Defines
"biofuel" to mean fuel from non-petroleum plant or animal based sources that can be used
for the generation of heat or power.

Establishes state support for a statewide Alternate Fuels Standard of ten percent of highway
fuel demand to be provided by alternate fuels by 2010, fifteen percent by 2015, and twenty
percent by 2020.  Defines "alternate fuels" to have the same meaning as contained in 10
Code of Federal Regulations Part 490; provided that it also includes liquid or gaseous fuels
produced from renewable feedstocks such as organic wastes, or from water using electricity
from renewable energy sources.

Establishes a Hawaii Renewable Hydrogen Program (Program) within the Department of
Business, Economic Development, and Tourism (DBEDT) to manage the State's transition to a
renewable hydrogen economy.  Enumerates activities that the Program shall include, such as
a plan to more fully deploy hydrogen technologies, hydrogen demonstration projects, and
electric grid reliability and security projects to enable greater integration of electricity from
renewable energy resources on the Island of Hawaii.  Establishes a Hydrogen Investment
Capital Special Fund (Fund) and appropriates $10,000,000 to DBEDT for deposit into the Fund
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to provide seed capital for and venture capital investments in private sector and federal
projects for research, development, testing, and implementation of the Program.

Appropriates $150,000 to the Department of Agriculture to assist those in the agricultural
community who are interested in developing energy projects, especially for the production
of biodiesel from energy crops and cellulosic ethanol from agricultural waste streams, and to
seek funding from federal and other external sources.

Appropriates $200,000 to DBEDT for a statewide multi-fuel biofuels production assessment of
potential feedstocks and technologies, the economics of the various renewable fuels
pathways, and the potential for ethanol, biodiesel, and renewable hydrogen production to
contribute to Hawaii's energy needs.

Appropriates $100,000 to the University of Hawaii through a contract with the Hawaii Natural
Energy Institute for the Hawaii Natural Energy Institute to hire one full-time hydrogen system
program manager position.

Establishes a Solar Water Heating Pay As You Save pilot project to provide a financing
mechanism to make purchases of residential solar hot water heater systems more affordable.

Energy; Omnibus Package; Renewable Energy, Energy Efficiency, and Alternate Fuels.

(HB2175, HD2, SD2, CD1; Act 96)  Provides one segment of a larger comprehensive set of
proposals to assist the State in achieving energy self-sufficiency.  Establishes energy efficiency
and environmental standards for state facilities, motor vehicles, and transportation fuels, that
include:

• Designing and constructing state buildings to meet the Leadership in Energy and
Environmental Design Silver or Two Green Globes rating system or another
comparable state-approved, nationally recognized, and consensus-based
guideline, standard, or system;

• Preventing heat gain in certain residential facilities;

• Installing solar water heating systems where it is cost-effective;

• Purchasing energy-efficient equipment and environmentally preferable products;

• Purchasing fuel-efficient vehicles and alternative fuels; and

• Collecting information, such as fuel consumption and mileage, for certain state
fleet vehicles.

Requires the Public-Private Advisory Committee to provide the State's Energy Resources
Coordinator with input on how to establish benchmarks and evaluate the State's progress in
incorporating energy efficiency and conservation measures, and to make recommendations
on how and when to conduct periodic energy audits.  Requires the committee to make
recommendations to the Legislature each regular session starting in 2008.

Promotes state use of energy-savings contracts.  Accelerates the timetable to phase-in
energy-efficient vehicles into the State's motor vehicle fleet.  Changes the term "alternate
fuel vehicle" to "energy-efficient vehicle" and expands its definition to include a vehicle that is
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capable of using an alternate fuel or is on the list of "Most Energy Efficient Vehicles" in its class
or is in the top one-fifth of the most energy-efficient vehicles in its class available in Hawaii as
shown by vehicle fuel efficiency lists, rankings, or reports maintained by the United States
Environmental Protection Agency.

Appropriates:

• $5,000,000 for fiscal year 2006-2007 to the Department of Education (DOE) to
develop and implement a photovoltaic, net-metered pilot project in public
schools;

• $65,000 for fiscal year 2006-2007 to the DOE to establish one full-time permanent
energy coordinator position to address energy efficiency in DOE facilities;

• $500,000 for fiscal year 2006-2007 to the Department of Business, Economic
Development, and Tourism (DBEDT) to carry out the purposes of the measure
regarding energy-efficiency for state facilities and equipment; and

• $130,000 to DBEDT to establish two, full-time coordinator positions to address
energy efficiency in DBEDT facilities.

Requires the counties to establish a procedure for priority processing of permit applications
for construction projects incorporating energy and environmental design building standards.
Defines "energy and environmental design building standards" to mean the Leadership in
Energy and Environmental Design Silver or Two Green Globes rating system or another
comparable state-approved, nationally recognized, and consensus-based guideline,
standard, or system.

Energy; Public Utilities Commission; Renewable Portfolio Standards Law.  (SB3185, SD2, HD2,

CD1)  Authorizes the Public Utilities Commission (PUC) to redirect all or a portion of the funds
collected from ratepayers through the current demand-side management surcharge by
Hawaii's electric utilities into a Public Benefits Fund (Fund) to be used to support
energy-efficiency and demand-side management programs and services.

Requires the PUC to appoint a Fund Administrator if the PUC establishes the Fund.  Establishes
the qualifications, duties, and limitations of the Fund Administrator.  Requires the PUC to
provide for the transition from the current demand-side management programs supported
by the surcharge to the ones supported by the Fund, if the Fund is established by the PUC.

Requires that an automatic fuel rate adjustment clause shall be designed, as determined in
the PUC's discretion, to:

• Fairly share the risk of fuel cost changes between the public utility and its
customers;

• Provide the public utility with sufficient incentive to reasonably manage or lower its
fuel costs and encourage greater use of renewable energy;

• Allow the public utility to mitigate the risk of sudden or frequent fuel cost changes
that cannot otherwise reasonably be mitigated through other commercially
available means, such as through fuel hedging contracts;
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• Preserve, to the extent reasonably possible, the public utility's financial integrity;
and

• Minimize, to the extent reasonably possible, the public utility's need to apply for
frequent applications for general rate increases to account for the changes to its
fuel costs.

Requires the PUC to establish a methodology for determining the just and reasonable rate
that a public utility must pay for electricity generated by a producer using nonfossil fuel that
removes or significantly reduces any linkage between the price of fossil fuels and the rate for
the nonfossil fuel generated electricity to allow customers to share in the potential savings
derived from the use of nonfossil fuel generated electricity.

Adds the definitions of "renewable electrical energy" and "biofuels," and amends the
definitions of "cost-effective," "renewable energy," and "renewable portfolio standard," under
the Renewable Portfolio Standards Law (RPS).  Authorizes the PUC to establish standards for
each utility that prescribe what portion of the RPS shall be met by specific types of resources;
provided that at least fifty percent of the RPS shall be met by electrical energy produced by
traditional renewable energy resources.  Establishes penalties for the failure of a utility to
meet the RPS requirements, and criteria for waiver of the penalties.

Extends the date by which the PUC must develop and implement a utility ratemaking
structure to December 31, 2007, and requires the PUC to gather data to ensure that the
electric utility companies' opportunity to earn a fair rate of return is not diminished.

Hawaii Energy Policy Forum.  (HB2848, HD2, SD2, CD1)  Appropriates $200,000 for fiscal year
2006-2007 to the Department of Business, Economic Development, and Tourism to reconvene
the Hawaii Energy Policy Forum (Forum) for the purpose of:

• Implementing the vision, concepts, and recommendations contained in the
Forum's final report titled, "Hawaii at the Crossroads: A Long Term energy Strategy,"
and the resulting "Ten Point Plan" to meet Hawaii's energy goals, including
developing a detailed action plan and timeline; and

• Assessing the feasibility of the State becoming a participant in the Chicago
Climate Exchange.

Requires the Forum to report to the Legislature for the 2007 Regular Session.

II.  Environment

Deposit Beverage Container Program; Recycling Efforts.  (SB3181, SD2, HD2, CD1)  Increases
the volume limit on a deposit beverage container (container) to equal to or less than
sixty-eight fluid ounces.  Eliminates the requirement for deposit beverage distributors to
distinguish each container's manufacture location when calculating payment of fees for
inventory and monthly reports.  Prohibits a container that does not meet the definition of
container from indicating the Hawaii refund value.  Allows consumers to request that refund
values be computed by container count for loads of two hundred containers or less.  Allows
redemption center dealers to refuse to pay refund values on containers that exhibit
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characteristics of having been previously processed and baled.  Requires redemption
centers to physically receive the containers to receive handling fees from the Department of
Health.

Deposit Beverage Container Program; Reverse Vending Machine Rebate Program.  (SB3105,

SD2, HD2, CD1)  Expands the Reverse Vending Machine Rebate Program (Program) to
include a person who is not a dealer or recycler.  Changes the rebate amount to fifty
percent of the actual cost of each reverse vending machine.  Extends the date by which a
reverse vending machine must be operational to qualify for a rebate under the Program.
Eliminates the requirement that an application for a rebate must be made prior to the
purchase of the reverse vending machine.  Extends the sunset date for the reverse vending
machine, redemption center, and recycling infrastructure improvement programs to 6/30/09.

Endangered Species; Safe Harbor Agreements, Habitat Conservation Plans, and Incidental

Take Licenses.  (SB2357, HD1; Act 90)  Extends the sunset date to July 1, 2012, for the approval
or issuance of new safe harbor agreements, habitat conservation plans, or incidental take
licenses.

Environmental Contamination.  (HB1706, HD3, SD1, CD1)  Establishes the Uniform
Environmental Covenants law.  Facilitates the transfer of ownership and the reuse of
contaminated real property by requiring an environmental covenant to be recorded and
reflected in the title abstract of affected real property.  Ensures that risk-based environmental
cleanup controls remain valid and enforceable as real property changes ownership.  Defines
"environmental covenant" to mean a servitude arising under an environmental response
project that imposes activity and use limitations.  Sets forth the contents of an environmental
covenant.  Describes the subordination of interests, the environmental covenant's effect on
other instruments, and the relationship to other land use law and to the federal Electronic
Signatures in Global and National Commerce Act.  Provides that an environmental covenant
shall run with the land and shall be considered perpetual unless it satisfies certain
enumerated criteria.  Allows for injunctive or other equitable relief for violation of an
environmental covenant.  Requires the Department of Health to maintain a registry of all
environmental covenants, including any amendment or termination of the covenants and
any other relevant information.

Environmental Justice; State Environmental Impact Statements.  (SB2145, SD2, HD2, CD1)

Appropriates $82,325 to the Department of Health (DOH) for the Environmental Council to
contract with a consultant to facilitate and coordinate the State's environmental justice
activities and for related administrative and operational costs.  Enumerates what the
environmental justice activities shall include.  Appropriates $108,675 to the DOH for the
University of Hawaii Environmental Center to perform a comprehensive review of the State's
current environmental impact statement process.  Enumerates what the comprehensive
review shall include.  Requires the University of Hawaii Environmental Center to submit the
comprehensive review to the 2008 Legislature.

Litter; Penalties.  (HB1955, HD1, SD1, CD1)  Increases the mandatory fines for civil and criminal
littering.  Increases the mandatory minimum fine for littering from vehicles from $25 to $100.
Increases the mandatory minimum fine for discarding or otherwise disposing of litter in a
public place, on private property, or in the waters of the State from $25 to $100.  Increases
the mandatory minimum fine for criminal littering from $25 to $500 and the mandatory
maximum fine from $500 to $1,000.
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III.  International Affairs

International Matchmaking Organizations; Domestic Abuse Orders of Protection.  (HB2050,

HD2, SD1; Act 74)  Amends the definition of "marital history information" to include the number
of domestic abuse orders of protection issued against a Hawaii resident.  Requires an
international matchmaking organization (IMO) to require a Hawaii resident requesting the
services of the IMO to submit, or authorize the IMO access to, the Hawaii resident's complete
criminal history and marital history information.  Prohibits the IMO from providing any further
services to a recruit or Hawaii resident until the Hawaii resident submits information regarding
the number of domestic abuse orders of protection issued against the Hawaii resident that
occurred in this State or in any other state or country.  Requires the IMO to submit an annual
report on its business activities to the Department of Commerce and Consumer Affairs.
Establishes that Hawaii residents using the services of an IMO shall be subject to the laws of
this State.

Office of International Affairs.  (HB1889, HD1, SD2, CD1)  Establishes an Office of International
Affairs (OIA) within the Department of Business, Economic Development and Tourism to
coordinate and promote economic, social, cultural, and scientific relations with other
countries.  Requires the OIA to develop and promote international telecommunications and
high technology exchanges, international sister-city programs, an international affairs and
peace education curriculum, policies that strengthen relations and encourage tourism with
other countries, and the exchange of individuals to develop international and peace-based
initiatives.  Requires the OIA to promote Hawaii as the economic, trade, commerce,
transportation, banking, and tourism hub of the Pacific.

Sister State and Province Relationships; Hawaii Sister State Committee.  (SB3192, SD1, HD2,

CD1)  Establishes a Hawaii Sister State Committee within the Department of Business,
Economic Development, and Tourism to advise the Governor and the Legislature on matters
relating to sister state or province relations, and relations in general between the State and
the states or provinces of foreign countries.

Resolution(s) Adopted

ENERGY

Alternate Fuels; Biomass.  (HCR195)  Strongly encourages Hawaii landowners, investors,
county governments, and regulated electric utilities to pursue the development of fuel crops
and the conversion of fuel crops to generate electricity.  Requests the Hawaii Energy Policy
Forum to report to the 2007 Legislature with recommendations on:  (1) financial incentives to
stimulate development of fuel crops and the conversion of fuel crops to generate electricity;
(2) suitable locations for biomass projects, independent of or in conjunction with municipal
solid waste-to-energy programs; (3) options for leasing state land for fuel crop development;
(4) securing federal grants to support this initiative; and (5) a possible revolving fund to
provide incentives to stimulate investment in this initiative.

ENVIRONMENT
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Environmental Contamination; Agricultural Pesticide Disposal Assistance Program.  (SCR159,

SD1, HD1)  Requests the Department of Agriculture (DOA) to establish an Agricultural
Pesticide Disposal Assistance Program (Program) to provide an available, affordable, and
environmentally accessible mechanism for farmers to properly dispose of unwanted
pesticides.  Requests the DOA to secure adequate funding to support the Program.  Requests
the Pesticide Advisory Committee to study the establishment of the Program in consultation
with a representative of each county and the pesticide industry and to report to the 2007
Legislature.

Environmental Contamination; Agricultural Pesticide Disposal Assistance Program; Amnesty.

(SR97, SD1)  Requests the Pesticide Advisory Committee assist the Department of Agriculture
(DOA) to establish an Agricultural Pesticide Disposal Assistance Program (Program) to provide
an available, affordable, and environmentally accessible mechanism to allow farmers to
properly dispose of unwanted pesticides.  Requests that the Pesticide Advisory Committee
also assist the DOA with securing adequate funding to support the Program.  Requests that
the Program provide some form of amnesty for the disposal of illegal or banned pesticides.

Global Warming; Kyoto Protocol.  (HCR305)  Expresses support for the provisions of the Kyoto
Protocol on climate change as a significant way to reduce greenhouse gas emissions.  Urges
the Governor to adopt the provisions of the Kyoto Protocol and to guide state agencies
toward reducing greenhouse gas emissions to seven percent below 1990 emissions levels by
2012.  Urges the Governor to request the United States President to demonstrate international
leadership and responsibility by ratifying the Kyoto Protocol for the United States.

Natural Resources; Water Quality; Kaelepulu Pond Estuary System.  (HCR261, HD1)

Requesting the Department of Health, with the assistance of the Department of Land and
Natural Resources and the City and County of Honolulu's Department of Facility
Maintenance, to summarize previous reports and studies and report to the Legislature
regarding: (1) the probable impact of the Kaelepulu pond estuary (estuary) on the water
quality and natural resources of Kailua Bay, including any potential health risks to
beachgoers; (2) the probable causes of decreased water quality in the estuary system; (3)
information gaps that need to be addressed to clarify existing problems and potential
solutions; (4) reasonable approaches to improve the water quality and natural resources of
the estuary system and its impact on state beaches and waters in Kailua Bay; and (5)
potential solutions with consideration for the mixed ownership and control of portions of the
integrated estuary and ocean system by state, county, and federal governments, and
private entities.  Requires report to the 2008 Legislature.

INTERNATIONAL AFFAIRS

Human Rights; Campaign to End Poverty.  (HCR317)  Commends the effort of ONE, a
nonpartisan political movement, and its "Campaign to Make Poverty History."  Urges all
citizens to recognize and support this campaign to end global poverty by supporting the
allocation of assistance and aid for basic human needs, such as education, health,
adequate nutrition, clean water, and care for all children.

Human Rights; United Nations' Human Rights Instruments.  (HCR312, HD1, SD1)  Requests the
Hawai`i Institute for Human Rights to convene a working group to examine, and make
recommendations regarding, United Nations' human rights instruments for adoption by the
State of Hawaii.  Requests that the working group seek input from the public and include in its
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membership the Hawaii Human Rights Center and representatives from the Senate
Committee on Energy, Environment and International Affairs and the House International
Affairs Committee.  Requests a report to the 2007 Legislature.

Human Rights; Western Sudan.  (HCR243)  Urges the Hawaii Congressional delegation to
support legislation that allocates sufficient funds for the African Union international
peacekeeping mission, as well as for humanitarian aid, in Darfur.  Urges the United States
President and United States Department of State to work with the United Nations (UN)
Security Council to expand mandated aid and logistical support, to facilitate a framework
for lasting peace, and to encourage the transfer of peacekeeping duties to a UN
peacekeeping force, in that region.

Human Rights; Women.  (HCR67)  Supports International Women's Day, which is on March 8th.
Requests the United States Senate to ratify the Convention on the Elimination of All Forms of
Discrimination Against Women.

Immigration; Visas; Nurses.  (HCR92, HD1)  Urges United States (US) Citizenship and
Immigration Services to relax restrictions on the issuance of temporary nonimmigrant E2 and
E3 visas so graduate nurses can enter the US to take the National Council Licensure
Examination for registered and practical nurses.  Also urges US Citizenship and Immigration
Services to allocate more employment visas for individuals to work in the US as nurses.

International Relations; Asia-Pacific.  (HCR274)  Expresses support for maintaining peace in
the Asia-Pacific.  Supports dialogue between the United States President and North Korea, in
concert with our allies, South Korea and Japan, and with neighboring China and Russia, to
encourage North Korea to abandon its nuclear program and institute appropriate
international safeguards, including on-site United Nations inspection.  Conveys gratitude to
our armed forces.

International Relations; Cultural Exchange; Task Force.  (SCR83; SR54)  Recognizes the
importance of a cultural exchange between the people of Hawaii and the people of the
Island of Ra`iatea.  Requests the Ke Ala `Olino Native Cultural Center to convene a task
force, including representatives from the Masters of Native Hawaiian Education and Training
Programs at the University of Hawaii, a Native Hawaiian cultural center, and the tourism
industry, to help facilitate the cultural exchange.  Requests the task force to investigate and
recommend ways the people of Hawaii and the Island of Ra`iatea can share and rejoice in
their common ancestry.  Requests the task force to submit its findings and recommendations
to the 2007 Legislature.

International Relations; Islamic Republic of Iran.  (HCR275)  Expresses strong support for the
continued use of persistent and skillful diplomacy with the Islamic Republic of Iran.  Urges the
United States President to continue to resolve nuclear proliferation issues involving the Islamic
Republic of Iran with the collective pressure and action of our friends and allies, and to
reserve military action as a last resort and only to protect our domestic territory.

International Relations; State-Province Affiliation.  (HCR230)  Requests the Governor to
establish state-province affiliation with the Province of Isabela in the Republic of the
Philippines.  Provides that if no mutual economic benefits are established with the province
through local community support by 6/30/11, the affiliation shall be withdrawn.



Page 46 Energy, Environment, and International Affairs

International Trade; State Representation.  (HCR273, HD1)  Requests the United States Trade
Representative to include a representative of the State of Hawaii in the membership of the
Intergovernmental Policy Advisory Committee on Trade, and to designate that state
representative as the single point of contact for the State.  Requests the Governor to appoint
the state representative.  Requests the appointed state representative to brief the Legislature
every 90 days on pending issues and their potential impact on the State.

Reparation, Remediation, and Remembrance; Republic of the Marshall Islands.  (HCR34, HD1,

SD1)  Requests the United States (US) Congress to enact legislation to provide for the health
needs of hydrogen bomb test survivors and their progeny, pay appropriate property
damage claims, and fund the cost of cleaning up nuclear test sites related to US hydrogen
bomb testing on atolls of the Republic of the Marshall Islands.  Expresses deep regret for the
harm done to the people of the Republic of the Marshall Islands and request the Governor to
declare March 1st as a Day of Remembrance for the survivors of the US hydrogen bomb
testing in that region.
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HEALTH

Highlights of Accomplishments of the Senate Committee on Health

SB2961, SD1, HD1, CD1 increases the tobacco tax on cigarettes by 1 cent per cigarette each
year for the next six years, for a total increase of six cents.  This measure establishes the Hawaii
cancer research special fund that is to be administered and expended by the University of
Hawaii for the cancer research center of Hawaii's research and operating expenses.
Additionally, it establishes the community health centers special fund that is to be
administered and expended by the Department of Health for the operations of federally
qualified health centers.  The revenues resulting from the increased tax amounts shall be paid
to the Hawaii cancer research special fund, trauma system special fund, community health
centers special fund, and the emergency medical services special fund.  The measure also
requires the Department of Taxation to report annually to the legislature and it appropriates
$11,000,000 out of the Hawaii cancer research fund for the research and operating expenses
of the Cancer Research Center of Hawaii.  The objective of this measure is to discourage
young people from smoking and to encourage smokers to quit.  The additional tax that the
individuals choosing to purchase cigarettes will pay will help to advance important health
care service needs.

SB3262, SD1, HD1, CD1 provides statewide protection of the public health and welfare by
prohibiting smoking in places open to the public and places of employment, ensuring a
consistent level of basic protections statewide from exposure to second-hand smoke.  It
extends the smoking prohibition to all enclosed or partially enclosed areas, including
buildings and vehicles owned, leased, or operated by the State or a county.  It establishes a
presumptively reasonable minimum distance of twenty feet from entrances, exits, operable
windows, and ventilation intakes that are included in the smoking prohibition zone while also
providing a limited list of exceptions:  private residences, except when used as a licensed
child care, adult day care, or health care facility; smoking rooms in hotels and motels,
provided that no more than twenty percent of rooms may be so designated; retail tobacco
stores; private and semi-private rooms in nursing homes and long term care facilities, with
written consent by all occupants; certain outdoor areas of employment; film productions
when smoking is being filmed; and state correctional facilities.  Additionally, this measure
prohibits retaliation against an employee, applicant, or customer for exercising rights under
this law.  It requires Department of Health to adopt enforcement rules and it establishes
penalties.  Counties are permitted to adopt more stringent ordinances.  Cigarette sales from
vending machines and by lunch wagons, and distribution of sample cigarette or tobacco
products, promotional materials, or coupons are restricted.  The effective date of this
measure, 11/16/06, appropriately coincides with the anniversary of The Great American
Smokeout.

HB1242, HD1; Act 35 updates the intentional termination of pregnancy statute, bringing it into
compliance with constitutional law by repealing the 90-day residency requirement and
permitting abortions to be performed in a clinic or physician's office.  The Act clarifies that the
State is prohibited from denying or interfering with a female's right to choose or obtain an
abortion of a nonviable fetus or an abortion that is necessary to protect the life or health of
the female.

HB2057, HD2; Act 12 establishes provisions relating to human placenta disposal by providing
that upon negative findings of infection or hazard after appropriate testing of the mother,
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the human placenta may be released by the hospital to the woman from whom it originated
or the woman's designee.  It also requires the Department of Health to establish a release
form to stipulate appropriate measures for the safe release of human placenta.  This measure
will protect long-standing Hawaiian cultural and religious practices associated with childbirth,
with due consideration for public health, by releasing the placenta or 'iewe to the mother for
the family to bury after a child is born.

Bills Passed

ANTI-SMOKING INITIATIVES

Cigarette Tax; Health Care.  (SB2961, SD1, HD1, CD1)  Establishes the Hawaii cancer research
special fund.  Provides that the special fund shall be administered and expended by the
University of Hawaii for the cancer research center of Hawaii's research and operating
expenses.  Establishes the community health centers special fund.  Provides that the special
fund shall be administered and expended by the Department of Health for the operations of
federally qualified health centers.  Increases the tobacco tax on cigarettes by 1 cent per
cigarette each year for the next six years, for a total increase of six cents.  Establishes that the
revenues resulting from the increased tax amounts, shall be paid to the Hawaii cancer
research special fund, trauma system special fund, community health centers special fund,
and the emergency medical services special fund.  Requires the Department of Taxation to
report annually to the Legislature.  Appropriates $11,000,000 out of the Hawaii cancer
research fund for the research and operating expenses of the Cancer Research Center of
Hawaii.

Second-Hand Smoke; Public Health.  (SB3262, SD1, HD1, CD1)  Provides statewide protection
of the public health and welfare by prohibiting smoking in places open to the public and
places of employment, ensuring a consistent level of basic protections statewide from
exposure to second-hand smoke.  Extends prohibition to all enclosed or partially enclosed
areas, including buildings and vehicles owned, leased, or operated by the State or a county.
Establishes a presumptively reasonable minimum distance of twenty feet from entrances,
exits, operable windows, and ventilation intakes that are included in the smoking prohibition
zone.  Provides limited list of exceptions:  private residences, except when used as a licensed
child care, adult day care, or health care facility; smoking rooms in hotels and motels,
provided that no more than twenty percent of rooms may be so designated; retail tobacco
stores; private and semi-private rooms in nursing homes and long term care facilities; with
written consent by all occupants; certain outdoor areas of employment; film productions
when smoking is being filmed; and state correctional facilities.  Prohibits retaliation against an
employee, applicant, or customer for exercising rights under this law.  Requires Department
of Health to adopt enforcement rules.  Establishes penalties.  Permits counties to adopt more
stringent ordinances.  Restricts cigarette sales from vending machines and by lunch wagons,
and distribution of sample cigarette or tobacco products, promotional materials, or coupons.
Establishes an effective date of 11/16/06, the anniversary of The Great American Smokeout.

CONTROLLED SUBSTANCES

Controlled Substances; Central-Fill Pharmacies.  (HB2192, HD2, SD2; Act 69)  Amends
provisions relating to the Uniform Controlled Substances Act to conform with federal law by
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adding new definitions and clarifying the requirements for emergency call-in schedule II
prescriptions, the use of facsimile and telephonic prescriptions, and the use of narcotics to
treat addiction.  Authorizes the use of central-fill pharmacies and limited information sharing
between a pharmacy and an authorized central-fill pharmacy for initial and refill
prescriptions of schedule III, IV, or V controlled substances.  Requires a central-fill pharmacy
to either have a contractual relationship with the pharmacy it services or shall share a
common owner with that pharmacy.  Prohibits a central-fill pharmacy from preparing
prescription for schedule II drugs.  Authorizes the disclosure of investigative information to
state governmental prescription monitoring programs.

Controlled Substances; Pseudoephedrine.  (HB2410, HD1, SD2, CD1)  Amends statutory
provisions to conform with changes to the Uniform Controlled Substances Act of 2005 by
adding zopiclone, trade name Lunesta, to the list of controlled substances as a schedule IV
depressants, repealing the exception for drugs that contain ephedrine or
phenylpropanolamine, and amending provisions relating to sales of products, mixtures, or
preparations containing pseudoephedrine.  Effective 10/1/06, restricts a pharmacy or retailer
from dispensing, selling, or distributing, without a prescription, more than 3.6 grams of
pseudoephedrine per day without regard to the number of transactions, and restricts the
acquisition to no more than nine grams by a person over a thirty-day period.  Requires any
person purchasing the substances to produce identification containing the photograph,
printed name, and signature of the individual obtaining the controlled substance and sign a
log, receipt, or other program mechanism.

DEVELOPMENTAL DISABILITIES

Developmental Disabilities; Appropriation.  (SB2630, SD2, HD1, CD1)  Appropriates $1,200,000
to the Department of Health to provide for continued operation of developmental disabilities
domiciliary homes and apartment complexes for persons with developmental disabilities.

Developmental Disabilities; Emergency Appropriation.  (SB2338; Act 17)  Appropriates
$6,807,562 to the Department of Health for the State's Medicaid home and community
based services for the developmentally disabled or mentally retarded program, also known
as the title XIX waiver program.

Developmental Disabilities; Residential Alternatives.  (HB2098, HD1, SD1, CD1)  Adds provisions
relating to the developmental disabilities system by requiring the Department of Health's
supports and services, in the area of community residential alternatives for persons with
developmental disabilities or mental retardation, to include homes in a setting of the person's
choice if the person with the help of family and friends determine that the person can be
sustained with supports and the supports are attached to the person, and adequate
consideration and recognition is given to the person's safety and well being.  Repeals this Act
on 6/30/08.  Requires interim report to the 2007 Legislature and a final report to the 2008
Legislature.

Reproductive Rights Protection Committee.  (SB2506, HD1; Act 25)  Repeals the reproductive
rights protection committee, which was to review and make recommendations to the court
on a petition for sterilization on behalf of an incapacitated person, on the basis that it had
been used only once in eight years.  Authorizes the family court to maintain a resource list of
advisors in the disciplines of law, medicine, theological or philosophical ethics, social work,
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and psychology or psychiatry with knowledge regarding the reproductive rights of
incapacitated adults with disabilities.  Provides that the court may seek advice and
recommendations from one or more of the advisors on any petition for sterilization.

EMERGENCY MEDICAL SERVICES

Emergency Medical Services; Emergency Appropriation.  (SB2339, SD2, HD1, CD1; Act 85)

Appropriates $6,601,552 out of the general revenues of the State to the Department of
Health for ambulance and helicopter transportation and related costs:  $2,982,938 for the
city and county of Honolulu for ambulance related services; $763,965 for the county of
Hawaii for ambulance related services; for payment to the American Medical Response-
Maui $279,685 and American Medical Response-Kauai $126,121; $92,346 for emergency
medical system contract ambulance billing and collection costs; and $2,356,497 for costs
incurred by the Hawaii Army National Guard in providing helicopter medical transport
services on Oahu.  Appropriates $441,721 out of the emergency medical services special
fund to the Department of Health for increased costs in contract ambulance services for the
counties of Maui and Kauai, and for payment of the central service agreement and
department administrative expenses for the fiscal year 2005-2006.

MICT Training Program; Helicopter Medical Transport Services.  (SB218, SD4, HD1, CD2)

Appropriates $300,000 to the Department of Health to establish the emergency medical
technician training stipend program to remedy the shortage of mobile intensive care
technicians and to assist, through a state qualified mobile intensive care technicians
program, 10 students per year who are public or private paramedics and currently do not
have access to a training stipend program.  Appropriates $1,000,000 to the Department of
Health to provide funding for helicopter medical transport services for the island of Oahu.

FAMILY HEALTH

Domestic Violence Fatality Review.  (SB1512, SD1, HD3; Act 82)  Authorizes the Department of
Health to conduct multidisciplinary and multi-agency reviews of domestic violence fatalities
in order to reduce the incidence of preventable deaths.  Authorizes the director to form
domestic violence fatality review teams by appointing individuals to review domestic
violence fatalities.  Requires all medical examiners, physicians acting under the direction of a
coroner, providers of medical care, state agencies, and county agencies to disclose to the
department and the review team all information and records regarding the circumstances of
a victim's death upon request by the director or review team.  Provides that information held
by the department as a result of the review shall not be subject to subpoena, discovery, or
introduction into evidence in any civil or criminal proceeding, except that domestic violence
fatality review information otherwise available from other sources shall not be immune from
subpoena, discovery, or introduction into evidence through those sources because it was
provided as required under these provisions.

Early Intervention Services; Emergency Appropriation.  (SB2340, SD1; Act 18)  Appropriates
$3,200,928 for the fiscal year 2005-2006 to the Department of Health for early intervention
services for infants and children from birth to 3 years of age with developmental delay or at
biological or environmental risk for developmental delay.
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Family Health Services; Emergency Appropriation.  (SB2347, SD1; Act 19)  Appropriates
$1,000,000 out of the early intervention special fund for the 2005-2006 fiscal year to the
Department of Health for healthy start purchase of service programs for home visiting
services to benefit infants and children from birth to 3 years of age with developmental delay
or at biological or environmental risk for developmental delay.

Fetal Alcohol Spectrum Disorder; Coordinator.  (HB2109, HD1, SD2, CD1)  Establishes within the
family health services division of the Department of Health one full time equivalent
permanent professional fetal alcohol spectrum disorder coordinator position to act as a
public point of contact for individuals and families affected by fetal alcohol spectrum
disorder and to help to coordinate a statewide system of services for persons with fetal
alcohol spectrum disorder by increasing statewide awareness of the disorder, expanding the
capacity to identify and intervene with at-risk women, mobilizing and coordinating state and
community resources, improving service delivery, coordinating the statewide strategic plan,
facilitating the state fetal alcohol spectrum disorder task force, and facilitating development
and implementation of a comprehensive, statewide system of care.  Appropriates $100,000
to the Department of Health for operating expenses and to establish the fetal alcohol
spectrum disorder coordinator position.

Placenta; Release.  (HB2057, HD2; Act 12)  Establishes provisions relating to human placenta.
Provides that upon negative findings of infection or hazard after appropriate testing of the
mother, the human placenta may be released by the hospital to the woman from whom it
originated or the woman's designee.  Requires the Department of Health to establish a
release form to stipulate appropriate measures for the safe release of human placenta.

HEALTH FACILITIES AND CLINICS

Community-Based Dental Health Clinics.  (HB3259, HD1, SD2, CD1)  Appropriates $90,000 to
the Department of Health to:  (1) obtain a school of dentistry accredited by the American
Dental Association to perform an assessment of the status of the continuum of dental care;
and (2) provide for equipment and service delivery to establish community based dental
health clinics operated by federally qualified health centers or other community based
organizations to provide a continuum of dental care for QUEST eligible adults and children,
the developmentally disabled, and the uninsured.

Neurotrauma, Special Fund.  (SB2727, SD1, HD2, CD1)  Authorizes the neurotrauma special
fund to be used for direct services that assist individuals with neurotraumatic injuries.  Provides
that funds shall be used to obtain federal and private grant matching funds.  Requires the
Department of Human Services to apply for a federal traumatic brain injury waiver no later
than 12/31/07.

Procurement; Hawaii Health Systems Corporation.  (SB2898, SD2, HD2, CD1)  Gives the Hawaii
Health Systems Corporation more autonomy regarding procurement matters by designating
the chief executive officer of HHSC as its chief procurement officer.  Raises the amount for
which a purchase may qualify as a small purchase from $25,000 to less than $50,000.
Requires small purchase procurements to be made through an electronic system once rules
and procedures for the electronic system have been implemented.
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Trauma Care; Trauma System Special Fund.  (HB3142, HD2, SD2, CD1)  Establishes the trauma
system special fund which is a non-lapsing fund to be administered and expended by the
Department of Health.  Requires that the fund be used to support the continuing
development and operation of a comprehensive state trauma system.  Requires the special
fund to be used to subsidize costs of under-compensated and uncompensated trauma care
provided by hospitals and for costs incurred to maintain on-call physicians.  Specifies that the
special fund shall not be used to supplant funding for trauma services authorized prior to the
effective date of the Act and shall not be used for ambulance or medical air transport
services.  Requires the department to adopt rules.  Requires the department to convene ad
hoc committees to advise the department in all matters related to trauma care.  Requires
annual reports to the Legislature.

Urgent and Extended Health Care.  (HB2153, HD2, SD2, CD1)  Appropriates $300,000 to the
Department of Health to contract with a private health care provider or a nonprofit health
care provider to provide outpatient, urgent, and extended after hours medical care to any
patient in west Maui and fund expenses related to the delivery of direct services, including
staff salaries for medical and administrative personnel and operating expenses, including
equipment purchases.

HEALTH INSURANCE, MEDICAID, AND QUEST

Federally Qualified Health Centers; Rural Health Clinics; Reimbursement.  (SB3270, SD2, HD1,

CD1)  Provides that federally qualified health centers and rural health clinics shall be eligible
for reimbursement in accordance with the Social Security Act, and services of federally
qualified health centers and rural health clinics shall remain mandatory services.  Provides
that reimbursement rates paid to federally qualified health centers may be adjusted if costs
exceed 1.75 per cent for changes related to the intensity, duration, or amount of service
provided, facilities, regulatory requirements, or other extraordinary requirements.  Provides
that the State may terminate the reimbursement methodology only in the event that the
Social Security Act prohibits this reimbursement methodology.  Requires the Department of
Health to provide resources to nonprofit, community-based health providers for direct
medical care for the uninsured including primary medical, dental, behavioral health, and
ancillary and pharmacy services.  Appropriates $2,000,000 to the Department of Health for
direct medical care to the uninsured.

Health Insurance; Telehealth; Reimbursable Services.  (SB2227, SD2, HD2, CD1)  Requires
health insurers to reimburse for telehealth consultations between physicians where an existing
doctor patient relationship exists between the patient and one of the physicians involved in
the consultation or a telehealth mechanism is used to establish a health care
provider/patient relationship.  Defines "telehealth" to mean the use of telecommunication
services for the purpose of delivering enhanced health care services and information to
parties separated by distance.  Provides that standard telephone contacts, facsimile
transmissions, or email text, in combination or by itself, does not constitute a telehealth
service.

Psychotropic Medication.  (HB3105, HD2, SD2, CD1)  Amends provisions relating psychotropic
medication by requiring that this section apply to all Hawaii Medicaid medical plans,
including QUEST plans.  Repeals provisions relating to pre-authorization exemption for
psychotropic medication.  Repeals Act 239, SLH 2005, only, which established the
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psychotropic medication law and the pre-authorization exemption for psychotropic
medication, as it applies to Quest plans, on 6/30/08.

LICENSING; PROFESSIONAL AND VOCATIONAL

Dental Licensing; Community Service License.  (SB2226; Act 31)  Makes permanent the
community service license by repealing its sunset date.  Authorizes a community service
license to be renewed biennially instead of annually.

Mental Health Counselors; Licensing.  (SB2297, SD1; Act 14)  Redefines the "practice of
mental health counseling" to clarify that professional counseling services are determined by
the specialized education, training, and experience that a practitioner has completed.
Prohibits registered rehabilitation specialists from using a title stating or implying that the
specialist is a licensed mental health counselor unless licensed as such.  Requires for licensure
at least two academic terms of supervised mental health practicum intern experience or at
least three semester hours or five quarters per academic term in a mental health counseling
setting completed under the clinical supervision of a person who is licensed as a mental
health counselor, psychologist, clinical social worker, advanced practice registered nurse
with a specialty in mental health, marriage and family therapist, or physician with a specialty
on psychiatry.  Requires the 3,000 hours of postgraduate experience to be in the practice of
mental health counseling which shall be completed in no less than two years and in no more
than four years.

Nurses; Licensing.  (SB2296, SD1; Act 30)  Requires that the failure to timely renew a nursing
license, the failure to pay all applicable fees, the dishonoring of any check upon first deposit,
or the failure to comply with any other requirement provided by law shall cause the license
to be automatically forfeited.  Provides that the person's license can be restored by the state
board of nursing within two years after the date of forfeiture upon compliance with the
licensing renewal fees, penalty fees, and compliance resolution fees.  Requires that any
nurse who does not intend to practice nursing in the State and elects to be placed on
inactive status shall do so in writing during the license renewal period or do so by indicating
on the license renewal application.  Requires that if the nurse wishes to resume nursing, the
nurse shall notify the board in writing and pay, in addition to renewal fees, reactivation fees.
Provides that other than retaking and passing the licensing examination, a nurse who has
been inactive for more than five years may submit alternative proof of continued
competence by successfully completing appropriate continuing education recognized by
the board.  Provides that provision relating to continuing education as alternative proof of
continuing competence shall not take effect until the Board of Nursing adopts rules.

MENTAL HEALTH SERVICES

Adult Mental Health; Emergency Appropriation.  (SB2337, SD1; Act 16)  Appropriates
$6,148,944 out of the mental health and substance abuse special fund and $4,724, 703 out of
the general revenues of the State to the Department of Health to sustain ongoing operation,
services, and activities for patients of Hawaii state hospital, to provide community based
services necessary to reduce the census at the hospital, and to address expenses relating to
those individuals who have already been placed in community based services.
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OTHER ISSUES

Criminal History Record Checks.  (SB2343, SD2, HD2, CD1)  Requires the Department of Health
and the Department of Human Services to develop standards to ensure the safety of the
elderly and disabled by authorizing the departments to conduct criminal history record
checks on persons providing care or having access to health care facilities and DHS service
providers.  Provides that in the case of a health care facility operating in a private residence,
a criminal record check may be conducted on any adult living in the facility other than the
clients.  Allows the departments to revoke or suspend a licensor, impose penalties or fines,
deny an application, deny a certificate of approval, or refuse to use a provider for a refusal
to authorize the record check, or if disqualifying data is found through the record check.
Provides that the fee charged by the FBI or the Hawaii criminal justice data center for each
criminal history record check conducted may be passed on.  Establishes a working
committee of 5 representatives to evaluate the criminal history record checks progress and
make recommendations to the departments.

Decontamination of Illegal Drug Manufacturing Sites.  (HB2039, HD2, SD2, CD1)  Requires the
Department of Health to adopt interim procedures and guidelines for emergency and long
term decontamination and cleanup of illegal methamphetamine (i.e. crystal meth, ice)
manufacturing sites.  Provides that the interim procedures and guidelines include emergency
response and inspection, decontamination, environmental cleanup, and disposal of
hazardous materials and waste.  Requires the department to identify and evaluate the
requirements necessary to establish a statewide program for decontamination and cleanup
of illegal methamphetamine sites to ensure that program procedures provide for
decontamination, remediation, and safe reoccupancy and reuse that is prompt and
efficient.  Requires interim report to the 2007 Legislature and a final report to the 2008
Legislature.

Donated Dental Services; Appropriation.  (SB2502, SD2, HD1, CD1)  Appropriates $19,309 to
the Department of Health to continue the implementation of the donated dental services
program that supports the dental care needs of the elderly and disabled.

Hawaii Health Commission; Mercury-containing Vaccines.  (SB2133, SD2, HD2, CD1)

Establishes the Hawaii Health Commission, an autonomous commission within the insurance
division of the Department of Commerce and Consumer Affairs, and its duties and
responsibilities.  The commission shall be responsible for continuing the work of the Hawaii
Health Care Task Force of 2005 in the overall health planning for the State.  Requires the
commission to submit a comprehensive plan to the legislature.  Appropriates $200,000 to the
Department of Commerce and Consumer Affairs for the Hawaii Health Commission.

Limits the use of mercury-containing vaccines (those that contain thimerosal).  Requires that
during the 2006-2007 influenza season, preference shall be given to children under 12 years
of age and pregnant women to receive vaccines containing not more than a trace of
mercury, defined as 1.25 micrograms per administered dose.  Requires that in the beginning
of the 2007-2008 influenza season, no person shall be vaccinated with a vaccine or injected
with any product that contains, or prior to dilution had contained as an additive, any
mercury-based product, whether as a preservative or at a trace amount level.  The
Department of Health may seek an exemption only when it determines that there is a
shortage of the mercury-free product.  Requires that anyone receiving a vaccine that is not
mercury free be informed in advance, in writing, that the product contains a mercury-based
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preservative.  Requires the department to notify all medical providers of these requirements.
Act will be repealed on 6/30/09.

Naturopathy; Injections.  (HB1155, HD1, SD2; Vetoed 5/2/06)  This measure would have
authorized the board of examiners in naturopathy to adopt a formulary of natural medicines
that naturopaths could administer by injection, establish the qualifications necessary to
administer natural medicines by injection, and grant authority to qualified naturopaths to
administer natural medicines by injection.

Pandemic Influenza Preparedness; Emergency Appropriation.  (SB2348, SD1, HD1, CD1;

Act 84)  Appropriates $6,318,618 out of the general fund and $5,000,000 out of the
emergency and budget reserve fund to the Department of Health to prepare for a
pandemic of a novel strain of influenza, provided that the moneys shall not be expended
unless the Governor declares an emergency or the Legislature determines that it is urgent to
do so.  Lapses on 6/30/07.

Parking; Persons with Disabilities.  (SB2504, SD2, HD2, CD1)  Requires the State to reimburse
the counties for the $12 per unit cost for issuing the removable and temporary removable
windshield placards on behalf of the State for parking for persons with disabilities.  Directs the
state auditor to conduct an analysis of the cost to the State of reimbursing the counties for
issuing removable and temporary windshield placards and report to the 2007 Legislature.
Appropriates $51,190 to the Department of Health's Disability and Communication Access
Board to implement the placard issuing procedures.

Pilot Perinatal Clinic; Substance Abuse.  (HB2045, HD2, SD1, CD1)  For description of this bill
see the Senate Committee on Ways and Means.

Pregnancy; Termination.  (HB1242, HD1; Act 35)  Updates the intentional termination of
pregnancy statute, bringing it into compliance with constitutional law by repealing the
90-day residency requirement and permitting abortions to be performed in a clinic or
physician's office.  Prohibits the State from denying or interfering with a female's right to
choose or obtain an abortion of a nonviable fetus or an abortion that is necessary to protect
the life or health of the female.

Rapid Identification Documents.  (HB3126; Act 46)  Amends provisions relating to rapid
identification documents by repealing the requirement that an adult person who has been
certified "comfort care only" be prescribed an identifying bracelet or necklace.  Provides that
the written document containing the certification be signed by the patient or the person's
guardian, agent, or surrogate and by any two other adult persons who personally know the
patient; and that the original document containing the certification and all three signatures
shall be maintained by the patient, the patient's physician, attorney, guardian, surrogate, or
any other person who may lawfully act on the patient's behalf.  Requires that two copies of
the document shall be given to the patient or the patient's guardian, agent, or surrogate.
Provides that the patient, or the patient's guardian, agent, or surrogate, may verbally revoke
the comfort care only document at any time, including during an emergency situation.

Substance Abuse Treatment Programs; Appropriation.  (SB2505, SD2, HD1, CD1)  Appropriates
$1,817,500 to the Department of Health for school based substance abuse treatment
programs for adolescents in middle and intermediate schools, with priority given to
establishing programs in schools with the greatest need.
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Resolutions Adopted

HEALTH CARE FACILITIES

Financing Capital Improvements for Federally Qualified Health Centers.  (SCR118, SD1, HD1)

Requests the Department of Budget and Finance to convene a task force of interested
stakeholders to research avenues of appropriate financing for capital improvements for
federally qualified health centers, including but not limited to revolving loan funds.  Requests
a report to the 2007 Legislature.

Hawaii State Hospital Census.  (SCR117, SD1, HD1)  Requests the Governor to convene a task
force composed of government agencies and other stakeholders to analyze the
identification, diagnosis, and treatment of persons with mental illness who are committed to
the Hawaii State Hospital by the state criminal justice system.  Specifies issues to be
addressed by the task force, including developing public policies that address community-
based mental health services for conditionally-released forensic patients, enhancing mental
health interventions and jail diversion programs, and collaborating with the Judiciary to
expand and enhance the Mental Health Court statewide.  Requests a progress report to the
2007 Legislature and a final report to the 2008 Legislature.

Leahi Hospital Master Plan and Financial Feasibility Report.  (SCR140, SD1; SR87, SD1; HCR197,

SD1)  Requests Leahi Hospital to develop a master plan and financial feasibility report for its
existing campus that will take advantage of its unique location and relationships in East
Honolulu.  Request the plan to facilitate Leahi's long-term vision as a geriatric center of
excellence.  Requests the Hawaii Health System Corporation to pursue any needed resources
in the 2007 Regular Session, and requests submission of master plan to the 2008 Regular
Session.

Trauma System Plan.  (HCR88, SD1)  Requests the Director of Health to develop a
comprehensive trauma system plan for Hawaii that encompasses all of the major islands and
includes cost estimates and involves representatives of all relevant agencies and
organizations, both public and private, in the development of the trauma plan.  Requests the
Director of Health to submit a trauma plan to the Legislature no later than twenty days prior
to the convening of the 2007 Regular Session.

HEALTH CARE PROVIDERS

Adequate State-Funded Reimbursements for Health Care Providers.  (SCR77, SD2, HD1)

Requests the Legislative Reference Bureau to conduct two separate studies of
recommended procedures that will ensure that state-funded health care payments
adequately reimburse providers who provide services for, first, Medicaid or QUEST recipients
and, second, for injured employees under workers compensation insurance for the actual
cost of health care services.  Requests the first study for the 2007 Legislature and the second
study for the 2008 Legislature.

American Nurses Association's Principles for Safe Staffing.  (SCR76, SD1; SR50, SD1)  Urging
healthcare facilities in the State of Hawaii, including but not limited to acute care facilities,
long-term care and skilled nursing facilities, dialysis units, hospice facilities, ambulatory
surgical centers, and psychiatric facilities, to implement the "Utilization Guide for the
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American Nurses Association Principles for Safe Staffing."  Requests the Center for Nursing to
convene a working group to address appropriate levels of staffing and patient safety, and
provide a report to the 2007 Legislature.  Requests healthcare facilities to provide data to the
Center.

Encouraging Men to Enter the Field of Nursing.  (SR85)  Requests the School of Nursing of the
University of Hawaii, in collaboration with other agencies of government and the private
sector, to encourage the entrance of men into the nursing field.

Nursing Examination Test Center in Manila.  (SR90)  Urges the National Council of State Boards
of Nursing to establish a testing center in Manila, Republic of the Philippines, to
accommodate the great numbers of foreign trained nurses wishing to take the National
Council Licensure Examination in order to work in the United States and to facilitate
recruitment of qualified registered and practical nurses to work in Hawaii.

Nursing Shortage.  (SR6)  Requests the Hawaii State Center for Nursing at the University of
Hawaii to investigate and recommend ways to assist the public and private sectors to relieve
the nursing shortage and ensure a continuous, adequate supply of nurses to staff hospitals
and other medical facilities in the State.  Requests that the investigation include:  (1)
enhancing the University of Hawaii's ability to educate nurses at an increased capacity; (2)
determining whether the private sector is interested in establishing an accredited nursing
school in Hawaii, and what incentives can be offered; (3) recruiting individuals with medical
training who have recently separated from the armed forces to enroll in the University of
Hawaii School of Nursing and Dental Hygiene, and determining whether these individuals
can be awarded academic credit for their military medical training or experience; (4)
establishing a program in which nursing students can be awarded tuition credits if they enter
into a written contract with the School of Nursing and Dental Hygiene agreeing to work as
nurses in the State for a certain period of time; and (5) establishing incentives to recruit nurses
from other states.

Requests the Hawaii State Center for Nursing to create a five-year strategic plan to integrate
its findings and recommendations and to submit its findings, recommendations, the five-year
strategic plan, and any proposed legislation necessary to implement the strategic plan, to
the 2007 Legislature.

Recognizing the Profession of Hypnotherapy.  (SR70, SD1)  Requests the State of Hawaii to
consider the merits of recognizing hypnotherapy as a legitimate profession and
hypnotherapists as providers of human services separate and independent from other
mental health professions, including psychiatry and psychology.

HEALTH CARE SERVICES

Childhood Developmental Screening Initiative.  (SCR70, HD1)  Requests the Director of Health
to convene a task force to determine a means for a child to have developmental screening
prior to the start of the child's education, at the child’s first entry into preschool and
elementary school, to provide for diagnosis, referral, correction or treatment, and to
integrate the efforts of community and state organizations related to screening under this
Hawaii childhood screening initiative.  Requests a report to the 2007 Legislature.
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Development of a Regional Health Information Organization.  (SCR129; SR77)  Requests the
Legislature to support the efforts of the Hawaii Health Information Exchange, Inc. in forming
and operating a health information exchange system, which will securely and rapidly
exchange medical information to improve the quality of medical care delivered to the
people of the State of Hawaii.  Requests the Department of Health to participate in the
formation of a health information exchange system by working with the Exchange.  Urges
health care providers to participate with the Exchange and to contribute financial and in-
kind support.

Family Planning Funding Needs.  (HCR226, HD1)  Requests the Department of Health to
convene a working group to determine family planning funding needs for legislative
consideration in the State's 2007-2009 biennial budget.  Requests the Department of Health
to convene the working group not later than 60 days after the adoption of this Concurrent
Resolution.  Requests the working group to submit a final report, including its findings,
recommendations, and proposed legislation, if any, to the Governor and the 2007
Legislature.

Independent Transportation Network.  (SR22)  Requests the Department of Transportation and
the Executive Office on Aging to collaborate to formulate and implement a program similar
to the Independent Transportation Network to provide transportation to seniors who can no
longer drive safely and to visually impaired persons of any age, through a public and private
partnership.  Expresses the support of the Hawaii State Legislature for federal legislation to
provide funding for ITNAmerica for a five-year national roll-out and grants.  Requests the
Executive Office on Aging to submit a progress report to the 2007 Legislature.

Kupuna Care Yearly Service Delivery Needs.  (SCR115, SD1; HCR290, HD1)  Requests the
Executive Office on Aging to convene a focus group with other stakeholders to assess yearly
service delivery needs and long-term strategic planning for Kupuna care.  Requests a report
to the 2007 Legislature.

Suicide Early Intervention and Prevention Program.  (HCR69)  Requests the Department of
Health to establish and operate a statewide suicide early intervention and prevention
program for people of all ages to create public awareness of issues relating to suicide
prevention, build community networks concerning suicide prevention, and carry out training
programs for suicide prevention for law enforcement personnel, providers of health care,
Department of Education, and University of Hawaii employees, and other persons who have
contact with individuals at risk of suicide.  Requests the Department of Health to provide
research, training, and technical assistance for the program.  Requests the Department of
Health to develop and submit proposals for funding from federal agencies and private
organizations to support the operations of the program.

Wait Listed Long-Term Care Patients.  (SR46, SD1)  Requests the Legislative Reference Bureau
to conduct a study investigating the issues hospitals face with regard to wait listed patients
using acute care beds who are there solely because they are in need of long term medical
care.  Requests the Legislative Reference Bureau to report its findings and recommendations
to the 2007 Legislature.
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HEALTH EDUCATION AND AWARENESS

Awareness, Prevention, and Education of Bed Bugs.  (HCR36, HD1, SD1)  Requests the
Department of Health to work in cooperation with the State Tourism Liaison and the Hawaii
Hotel & Lodging Association in raising awareness, education, and prevention of the
increasing incidence of bedbugs.  Requests the Director of Health to submit findings and
recommendations to the 2007 Legislature.

Designating September as Menopause Awareness Month.  (SCR116)  Requests the Legislature
to support the United States Food and Drug Administration's national information campaign
to raise awareness about the recent findings on the risks and benefits of menopausal
hormone therapy by educating women about menopausal hormone therapy choices.
Designates 9/06 as Menopause Awareness Month in Hawaii.

Eliminating Suffering from Cancer by the Year 2015.  (SCR15, SD1)  States that the Legislature
supports the National Cancer Institute's goal of eliminating suffering and death due to
cancer by 2015.

Recognizing January as Cervical Cancer Month.  (SCR1; SR1)  Recognizes January as
Cervical Cancer Month in Hawaii and endorses the efforts of the national Women in
Government campaign to eliminate cervical cancer by educating women about the
importance of appropriate screening and the future promise of vaccines to prevent cervical
cancer.

OTHER ISSUES

Environmental Health Factors; Waimanalo Gulch Sanitary Landfill.  (SR56, SD1)  Requests the
Department of Health to prepare an interim and final report on the status of the litigation
between the Department of Health, State of Hawaii vs. Waste Management of Hawaii, Inc.
and City and County of Honolulu (Docket No. 05-SHW-SWS-004) and to submit an interim
report to the 2007 Legislature and a final report no later than one hundred twenty days after
the case is resolved.

Heart Healthy Communities.  (SR47, SD1)  Urges Hawaii's county, state, and federal level
government officials to play an active role in creating "heart healthy communities" by
fostering and encouraging healthy lifestyles through their public policy development and
community planning responsibilities.

Requesting Congress to Examine the Public Policy Underlying the Recovery of Medical

Assistance Payments.  (SCR108; SR64)  Urges the United States Congress to examine the
public policy underlying federal laws governing the recovery of medical assistance
payments and to consider amending the law to include an exception for the placement of
a lien on a beneficiary's home if the person's adult children have an equity interest in the
home and have resided there for at least one year prior to the person's admittance to a
medical facility.

Requesting the President and Congress to Adopt Changes to the Medicare Part D Program.

(HCR80)  Requests the President and Congress of the United States to adopt the following
changes to the Medicare Part D Program:  (1) eliminate the penalty for all Medicare-eligible
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individuals enrolling after 5/15/06; (2) permit, once a year, prescription drug plans to drop
coverage of drugs on their formularies only after advance notice to coincide with the annual
open enrollment period, except that drugs that have been determined to be dangerous or
have been removed from the market may be dropped from formularies as deemed
necessary for safety; (3) standardize the formulary design so that each plan has the same
number of tiers and requirements for coverage; (4) modify the requirements for what can be
counted toward the Medicare beneficiaries' "true out-of-pocket cost," or "TROOP," to include
all prescription drugs purchased on behalf of the beneficiary regardless of where the drugs
are purchased, whether purchased through a state pharmacy program or with a discount
card, or whether the drug is on the formulary of the enrollee's plan; (5) ensure transparency
so that states know the cost negotiated by the prescription drug plan to ensure that all
negotiated rebates are passed on to the beneficiaries; and (6) institute price negotiations for
the purchase of prescription drugs for the Medicare program, similar to the provisions already
in place under Medicaid and the Veterans Administration.

Safer and Effective Flame Retardants.  (HCR84)  Requests the Department of Health to review
the available scientific research on decabromodiphenyl ether (DBDPE) and assess the
availability of safer, effective, and technically feasible flame retardants that can be used in
place of DBDPE.  Requests the Department of Health to submit its findings and
recommendations to the 2009 Legislature, including any proposed legislation.

Waste Management of Hawaii, Inc. Litigation Report and Environmental Health Factors.

(HCR76, HD1)  Requests the Department of Health to prepare an interim and final report on
the status and outcome of the litigation in Department of Health, State of Hawaii vs. Waste
Management of Hawaii, Incorporated and City and County of Honolulu (Docket No. 05-SHW-
SWS-004).  Requests interim report to the 2007 Legislature and a final report within one
hundred twenty days of the date the litigation is resolved.  Also requires Department of
Health to prepare a report explaining how it conducts health surveillances related to
environmental factors, such as landfills and infectious disease, and how the divisions of the
Department of Health work together to share information on environmental matters and
determine any actions to be taken.  Requests report for the 2007 Legislature.
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HIGHER EDUCATION

Highlights of Accomplishments of the Senate Committee on Higher Education

SB3120, SD2, HD1, CD1 establishes the Hawaii state scholars program to provide financial
assistance to University of Hawaii students who are residents of the State and who either have
graduated from a high school in the State as valedictorian, have a cumulative grade point
average of 4.0, or have received a college admission test score that places the student
among the top ten percentile.  Students selected must enroll within 18 months of graduation
from high school, and make satisfactory progress toward their degree with a cumulative
grade point average of at least 3.0.

The bill also establishes the workforce development scholarship program to provide financial
assistance to qualified students enrolled at a University of Hawaii community college campus
and who qualify for Hawaii resident tuition, have either earned a high school diploma or
have passed the general educational development test, and are eligible for need-based aid
according to federal financial aid guidelines.  The bill transfers $500,000 from the University of
Hawaii tuition and fees special fund for deposit into the student scholarship and assistance
special fund to support the workforce development scholarship program.

The Legislature found that the University of Hawaii should increase its efforts to improve
access to higher education by providing need-based aid for Hawaii residents.  With increases
in tuition, increasing numbers of students will find higher education to be unaffordable.  As a
public institution supported by public funds, the University must not allow higher education to
become the privilege of a select few.

HB1, HD2, SD1; Act 75 implements the recommendations of the Higher Education Statutory
Analysis Interim Study Group to improve the organizational framework of the University of
Hawaii through the processes of consolidation, amendment, and repeal of statutes.  The bill
states that the Legislature does not thereby intend that the State withdraw from the Western
Regional Education Compact.  The Legislature found that this measure will provide clarity
and consistency to the statutory law governing the University.

Bills Passed

AUTONOMY

UH; DOE; Autonomous Authority over Finances.  (HB1866, HD1, SD2, CD1)  Removes
supervision of accounts by the Comptroller for the University of Hawaii (UH) and the
Department of Education (DOE) until 6/30/11.  Provides that the UH and the DOE may install
different accounting systems in conformity to generally accepted accounting principles until
6/30/11.  Excepts UH and the DOE from requests of the Comptroller to provide information for
an annual statement of income and expenditure by funds, until 6/30/11.  Limits the authority
of the Comptroller to approve business and accounting forms for UH and the DOE, until
6/30/11.  Authorizes the chief financial officers of UH and the DOE to approve assignment of
moneys by a person to whom the State is directly indebted, until 6/30/11.  Requires UH and
the DOE to report all transactions of moneys held outside the State Treasury (rather than only
receipts and disbursements of moneys not deposited in the State Treasury) to the
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Comptroller, until 6/30/11.  Amends Act 321, Session Laws of 1986, as subsequently amended,
by repealing its sunset date of 6/30/06.

ORGANIZATIONAL FRAMEWORK

UH; Recodification.  (HB1, HD2, SD1; Act 75)  Implements the recommendations of the Higher
Education Statutory Analysis Interim Study Group to improve the organizational framework of
the University of Hawaii by providing consistency and clarity in its statutory law, through the
processes of consolidation, amendment, and repeal.  Establishes a new chapter for the
University of Hawaii and in separate parts provides for:  (1) system structure; (2) students; (3)
personnel; (4) divisions, departments, and programs; (5) financial structure; (6) facilities; and
(7) administratively attached entities.  Repeals existing chapters and sections relating to:  the
Hawaii Research Center for Futures Study, the University of Hawaii, the Center for Nursing, the
Nursing Scholars Program, the Community Colleges, Career and Technical Education Under
Federal Aid, the College-Credit Equivalency Program, the State Post-Secondary Education
Commission, University Projects, the Research Corporation of the University of Hawaii,
University Parking, the Western Regional Education Compact, and the Ecology or
Environmental Center.  States that the Legislature does not intend, through this Act, to
withdraw from the Western Regional Education Compact.

SCHOLARSHIP PROGRAMS

UH; Hawaii State Scholars Program; Workforce Development Scholarship Program; B Plus

Scholarship Program.  (SB3120, SD2, HD1, CD1)  Establishes the Hawaii state scholars program.
Provides that the program shall be administered by the University of Hawaii to provide
financial assistance to students who are residents of the State and who either have
graduated from a high school in the State as valedictorian, have a cumulative grade point
average of 4.0, or have received a college admission test score that places the student
among the top ten percentile.  Requires enrollment at a campus within the University of
Hawaii system within 18 months of graduation from high school, and satisfactory progress
toward degree completion and a cumulative 3.0 grade point average.

Establishes the workforce development scholarship program to be administered by the
University of Hawaii to provide financial assistance to qualified students enrolled at a
community college campus and who qualify for Hawaii resident tuition, have either earned a
high school diploma or have passed the general educational development test, and are
eligible for need-based aid according to federal financial aid guidelines.

Amends the criteria for the B Plus scholarship program to add eligibility for need-based aid
according to federal financial aid guidelines, and provides that the scholarship may be
renewed annually.  Requires that state funds appropriated for any scholarship program
including the Hawaii state scholars program, the workforce development scholarship
program, and the B Plus scholarship program shall be kept in a separate and distinct
account.  Requires the University to transfer $500,000 from the University of Hawaii tuition and
fees special fund for deposit into the student scholarship and assistance special fund for the
workforce development scholarship program.
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Resolution(s) Adopted

BOARD OF REGENTS

UH; Regents; Conflict of Interest Policy.  (SCR85)  Requests the Auditor to review the University
of Hawaii Board of Regents' conflict of interest policy and recommend whether the Regents'
financial disclosure statements should be made available for review by the public.  Requests
a report to the 2007 Legislature.

OPERATIONS

UH; DOT; Marine Center from Kapalama Military Reservation.  (HCR266, HD1)  Requests the
University of Hawaii and the Department of Transportation to relocate the University of Hawaii
Marine Center to a suitable location with comparable dock space, storage and staging
areas, services, size, and proximity to UH, and to ensure that funding is available for its
relocation.  Requests the Hawaii Harbors Users Group to include representatives of UH's
School of Ocean and Earth Science and Technology and the UH Marine Center in its harbor
planning process.  Requests a report to the 2007 Legislature.

UH; Institute for Astronomy; Mauna Kea.  (HCR314, HD1)  Requests the University of Hawaii
Institute for Astronomy to prepare a report on the long-term development of observatory sites
on the summit of Mauna Kea, including a conceptual plan that consolidates the number of
observatory sites.  Requests a report to the 2007 Legislature.

UH; Systemwide Office for Student Affairs; Vacant Position.  (HCR137)  Requests the President
and the Board of Regents of the University of Hawaii to commit to maintaining a systemwide
Office of the Vice President for Student Affairs, with appropriate authority and resources.
Requests the President to fill the vacant position.  Requests a report to the 2007 Legislature.

PROGRAMS

UH; Historic Preservation Degree Program.  (SCR211, SR141)  Requests the University of Hawaii
to create a four-year degree program within the discipline of Historic Preservation at the
University of Hawaii at Manoa.

UH; Lalamilo Agricultural Experiment Station.  (HCR170)  Urges the University of Hawaii to
revitalize Lalamilo Station and make it a success story, like Mealani Station, for the College of
Tropical Agriculture and Human Resources.

UH; School of Global and Pacific Health.  (HCR270)  Urges the University of Hawaii to speedily
rebuild a School of Global and Public Health, working cooperatively with the military, the
Centers for Disease Control, and other institutions for funding to boost research options and
developmental planning.
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HUMAN SERVICES

Highlights of Accomplishments of the Senate Committee on Human Services

SB2166, SD2, HD3 expands the types of medical care and services for which a minor may
consent under certain circumstances.  In addition to treatment for sexually transmitted
disease, pregnancy, or family planning services, a minor may consent to medical care and
services if a licensed health care practitioner reasonably believes that:  (1) the minor
understands the significant benefits and risks of the proposed medical care and can
communicate a decision; (2) the medical care and services are for the minor's benefit; and
(3) the minor is not under the care, supervision, or control of a parent, custodian, or legal
guardian, or if obtaining a legal consent is impractical.  This measure provides immunity from
civil or criminal liability for a licensed health care practitioner who, in good faith, provides
medical care and services for a minor under these conditions.  It also protects a minor's
privacy for claims filed with a managed care plan or health insurance plan under which a
minor is enrolled.

SB2323, SD2, HD1, CD1 authorizes the Judiciary, in collaboration with the Department of
Human Services, to implement a federal revenue maximization program to recapture funds
for services provided to children under the jurisdiction of the District and Family Courts either
directly or indirectly through contracted providers.  This measure will help to ensure that the
State receives federal reimbursement for activities that court staff engage in that are eligible
for reimbursement under the provisions of Title IV-E of the Social Security Act and the federal
Adoption Assistance and Child Welfare Act of 1980, Public Law No. 96-272.

SB3003, SD2, HD2, CD1 extends eligibility for the State Pharmacy Assistance Program (SPAP)
by expanding household income limits to 150% of the federal poverty level.  This measure
includes Medicaid beneficiaries among eligible SPAP recipients.  Starting 7/1/07, it requires
the SPAP to be funded with state appropriations, including funds to be derived from rebates
from pharmaceutical manufacturers, and with savings resulting from Medicare prescription
drug coverage for the Medicaid dual-eligible population.  It also makes the payment of all or
some of the co-payments required under the federal Medicaid Part D pharmacy benefit
subject to the sufficiency of funds in the State Pharmacy Assistance Program Special Fund,
rather than being subject to the receipt of sufficient rebates from pharmaceutical
manufacturers.

SB3252, SD2, HD1, CD1 provides resources and support for Hawaii's older residents and their
family caregivers.  This measure appropriates funds to the Department of Health, Executive
Office on Aging to expand the Kupuna Care Services Program, which provides assistance to
help meet the needs of older adults who cannot live at home without adequate help from
family or formal services.  It also appropriates funds for the Executive Office on Aging to
coordinate a statewide system of caregiver support services.

SB3253, SD1, HD1, CD1 recognizes the need for strategic planning to address the long-term
health care needs of Hawaii's older residents.  This measure establishes a joint legislative
committee on family caregiving.  Comprised of four members from each house, this measure
requires the committee to develop comprehensive public policy to strengthen support for
family caregivers who provide informal assistance to persons age 60 or older with physical or
cognitive disabilities.  It also requires the committee to seek input from relevant state
agencies and the elderly, disability, business, and faith-based communities.
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HB1821, HD2, SD2, CD1 increases the level of care payment to $621.90 for Type I facilities and
to $729.90 for Type II facilities effective 1/1/07.  It also authorizes the Department of Human
Services to authorize a payment on 7/1/06, and thereafter as the Department determines a
need, to resident clients who receive supplemental security income when the state funds
appropriated for level of care payments are not expended at a level that complies with the
Department's Maintenance of Effort Agreement with the Social Security Administration.  This
measure also clarifies that domiciliary care includes care provided in licensed
developmental disabilities domiciliary homes, community care foster family homes, and
certified adult foster homes.

HB2258, HD1, SD2, CD1 requires legislative oversight of Temporary Assistance for Needy
Families (TANF) funds by requiring a legislative appropriation prior to the Department of
Human Services expending TANF funds.  For periods when the Legislature is not in session, this
measure authorizes the Department to receive and disburse federal funds related to the
TANF program that are supplemental to the TANF block grant, or that are obtained
competitively under the TANF program, subject to approval by the Governor for periods
when the Legislature is not in session.  It also requires the Department to report the following
prior to the convening of the each regular legislative session:  a plan detailing how TANF
funds shall be expended and describing the desired outcomes from the expenditure of the
funds; a report on the continuing strategic planning process; a report of the effectiveness
and level of success in reaching desired outcomes identified for expenditures of TANF funds;
and a report detailing any funds received and expended during the interim, the purpose of
any expenditures, and the outcomes achieved.

HB2367, HD1, SD1, CD1 requires current and prospective employees and volunteers of
contracted providers or subcontractors at the Hawaii Youth Correctional Facility, in positions
that place them in close proximity to the youth at the facility when providing services on
behalf of the Office of Youth Services, to authorize criminal history records checks, and
requires them to provide sworn statements indicating whether they have ever been
convicted of an offense for which incarceration is a sentencing option.  It also requires them
to be subject to criminal history records checks through the Hawaii Criminal Justice Data
Center, including an annual name inquiry.  This measure authorizes the Office of Youth
Services to require a contracted provider or subcontractor to refuse employment to a
prospective employee and to terminate the employment of an employee or the services of
a volunteer if the individual in question has been convicted of an offense for which
incarceration is a sentencing option and the Office finds that a criminal records inquiry
reveals that the individual may pose a risk to the health, safety, or well-being of youth at the
Hawaii Youth Correctional Facility receiving direct services from the individual.  It also
authorizes the Department of Human Services to conduct criminal history records checks on
these individuals.

HB3116, HD2, SD2, CD1 establishes the Hawaii Children's Health Care Program as a three-year
pilot program of health care coverage for uninsured children who are ineligible for any other
state or federal health care program.  This measure requires the formation of a public-private
partnership between the Department of Human Services and a mutual benefit society to
share the medical insurance premiums equally for uninsured children between 31 days and
18 years of age.  It also allows individuals earning between 250% and 300% of the federal
poverty level who would otherwise be eligible for QUEST-Net to elect coverage through
QUEST-Net, which requires paying a prorated premium, or to receive coverage through the
Hawaii Children's Health Plan at no charge.
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Bills Passed

CARE HOMES

Care Homes; Capacity.  (SB3247, SD2, HD2, CD1)  Increases the limit on the number of
residents living in a licensed adult family boarding home to allow up to six residents who are
not the home operator's family members, and not more than three of whom are incapable
of self preservation due to age or physical or mental limitations.  Allows the Department of
Health in its discretion to allow up to six residents in a Type I home if the primary caregiver or
home operator is a certified nurse aide who has completed a state-approved training
program and other training as required by the Department.  Allows the Department in its
discretion to certify a community care foster family home for a third adult who is at the
nursing level of care and a Medicaid recipient if the primary and substitute caregivers are
certified nurse aides who have completed a state-approved training program and other
training as required by the Department.

Care Homes; Level of Care Payments.  (HB1821, HD2, SD2, CD1)  Directs the Department of
Human Services to authorize a payment on 7/1/06, and thereafter as the Department
determines a need, to resident clients who receive supplemental security income when the
state funds appropriated for level of care payments are not expended at a level that
complies with the Department's Maintenance of Effort Agreement with the Social Security
Administration.

Clarifies that domiciliary care includes care provided in licensed developmental disabilities
domiciliary homes, community care foster family homes, and certified adult foster homes.
Appropriates $1,375,000 for state supplemental payments.

Increases level of care payments for Type I facilities, licensed developmental disabilities
domiciliary homes, community care foster family homes, and certified adult foster homes to
$621.90 and increases level of care payments for Type II facilities to $729.90, effective 1/1/07.

Home- and Community-Based Services.  (SB3254, SD2, HD2, CD1)  Removes the sunset date
for Chapter 346, Part XIV, Hawaii Revised Statutes, governing licensing and certification of
home- and community-based case management agencies and community care foster
family homes.

CHILD SUPPORT

Child Support; Information Disclosure.  (HB2286; Act 42)  Adds programs approved by Title
IV-E of the Social Security Act to the list of programs for which the Child Support Enforcement
Agency may disclose information it maintains to people who are involved with the
implementation and administration of approved programs.

CHILDREN

Child Abuse.  (SB826, HD2, CD1)  Amends provisions relating to child abuse reports to include
employees and officers of the Department of Public Safety who, in their professional or
official capacity, have reason to believe that child abuse or neglect has occurred or that
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there exists a substantial risk that child abuse or neglect may occur in the reasonably
foreseeable future, among those persons required to immediately report the matter to the
Department of Human Services or to the police department.  Redefines police officer to
include an employee authorized by the Director of Public Safety to exercise police powers
relating to the Child Protective Act.

Child Abuse; Reporting.  (SB2327, SD2, HD1, CD1)  Strengthens provisions relating to
mandatory reporting of child abuse by requiring the staff of any public or private school,
agency, or institution to immediately report known or suspected child abuse or neglect
directly to the Department of Human Services or the police department in addition to
reporting to the person in charge or the designated delegate at the school.

Endangering Minors.  (HB1995, HD1, SD2, CD1)  Expands the offenses of endangering the
welfare of a minor in the first and second degree by adding a prohibition against causing or
permitting a minor to ingest methamphetamine.

Foster Children.  (SB2162, SD2, HD1, CD1)  Enables foster children to apply for a driver's license
by requiring the Department of Human Services to sign and verify the application of any
applicant who is under foster care.  Exempts the Department from any liability arising from an
accident involving a foster child or as a result of a foster child's driving.  Requires parents of a
foster child who has obtained a driver's license to pay the costs of the child's motor vehicle
insurance, unless the court determines the parents to be financially unable to pay the costs,
in which case the child's insurance costs shall be paid by the joint underwriting plan.  Adds
any licensed driver who is a minor under foster care whose parents are unable to pay for his
or her motor vehicle insurance to the classes of persons covered by the plan.  Allows higher
education board allowances to be paid directly to a former foster youth.

Foster Parents; Attendance at Hearings.  (SB2328, SD2, HD2, CD1)  Clarifies that foster parents
have the authority to attend and participate in all Child Protective Act hearings subsequent
to the disposition hearing.  Transfers notice requirements from the section governing review
hearings to a newly created section.  Requires the Department of Human Services to serve
notice upon the parties, the parents, and the current foster parents at least 48 hours before a
hearing, subject to a shortening of time when a hearing is set within a shorter time frame.

Minor; Legal Capacity; Medical Care and Services.  (SB2166, SD2, HD3)  Expands the types of
medical care and services for which a minor may consent under certain conditions to
include primary or preventive medical care, in addition to treatment for sexually transmitted
disease, pregnancy, or family planning services.  Amends the definition of medical care and
services to mean any care, treatment, service, or procedure, including the administration of
medication, to maintain, diagnose, or otherwise affect a person's physical condition.
Establishes the following conditions under which a minor may consent to medical care and
services the licensed health care practitioner reasonably believes that:  (1) the minor
understands the significant benefits and risks of the proposed medical care and can
communicate a decision; (2) the medical care and services are for the minor's benefit; and
(3) the minor is not under the care, supervision, or control of a parent, custodian, or legal
guardian, or obtaining legal consent is impractical.  Establishes immunity from civil or criminal
liability for a licensed health care practitioner who in good faith provides medical care and
services to a minor under these conditions.  Adds a provision relating to privacy for claims
filed with a managed care plan or health insurance plan under which a minor is enrolled.
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Non-School Hour Programs; Appropriations.  (SB486, SD2, HD1, CD1)  Appropriates funds for
non-school hour programs for children through age eighteen.  Requires each county to
provide matching funds for funds allocated to its Department of Parks and Recreation.
Ensures that the allocation of funds for the purposes of this Act will not reduce existing
funding for non-school hour programs.  Compels the expending agencies to award funds
only to non-school hour programs that demonstrate a commitment to partnering with the
public and private sectors and that involve youth as active participants in all phases of
program planning, implementation, and evaluation.  Requires funds recipients to meet
quarterly with their community partners for program evaluation and improvement and
requires expending agencies to convene annually to share information on best practices
and outcomes.  Requires the Office of Youth Services to make an annual report to the
Legislature on the programs funded under this Act.  Specifically, this Act appropriates funds
for non-school hour programs as follows:

• $800,000 to the Department of Education for non-school hour programs for kindergarten
through 12th grade;

• $800,000 to the Department of Human Services for the Office of Youth Services for
non-school hour programs for children and youth enrolled in school; and

• $400,000 to the Department of Parks and Recreation of each county for non-school hour
programs for children and youth enrolled in school, to be allocated based on the number
of children eighteen years of age or younger residing in each county, subject to
matching funds from each county.

ELDERLY AFFAIRS

Kupuna Recognition Day.  (HB3217, HD1, SD1, CD1)  Designates the fourth Saturday of July as
Kupuna Recognition Day in recognition of the significant role of Hawaii's kupuna in our
culture, history, and traditions.

HEALTH CARE COVERAGE

Children's Health Care Program.  (HB3116, HD2, SD2, CD1)  Establishes the Hawaii Children's
Health Care Program as a three-year pilot program of health care coverage for uninsured
children who are ineligible for any other state or federal health care program.  Requires a
public-private partnership between the Department of Human Services and a mutual benefit
society to share the medical insurance premiums equally for uninsured children between 31
days and 18 years of age.  Sets eligibility standards and requires the mutual benefit society to
determine the eligibility of applicants to the Hawaii Children's Health Plan.

Allows individuals earning between 250% and 300% of the federal poverty level who would
otherwise be eligible for QUEST-Net to elect coverage through QUEST-Net, which requires
paying a prorated premium, or to receive coverage through the Hawaii Children's Health
Plan at no charge.

Designates that all children currently enrolled in a mutual benefit society's children's plan shall
be eligible for enrollment into the Hawaii Children's Health Care Program.  Requires the
mutual benefit society to submit a quarterly report to the Department of Human Services and
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the Legislature on the number of children enrolled in the program.  Authorizes other private
organizations to partner with the State to offer coverage to uninsured children under the
program, if the prospective benefits equal or exceed those offered through this pilot
program.

Appropriates $600,000 for the Hawaii Children's Health Care Program.  Establishes a sunset
date of 6/30/09.

LONG-TERM CARE

Family Caregiver Support Services; Appropriation.  (SB3252, SD2, HD1, CD1)  Appropriates
$500,000 to the Department of Health, Executive Office on Aging to expand the Kupuna
Care Services Program.  Appropriates $80,000 for the Executive Office on Aging to
coordinate a statewide system of family caregiver support services by:

• Integrating family caregiver support with the Aging and Disability Resource Center
demonstration project;

• Analyzing the long-term care needs of older adults and the capacity of family and
informal caregivers to help them remain safely at home;

• Advocating, mobilizing, and coordinating employer and community resources to enable
and augment family caregiver support;

• Establishing and maintaining protocols and standards for federal and state caregiver
services administered by state, county, or other local agencies on aging;

• Establishing and supervising the alignment of long-term care advocacy assistance staff
caregiver support objectives with the planning, resource development, grants
management, data management, and evaluation functions of the executive office on
aging; and

• Coordinating statewide support for grandparents and other aging relative caregivers of
children eighteen and under.

Family Caregiving.  (SB3253, SD1, HD1, CD1)  Establishes a joint legislative committee on
family caregiving comprised of four members from each house.  Requires the committee to
develop comprehensive public policy to strengthen support for family caregivers who
provide unpaid, informal assistance to persons age 60 and older with physical or cognitive
disabilities.  Requires the committee to seek input from the Department of Health, the
Department of Human Services, the Department of Taxation, the University of Hawaii, the
Executive Office on Aging, and the elderly, disability, business, and faith-based communities
and to submit a report of its findings and recommendations to the Legislature prior to the
convening of the 2007 Regular Session.  Includes a sunset date of 6/30/07.

PARENTS AND CHILDREN

Children of Incarcerated Parents Task Force.  (SB3215, SD1, HD2, CD1)  Extends the Children
of Incarcerated Parents Task Force through 12/31/07.  Places the task force within the
Department of Human Services for administrative purposes and directs the Department of
Public Safety and the Department of Human Services to provide support services.  Requires
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the task force to submit a final report to the Legislature prior to the convening of the 2008
Regular Session.  Appropriates $25,000 to the Department of Human Services for
reimbursement for the expenses of task force members, including travel expenses, and any
administrative costs of the task force.

Commission on Fatherhood; Membership.  (SB2188, SD1, HD2, CD1)  Replaces the Director of
the Office of Children and Youth with the Director of Public Safety as a member of the
Commission on Fatherhood.

PUBLIC ASSISTANCE

General Assistance; Emergency Appropriation.  (SB2333, SD2; Act 6)  Makes an emergency
appropriation of $416,718 to the Department of Human Services to maintain general
assistance payments at a maximum of $418 per month for each eligible recipient through the
end of fiscal year 2005-2006.

State Pharmacy Assistance Program.  (SB3003, SD2, HD2, CD1)  Extends eligibility for the State
Pharmacy Assistance Program by expanding household income limits to 150% of the federal
poverty level.  Includes Medicaid beneficiaries among eligible Program recipients.  Starting
7/1/07, requires the State Pharmacy Assistance Program to be funded with state
appropriations, including funds derived from rebates paid by pharmaceutical
manufacturers, and with savings resulting from Medicare prescription drug coverage for the
Medicaid dual-eligible population.  Makes the payment of all or some of the co-payments
required under the federal Medicare Part D pharmacy benefit subject to the sufficiency of
funds in the State Pharmacy Assistance Program Special Fund, instead of being subject to
the receipt of sufficient rebates from pharmaceutical manufacturers.  Appropriates $600,000
to the Department of Human Services for the Program.

Temporary Assistance for Needy Families Funds; Legislative Appropriation and Oversight.

(HB2258, HD1, SD2, CD1)  Prohibits the Department of Human Services from expending funds
received under the Temporary Assistance for Needy Families Block Grant without a legislative
appropriation.  Requires the Department to report the following prior to the convening of
each regular legislative session:

• A plan detailing how TANF funds shall be expended and describing the desired
outcomes from the expenditure of the funds;

• A report regarding the continuing strategic planning process with the assistance of the
Financial Advisory Council to involve the community in the planning process and to
set annual goals and outcomes for existing and new programs receiving TANF funds;

• A report on the effectiveness and level of success in reaching desired outcomes
identified for expenditures of TANF funds;

Authorizes the Department to receive and disburse federal funds related to the TANF
program that are supplemental to the TANF block grant, or that are obtained competitively
under the TANF program, subject to approval by the governor for periods when the
legislature is not in session.  Requires the Department to submit a report to the Legislature
before the convening of each regular legislative session regarding any funds received and
expended during the interim, the purpose of any expenditures, and the outcomes achieved.
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Appropriates funds to the Department of Human Services as follows:

• $1,191,058 to support and expand the Chore Services Program to provide high-quality
care and services to Hawaii's elderly and disabled populations;

• $600,000 to support the Hawaii Even Start Family Literacy Program.

Welfare Payments; Standard of Need.  (SB475, SD2, HD1, CD1)  Increases the standard of
need used to calculate general assistance payments to the 2006 federal poverty level,
based on family size.  Sets the assistance allowance between 44% and 62-1/2% of the
standard of need for exempt households and households in which all caretaker relatives are
minors, living independently with minor dependents and attending school.  Sets the
assistance level between 34% and 62-1/2% for all other households.  Requires the Department
of Human Services to reevaluate the standard of need during the interim following the 2006
Regular Session and report its findings and recommendations, along with any proposed
legislation, to the Legislature prior to the convening of the 2007 Regular Session.

OTHER ISSUES

Commission for National and Community Service; Membership Term.  (HB3194, HD1, SD1;

Act 56)  Reduces the term of membership on the Commission for National and Community
Service from four to three years to be consistent with federal law.

Courts; Programs for Children.  (SB2323, SD2, HD1, CD1)  Authorizes the Judiciary, in
collaboration with the Department of Human Services, to establish a federal revenue
maximization program to identify services provided through the District and Family Courts,
either directly or indirectly through contracted providers, to children under their care who
may be eligible for federal reimbursement, and to submit claims for federal reimbursement
for such services through the Department of Human Services.  Identifies the information that
must be captured if a revenue maximization program is implemented.  Requires the Judiciary
to submit an annual report to the Legislature for the 2007-2010 sessions if a revenue
maximization program is implemented.

Criminal History Checks; Service Providers.  (HB2367, HD1, SD1, CD1)  Requires prospective
and current employees and volunteers of contracted providers or subcontractors at the
Hawaii Youth Correctional Facility, in positions that place them in close proximity to youth at
the facility when providing services on behalf of the Office of Youth Services, to agree to
criminal history record checks, to provide sworn statements indicating whether they have
ever been convicted of an offense for which incarceration is a sentencing option, and be
subject to criminal history record checks through the Hawaii Criminal Justice Data Center,
including an annual name inquiry.  Limits the use of any information acquired pursuant to this
section to determining whether a person is suitable for working or volunteering in a position
that requires close proximity to youth.

Authorizes the Office of Youth Services to require a contracted provider or subcontractor to
refuse employment to a prospective employee, terminate the employment of an employee
or the services of a volunteer if the individual has been convicted of an offense for which
incarceration is a sentencing option, and the Office finds that the criminal records inquiry
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reveals that the individual may pose a risk to the health, safety, or well-being of youth at the
Hawaii Youth Correctional Facility receiving direct services from the individual.

Defines "prospective employee," "provider," "subcontractor," and "volunteer."  Exempts the
Office of Youth Services from statutory prohibitions against disqualifying a person from
employment by the State or any of its agencies and from sunshine law requirements.

Authorizes the Department of Human Services to conduct criminal history record checks on
employees, prospective employees, and volunteers of contracted providers and
subcontractors in positions that place them in close proximity to youth when providing
services on behalf of the Office of Youth Services or the Hawaii Youth Correctional Facility.

Grants; Health and Human Service Programs.  (SB2461, SD1, HD1, CD2)  Appropriates funds for
grants as follows:

Department of Human Services

• 75,000 to Hui Malama Learning Center for alternative education programs for at risk
youths;

• $175,000 to Maui Economic Opportunity, Inc. for transitional programs for inmates at
the Maui Community Correctional Facility;

• $100,000 to Adult Friends for Youths for drug and youth gang prevention and
rehabilitation programs;

• $24,800 to the Baby Hui for fee waiver subsidies for low income and teen parents
participating in its positive parenting support groups;

• $600,000 to Maui Youth and Family Services, Inc. for adolescent residential behavioral
health programs; and

• $250,000 to Global Medilink Technology Inc. for the Oral Health Institute of the Pacific
program to continue to operate dental clinics and provide dental services to low
income and uninsured people.

Department of Health

• $500,000 to Molokai General Hospital;

• $500,000 to Kahuku Hospital;

• $500,000 to the Hana Community Center; and

• $500,000 to the Waianae District Comprehensive Health and Hospital Board, Inc.,
doing business as Waianae Coast Comprehensive Health Center, for an emergency
room subsidy.

Hawaii Youth Correctional Facility; Emergency Appropriation.  (SB2334, SD2, HD2, CD1;

Act 86)  Makes an emergency appropriation of $1,679,091 to the Department of Human
Services to fund required improvements, remedial measures, and associated overtime costs
for the Hawaii Youth Correctional Facility.
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Resolution(s) Adopted

LONG-TERM CARE

Caregivers' Month.  (SCR204, SD1; SR134, SD1; HCR41, SD1)  Recognizes the contributions and
sacrifices of Hawaii's caregivers by designating March as "Caregivers' Month" in Hawaii.

Long-Term Care; Infrastructure Plan; Aging in Place.  (SCR144, SD1; SR89, SD1)  Requests the
Department of Health's Office of Health Care Assurance and the Department of Human
Services' Adult and Community Care Services Branch to convene a task force of
stakeholders to develop a long-term care infrastructure plan for Hawaii to ensure public
safety while supporting aging in place.  Asks the task force to: (1) review current Department
of Health and Department of Human Services regulations regarding, but not limited to,
structural compliance, quality of care, and quality of life with regard to the elderly; (2) focus
on the balance between allowing aging in place and the State's responsibility to ensure that
the safety of residents and their quality of care are not compromised; and (3) attempt to
identify inconsistencies, disparities, and non-uniformity in laws and regulations at the state
and county levels of government, including current county building and fire codes, within the
context of how they do or do not contribute materially to the public policy standards of
resident safety and quality of care.

Requests the task force to submit a preliminary report of its findings and recommendations to
the Legislature prior to the convening of 2007 Regular Session, and to submit a final report of
its findings and recommendations to the Legislature prior to the convening of the 2008
Regular Session.

PARENTS AND CHILDREN

Department of Human Services Study Relating to Infant and Toddler Child Care.  (SCR2, SD1;

HCR8)  Requests the Department of Human Services to conduct a study, based upon
available information, of the shortage of infant and toddler child care providers, facilities,
and services in Hawaii.  Directs the Department to identify and examine the following areas:
(1) available data and rationale regarding the shortage of infant and toddler child care in
the State; (2) existing regulatory and licensing requirements for infant and toddler child care
providers, facilities, and services, and how these may affect the problem; and (3) methods
by which more infant and toddler child care providers can be recruited and retained to
supply facilities and services for infants and toddlers in Hawaii.

Requires the Department to submit a report of its findings and recommendations to the
Legislature prior to the convening of the 2007 Regular Session.

Family Celebration Commission.  (HCR269)  Requests the Governor to designate and
celebrate 2008 as the Year of the Family and to establish a Family Celebration Commission to
develop, plan, and coordinate the celebration.  Requests commission to seek grants and
accept donations for financing.  Sunsets the commission on 6/30/09 and requires report to
the Governor for the 2010 Legislature.

Work-Family Task Force.  (SCR13; SR160)  Requests the Governor to convene a Work-Family
Task Force to review Hawaii's work-family laws.  Designates representatives from the
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executive and judicial agencies, community coalitions, and private entities that deal directly
with working families to be members of the task force.  Requests the Legislative Reference
Bureau to study other states' laws and practices that have been identified as promoting
good work-family policy.  Requests the Task Force and the Legislative Reference Bureau
each to submit a separate report of findings and recommendations to the Legislature prior to
the convening of the 2007 Regular Session.

OTHER ISSUES

Department of Human Services Realignment; Community Forum.  (HCR166, HD1)  Urges the
Department of Human Services to delay the proposed realignment of its Child Welfare
Services offices on the Island of Hawaii to allow for the convening of a public, community
forum to discuss the realignment implications and potential impact on the continuum of child
abuse and neglect prevention, family support, family strengthening, and voluntary case
management services for families and children.  Requests the Department to submit a report
to the Legislature with a comprehensive impact study regarding the closure and/or
reorganization of Child Welfare Services facilities on Hawaii and any proposed legislation
prior to the convening of the 2007 Regular Session.

General Welfare; Social Equality.  (SR161, SD1)  Recognizes the Legislature's fiduciary role in
providing for the general welfare of all of Hawaii's people while working in cooperation with
Hawaii's Congressional delegation, the Governor, community groups, and the individuals of
Hawaii and its obligation to consider the impact proposed legislation will have on
perpetuating inequality in income, wealth, and social status among Hawaii's residents.

Hawaii Youth Correctional Facility Security Audit; Department of Public Safety.  (HCR130, HD1)

Requests the Director of Public Safety to conduct an audit of the Hawaii Youth Correctional
Facility to assess the security practices of the Facility for the purpose of preventing escapes.
Asks the Executive Director of the Office of Youth Services to cooperate with the Department
of Public Safety in its security audit, to consider any suggestions the Department makes, to
recommend any proposed legislation necessary to accomplish the recommendations, and
to request additional funding, if needed, to be incorporated into the Executive Budget.
Requests the Director of Public Safety to submit findings and recommendations to the
Legislature by 10/2/06.

Proposed QUEST Expansion; Preserving Residential Alternatives Community Care Foster Family

Homes Model.  (SCR67, SD1, HD1)  Requests the Department of Human Services to ensure
that the current Residential Alternatives Community Care Foster Family Homes Service Array is
not dismantled with the proposed QUEST Expansion program.  Asks the Department, the
Adult Foster Home Association, the Case Management Council, and other stakeholders to
work together to clearly define the three distinct components of the Residential Alternatives
Community Care Foster Family Homes Service Array and their mode of delivery for inclusion in
the Department's Request for Proposal regarding the QUEST Expanded Access program.

QUEST; Positive Enrollment.  (SR52, SD1)  Urges the Department of Human Services to amend
its 3/13/06 Request for Proposal to eliminate the concept of positive enrollment and to
reinstate the plan change period provision, by which QUEST beneficiaries are given the
option to change plans prior to the beginning of the new contract period.
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QUEST; Positive Enrollment; Intent of Legislature.  (SR165)  States the intent of the Legislature
that, upon becoming an Act, the application of House Bill No. 2043, House Draft 2, Senate
Draft 3, Conference Draft 1, Regular Session of 2006, shall be effective retroactively to
4/28/06.

QUEST; Proposed Expanded Access.  (HCR72, HD1)  Supports the preservation of the three
distinct components of the Residential Alternatives Community Care Foster Family Homes
Service Array (Service Array), which are case management, service assessment, and
Community Care Foster Family Homes.  Urges the Department of Human Services (DHS), the
Adult Foster Home Association, the Case Management Council, and other stakeholders to
work together to define and recommend the three distinct components of the Service Array
and their mode of service delivery for inclusion in DHS' request for proposal regarding the
QUEST Expanded Access Program.

QUEST; Residential Alternatives Community Care Foster Family Homes Service Array.  (SR44,

SD1)  Supports the preservation of the three distinct components of the Residential
Alternatives Community Care Foster Family Homes Service Array (Service Array), which are
case management, service assessment, and Community Care Foster Family Homes.
Requests the Department of Human Services (DHS), the Adult Foster Home Association, the
Case Management Council, and other stakeholders to work together to define the
components of the Service Array and their mode of service delivery for inclusion in DHS'
request for proposal regarding the QUEST Expanded Access Program.

Supporting Legislation to Assist Hungry Americans.  (SCR43; SR24; HCR57)  Urges Hawaii's
Congressional delegation to support the passage of laws that provide incentives for
charitable contributions by businesses and individuals for hunger relief programs, and to
support adequate funding for all federal nutrition programs, including the Food Stamp
Program and the Commodity Supplemental Food Program.

Use of Family Court Interventions.  (SCR52, SD1; SR32, SD1)  Extends the term of the task force
established in Senate Resolution No. 40, Regular Session 2005, by requesting the Committees
on Human Services of the Senate and House of Representatives to convene hearings during
the interim following the 2006 legislative session regarding legal interventions available to the
Family Court.

Directs the Committees to assess the Family Court's caseload; the long-term use of
interventions such as temporary restraining orders; the selection, use, and accountability of
custody guardians ad litem, factfinders, parenting coordinators, and other court-appointed
personnel; an evaluation of definitions of the best interests of the child; and an examination
of other issues that may have an impact on the timely and fair resolution of cases.  Requests
the Committees to identify practices that meet an acceptable national standard of care for
the children and families that appear before the Family Court.

Requests the Committees to establish one or more task forces to facilitate their work, with
representation from the Department of Human Services; the Department of Health; the
Hawaii Association of Marriage and Family Therapists; the Family Law Section of the Hawaii
State Bar Association; the National Association of Social Workers, Hawaii Chapter; the
Children's Rights Council; the Hawaii Coalition for Dads; Legal Aid Society of Hawaii;
Volunteer Legal Services Hawaii; the Hawaii State Coalition Against Domestic Violence; the
Domestic Violence Clearinghouse and Legal Hotline; the Mediation Center of the Pacific;
EPIC Ohana Conferencing; and the American Psychological Association.
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INTERGOVERNMENTAL AFFAIRS

Highlights of Accomplishments of the Senate Committee on Intergovernmental Affairs

SB2263, SD1 (Act 27) amends the Firearms, Ammunition, and Dangerous Weapons Law to
comply with provisions contained in the federal Brady Handgun Violence Prevention Act.
The measure expands the permit application requirements to acquire ownership of a firearm.
The permit application form must now also include an applicant's country of citizenship, and,
if the applicant is not a United States (US) citizen, the application form must include the
applicant's alien or admission number.  An issuing authority must perform a check of the
National Instant Criminal Background Check System (NICBCS) before determining whether to
issue a permit to a US citizen.  If an applicant is not a US citizen, the issuing authority must
perform a check of the NICBCS and the Immigration and Customs Enforcement databases
before making a determination.  An issuing authority must also perform the same checks
when determining whether to grant a license to carry a concealed pistol or revolver and
ammunition therefore.  The measure also prohibits a person from possessing a firearm under
state law if the person is prohibited from possessing a firearm under federal law.

SB2909, SD1, HD2, CD1 allows a county or county agency to opt out of the automatic
approval law by adopting an ordinance to that effect.  Automatic approval occurs when an
agency exceeds the maximum allowable time period for determining whether to grant or
deny an application for a business or development-related permit, license, or approval.  In
this instance, an application is essentially granted by default.  Automatic approval affects
applications such as development approvals, land reclassifications, and liquor licenses.
Automatic approval can have negative consequences.  Applications are often complex
and require careful review.  Any good decision requires public input, thorough discussion,
and careful consideration of various needs from the county government, environmental
interests, and community groups, which may not be able to be done on the current permit
approval timetable.  This measure helps counties ensure that complex applications receive
the requisite scrutiny.

SCR36 supports enactment of the federal Hawaii Invasive Species Prevention Act.  Despite
the efforts of more than twenty state, federal, and private agencies, invasive species enter
Hawaii at a rate that is approximately two million times more rapid than the natural rate.  In
1994, nearly eighty percent of the invasive species that the State was able to intercept
arrived by aircraft as cargo, in passenger bags, or as stowaways on the aircraft itself.  It is
believed that mail accounts for as much as twenty percent of the plant and animal pests
that invade the State.  There is currently a federal quarantine imposed in Hawaii on the
movement of all passengers and cargo that leaves Hawaii en route to the mainland to
protect the mainland from identified insect pests.  Hawaii needs to institute an incoming
quarantine and inspection regime comparable to the outgoing regime.  The Hawaii Invasive
Species Prevention Act would establish certain federal findings and grant authority that
would enable Hawaii to institute an incoming quarantine and inspection regime to protect
this State.
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Bills Passed

Counties; Automatic Approval.  (SB2909, SD1, HD2, CD1)  Allows a county or county agency
to opt out of the automatic approval law relating to business or development-related
permits, licenses, or approvals, by adopting an ordinance to that effect.

Counties; Fiscal Administration.  (SB3051, SD2, HD1, CD1)  Allows counties to change their
fiscal year to a period other than 7/1 to 6/30.

Counties; Statute of Limitations.  (HB2208, HD1; Vetoed 4/26/06)  This measure would extend
the statute of limitations for actions against a county for damage or injury from six months to
two years.  It would also permit the counties to identify by charter which person a claimant
should give notice of claim for injuries or damage sustained on public property or as a result
of the negligence of a county official or employee.

Elections; Convicted Felons.  (SB2430, SD2, HD1, CD1)  Directs the Paroling Authority to notify
the applicable county clerk within 20 days of the grant or revocation of a citizen's parole,
including the date of the grant or revocation and the citizen's name, date of birth, social
security number, known aliases, and address or last know address.  Expands the clerk of the
court's reporting requirements to include a citizen's name, date of birth, social security
number, known aliases, and address or last know address, as well as copies of the judgment
of conviction and sentence and mittimus for any citizen who is convicted of a felony and
sentenced to a term of imprisonment.  Removes outdated references in the provision on the
loss of voting rights for felons sentenced to imprisonment.

Firearms; Federal Compliance.  (SB2263, SD1; Act 27)  Amends the Firearms, Ammunition and
Dangerous Weapons Law to comply with federal law.  Expands permit application
requirements to include an applicant's country of citizenship and for a non-citizen, an alien or
admission number.  Requires the issuing authority to check the National Instant Criminal
Background Check System and the Immigration and Customs Enforcement databases prior
to issuing a firearm permit.  Prohibits a person from possessing a firearm under state law if the
person is prohibited from possessing a firearm under federal law.

Fireworks; Federal Compliance.  (SB2667, SD2, HD1, CD1)  Amends terminology under the
Fireworks Law to be consistent with federal law, including:  (1) adding definitions of "aerial
device" and "articles pyrotechnic"; (2) amending the definitions of "consumer fireworks,"
"fireworks," "public display," and "special fireworks"; (3) deleting the definitions of "aerial
common fireworks" and "non-aerial common fireworks"; and (4) conforming the chapter to
reflect these amendments.

Prohibits consumers from purchasing fireworks more than five calendar days before the
period of permissible use.  Prohibits the sale of consumer fireworks after 12:01 a.m. on New
Year's Day, after 6:00 p.m. on Chinese New Year's Day, and after 8:00 p.m. on the Fourth of
July.  Expands the sale prohibition to prevent a licensee from exchanging for consideration,
giving, transferring, or donating any fireworks or articles pyrotechnic.  Allows a county fire
department to use license fees for expenses incurred to fulfill required duties, including the
inspection of inventory and storage facilities, maintenance of required records, and the
training of an auditor of fireworks and articles pyrotechnic records.  Effective 8/1/06.
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Intoxicating Liquor.  (HB1819, HD1; Act 44)  Deletes an inconsistent provision in the
Intoxicating Liquor Law relating to club licenses to clarify that a guest of a member or of a
guest enjoying the privileges of membership may purchase or be permitted to purchase
liquor on the club premises.  Corrects erroneous references relating to the requirements for
transfers of licenses by ordinance and rewords the section relating to forfeiture of the fee
paid for the license for clarity.

Resolution(s) Adopted

Environment; Invasive Species.  (SCR36; SR19)  Supports the enactment of the federal Hawaii
Invasive Species Prevention Act to establish certain federal findings and grant authority for
Hawaii to institute an incoming quarantine and inspection regime comparable to the regime
that exists for the movement of people and cargo from Hawaii to the mainland.

Immigration.  (HCR145, HD1, SD1; HR108, HD1)  Supports comprehensive immigration reform
that provides just and humane treatment for all immigrants.  Urges the United States President
and Congress to create a pathway for undocumented immigrants to legalize their status.
Requests the State and the federal government to adequately reimburse health care
providers so that they can continue to provide emergency medical treatment to
undocumented immigrants in need.

Juvenile Justice; Receiving Homes.  (HCR250)  Requests the Hawaii County Office of the
Prosecuting Attorney (Prosecuting Attorney) to conduct a study on the feasibility of
establishing "receiving homes" in East and West Hawaii where juveniles may be placed at
any time to receive a comprehensive, multi-disciplinary screening and risks and needs
assessment.  Requests the Prosecuting Attorney to identify and examine:  (1) the available
data and rationale regarding the current processes used in handling juveniles; (2) the
feasibility of a single point of entry for youth into the juvenile justice or social service system;
(3) the development of a system-wide screening and assessment instrument to be used when
a youth first enters the juvenile justice or social service system; (4) the existing federal and
state laws and local and agency rules related to confidentiality, privacy, and privilege and
their impact on interagency information sharing; (5) the existing regulatory and licensing
requirements for youth care providers, facilities, and services and their effect on establishing
receiving homes; (6) the development of a system of interagency information sharing to
reduce service redundancy; and (7) the existing programs and resources, including what
may need to be developed, to prevent or reduce gaps in service.

Requests the Prosecuting Attorney to submit findings and recommendations, including
proposed legislation, to the 2007 Legislature.

Natural Resources; Waiahole Valley Water System.  (SCR195; SR130)  Requests the Housing
and Community Development Corporation of Hawaii and the Board of Water Supply of the
City and County of Honolulu to work together to replace the Waiahole Valley Water System.
Urges the Board of Water Supply to accept dedication of the new water system as it has the
resources and expertise to operate and maintain the new water system.

Public Safety; Pedestrians.  (HCR262, HD1)  Requests the Department of Transportation (DOT)
to install a lighted crosswalk with lighted reflectors on Kamehameha Highway in Kaneohe at
the crosswalk between Lilipuna Road and Mehana Street.  Requests DOT to also establish a
marked crosswalk on Keolu Drive near Kaelepulu Elementary School.
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Real Property; Flood Insurance.  (SCR217; SR147)  Requests each county to adopt an
ordinance designating a county official to be a full-time coordinator to work with the
Community Rating System (System) of the National Flood Insurance Program (Program).
Requests each coordinator to submit any necessary documentation to participate in the
System and to ensure the county's compliance with Program rules and regulations.  Requests
report to the 2007 Legislature.

Real Property; Tax Relief.  (SCR107; SR63)  Urges the county councils to provide real property
tax relief to homeowners who are most negatively affected by rising tax assessments,
including the elderly and homeowners with incomes under $50,000.

Real Property; Zoning; Royal Kunia.  (SCR141; SR88)  Urges the City and County of Honolulu to
maintain the current zoning of a specified 172-acre parcel of real property in Royal Kunia for
the establishment of a park, golf course, or continued use as open space.  Urges the City
and County of Honolulu to also investigate whether the 172-acre parcel is or contains a flood
plain that would necessitate restricting or prohibiting further development.

Transportation; Light-Rail Transit System.  (HCR86)  Requests the City and County of Honolulu
to include an additional spur line to Mililani in its transportation plan for a light-rail transit
system to help alleviate the burden on the highway system.
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JUDICIARY AND HAWAIIAN AFFAIRS

Highlights of Accomplishments of the Senate Committee on Judiciary and Hawaiian Affairs

SB2260, SD1, HD1, CD1; Act 81 establishes provisions relating to special sentencing of habitual
violent felons.  This measure provides that a habitual violent felon shall be sentenced to both
a mandatory minimum term of imprisonment of not less than thirty years and a mandatory
indeterminate term of life imprisonment.  For special sentencing to apply under this measure
the following criteria must be met:  (1) the defendant must have been at least eighteen
years old at the time of the offense was committed; (2) the current conviction must be for
murder in the second degree or any class A or class B felony that is a crime of violence; (3)
the defendant must have at least two prior and separate convictions for murder in any
degree, any class A or class B felony that is a crime of violence, or any federal or out-of-state
offense comparable to a crime of violence; and (4) either the current conviction or at least
one of the prior and separate convictions must be for an offense other than burglary in the
first degree.

Under this measure, a "crime of violence" includes murder in any degree, manslaughter,
assault in the first degree, kidnapping, sexual assault in the first degree, sexual assault in the
second degree, continuous sexual assault of a minor under the age of fourteen years old,
robbery in the first degree, robbery in the second degree, and burglary in the first degree.
This measure also requires the Judiciary and the Department of Public Safety to submit a
report to the Legislature for the 2011 Regular Session.  The Committee on Judiciary and
Hawaiian Affairs found that there was strong support for a mandatory sentence of thirty years
to life for habitual violent offenders.

SB2948, SD1, HD2, CD1 addresses the issues raised by the Hawaii Supreme Court's decisions
relating the Office of Hawaiian Affairs' share of the public land trust revenue.  In Trustees of

the Office of Hawaiian Affairs v. Yamasaki, 69 Haw. 154, 737 P.2d 446 (1987), the Hawaii
Supreme Court concluded that the laws the Legislature had enacted to effectuate article
XII, sections 4, 5, and 6 of the State Constitution, and to provide the Office of Hawaiian Affairs
with a pro rata share of the revenues derived from the public land trust, were insufficient to
allow the court to determine whether the Office of Hawaiian affairs was owed additional
moneys from the disposition of ceded lands.

In response to the Yamasaki decision, the Legislature enacted Act 304, Session Laws of
Hawaii 1990 (Act 304), to clarify the extent and scope of the State’s constitutional obligation
to provide a portion of the revenues derived from the public land trust to the Office of
Hawaiian Affairs.  On 9/12/01, the Hawaii Supreme Court ruled in Office of Hawaiian Affairs

vs. State of Hawaii, 96 Haw. 388, 31 P.3d 901 (2001), that Act 304 was effectively repealed by
its own terms, so that once again, it was necessary for the Legislature to specify what portion
of which receipts, from which lands the Office of Hawaiian Affairs was to receive under the
State Constitution.

The Committee on Judiciary and Hawaiian Affairs found that the State's obligation to the
Office of Hawaiian Affairs is firmly established in the State Constitution.  While many complex
issues require the Legislature’s further attention and consideration in the wake of Act 304’s
repeal, immediate action should be taken to clearly designate the pro rata share of
revenues derived from the public land trust that the Office of Hawaiian Affairs is to receive
annually.
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This measure establishes the amount of interim revenue to be given to the Office of Hawaiian
Affairs each fiscal year beginning in fiscal year 2005-2006 to better the conditions for native
Hawaiians at $15,100,00.  In addition, this measure appropriates $17,500,000 as the amount of
revenues owed to the Office of Hawaiian Affairs for the underpayment of the Office of
Hawaiian Affair's pro rata portion of the public land trust revenues between 7/1/01 and
6/30/05.  This measure also requires the Department of Land and Natural Resources to
provide an accounting of revenues from the public land trust.  The measure specifies that
nothing in the measure shall resolve or settle, or be deemed to acknowledge the existence
of, the claims of native Hawaiians to the income and proceeds of a pro rata portion of the
public land trust under Article XII, section 6, of the Constitution.

Bills Passed

I.  Judiciary

CIVIL LAW

Administrative Fines Under the State Ethics Code.  (SB439, HD2, CD1)  Provides that where an
administrative fine has not been established for the violation of the standards of conduct
chapter (state ethics code), a legislator, employee, or person in violation shall be subject to
an administrative fine imposed by the ethics commission that shall not exceed $500 for each
violation.

Child Support; Continuing Obligation.  (HB2303, HD1; Act 34)  Requires the assignment of
future income for payment of child support, an income withholding order, or a notice to
withhold child support to continue after the obligor's requirement to pay future child support
has ended if the obligor owes past due support, and any amount received to said
assignment to be applied to satisfy all past due support owed.  Provides that the child
support enforcement agency may adopt rules in accordance as may be necessary to
implement and administer income withholding under implementation of income withholding;
assignment by court order of future income for payments of support; automatic assignment
by court or administrative order of future income for payment of child support; immediate
income withholding, and income withholding.

Civil Rights; Public Accommodations.  (HB1233, HD1, SD1; Act 76)  Amends provisions relating
to discrimination in public accommodations.  Prohibits discriminatory practices which deny a
person full and equal enjoyment of goods, services, facilities, privileges, advantages and
accommodation of a public place on the basis of gender identity or expression, or sexual
orientation.  Defines gender identity or expression as a person's actual or perceived gender,
as well as a person's gender identity, gender-related self-image, gender-related
appearance, or gender-related expression, regardless of whether it is different from that
traditionally associated with the person's sex at birth.  Defines sexual orientation to mean
having a preference for heterosexuality, homosexuality, or bisexuality, having a history of any
one or more of these preferences, or being identified with any one or more of these
preferences.



Judiciary and Hawaiian Affairs Page 83

Claims Against the State; Appropriation.  (HB2277, HD2, SD2, CD1; Act 98)  Provides for the
authorization and payment of claims against the State for judgments, settlements, and other
miscellaneous payments.

Guardian and Protective Proceedings.  (SB2608; Act 29)  Clarifies that the provisions of Act
161, Session Laws of Hawaii 2004, relating to guardianship and protective proceedings, do
not affect actions or rights accrued prior to 1/1/05.

Judgment Liens.  (HB2899, HD1, SD1, CD1)  Amends provisions relating to judgments and liens
by including orders and decrees.  Provides that any money judgment, order, or decree of a
state court or the United States District Court of the District of Hawaii shall be a lien upon real
property when a copy, certified as correct by a clerk of the court where it is entered, is
recorded in the Bureau of Conveyances.  Prohibits a lien from continuing beyond the length
of time the underlying judgment, order, or decree is in force.

Judgments; Appeals; Supersedeas Bond.  (HB3250, HD1; Act 11)  Establishes provisions relating
to limit on supersedeas bond.  Provides that in any civil action brought under any legal
theory, the amount of a supersedeas bond or other form of security necessary to stay
execution of a judgment granting legal, equitable, or any other form of relief shall be set in
accordance with applicable law; except that the total amount that is required of any party
shall not exceed $25,000,000, regardless of the amount of other provision of the judgment
that is appealed.  Provides that if the party posting the bond is a "small business," the bond
shall not exceed $1,000,000.  Provides that this section shall not apply to the limitation on
bonds for tobacco master settlement agreement signatories and their successors and
affiliates.

Torts; Joint and Several Liability.  (HB237, HD3, SD1, CD1)  Amends provisions relating to
government entity as a tortfeasor and the abolition of joint and several liability.  Provides that
joint and several liability shall be retained for tort claims relating to the maintenance and
design of highways.  Applies retroactively to the extent permitted by law.

COURTS

Appellate Jurisdiction.  (HB2897, HD1, SD1, CD1; Act 94)  Amends Act 202, Session Laws of
Hawaii 2004, relating to appellate jurisdiction.  Requires the Judiciary to report to the
Legislature a detailed assessment of the effects and consequences of the changes to the
appellate court system pursuant to Act 202.  Provides that the Act shall be repealed on
6/30/10.

Appellate Jurisdiction; Writs and Orders.  (SB2597, HD1)  Clarifies that the intermediate
appellate court has jurisdiction over appeals from any court or agency when appeals are
allowed by law.  Authorizes the intermediate appellate court to issue any necessary or
appropriate writ or order.

Arbitration.  (HB2898, SD1; Act 72)  Amends provisions relating to definitions under the Uniform
Arbitration Act.  Defines "court" to mean any district or circuit court of competent jurisdiction
in this State, unless otherwise indicated.  Provides that in cases involving arbitration subject to
collective bargaining in public employment, the Hawaii Employment Relations Act, or the
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National Labor Relations Act, "court" means the circuit court of the appropriate judicial
circuit.

Backlog in Unserved Arrest Warrants.  (SB2581, SD1; Act 28)  Authorizes the Attorney General
to adopt rules to allow service of warrants by retired police and public safety officers to assist
in reducing the backlog of unserved arrest warrants.  Specifies who may serve arrest
warrants.  Provides that the Act shall be repealed on 7/1/11.

Child Protective Cases.  (SB2591; Act 3)  Eliminates the requirement for a motion for
reconsideration from the appellate process for child protective cases.

Constitutional Amendment; Judges; Mandatory Retirement Age.  (SB995, SD1, HD1, CD1)
Proposes a constitutional amendment to Article VI, section 3, of the Hawaii Constitution to
remove the mandatory retirement age of 70 for state justices and judges.

Court Appointed Counsel.  (SB1317, SD1, HD1)  Amends Act 86, Session Laws of Hawaii 2005,
to remove language limiting compensation of court-appointed counsel to appeals made to
the Intermediate Court of Appeals.

Court Documents Sealed Upon Filing.  (SB2601; Act 8)  Requires that certain documents be
sealed upon filing in any action or proceeding in the circuit court having jurisdiction in
matters relating to the affairs of decedents.  Specifically, the following documents shall be
sealed upon filing:  (1) birth certificate; (2) marriage certificate; (3) death certificate; (4) tax
return; (5) kokua kanawai's report; (6) court-ordered professional evaluation; and (7)
responses and objections to a kokua kanawai's report or a professional evaluation.
Effective 1/1/07.

Court Fees.  (SB2593; Act 20)  Exempts court proceedings under the Child Protective Act from
court fees.

Electronic Court Records, Documents, Processes, and Certificates.  (SB2600, SD1, HD2, CD1)
Allows court documents and records to be electronically signed and sealed.  Allows the
electronic seal and the electronic signature together to satisfy requirement that a court
document, process, or certificate be signed, certified, acknowledged, verified, exemplified,
attested, or made under oath or seal.

Fees for Electronic Filing, Signing, Serving, Certification, and Verification of Court Documents.
(SB2598; Act 21)  Extends the sunset date for deposits of fees for electronic filing, signing,
servings, certification, and verification of court documents into the Judiciary Computer
System Special Fund from 6/30/07 to 12/31/08.

Hawaii Rules of Evidence; Appeals.  (HB3253, SD1; Act 73)  Amends section of the Hawaii
Rules of Evidence regarding ruling on evidence.  Provides that once the court makes a
definitive ruling on the record admitting or excluding evidence, either at or before trial, a
party need not renew an objection or offer of proof to preserve a claim of error for appeal.

Intermediate Appellate Court Panels.  (SB2604; Act 4)  Removes the chief judge's discretion in
assignment of judges to the intermediate appellate court in instances where the number of
available intermediate appellate judges is insufficient to make up a panel because of
vacancy or disqualification.
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Intermediate Court of Appeals.  (SB2599, HD1; Act 91)  Substitutes the Intermediate Court of
Appeal for the Hawaii Supreme Court for jurisdiction in appellate cases related to
geothermal resource subzone designation, income taxes, access to correctional facilities
and records, and barbering and cosmetology disciplinary action.  Clarifies the requirement
for payment of appellate filing fees.

Judiciary Budget.  (HB2500, HD2, SD2, CD1)  Judiciary Supplemental Appropriations Act of
2006.  Amends Act 110, Session Laws of Hawaii 2005, relating to the judiciary budget to make
supplemental appropriations for the expenses of the Judiciary.

Judiciary; Civil Defense Emergency.  (HB1983, HD1, SD1; Act 59)  Authorizes the chief justice
to suspend court deadlines, time schedules, or filing requirements imposed by otherwise
applicable statutes, rules, or court orders, in civil or criminal cases or administrative matters
during a period of civil defense emergency declared by the governor.  Sets duration of
suspension, requires the chief justice to provide notice, and allows for an appeal by anyone
adversely affected by the suspension.

Jury Duty Exemptions.  (HB386, HD1, SD1, CD1)  Repeals jury duty exemptions for an attorney
at law, head of an executive department, and for a minister or a priest.  Adds exemption for
a person who is an elected official while the legislature is in session, who is a member of the
armed forces or militia when deployed out of state, who is a member of an emergency
medical services agency, who lives more than 70 miles from the court for which jury service is
required, or who is 80 years of age or older.

Transfer of Appeals.  (SB2607, SD1, HD1; Act 93)  Requires the Hawaii Supreme Court to grant
applications for the transfer of a case within the jurisdiction of the intermediate appellate
court to the Supreme Court if the case involves:  (1) a question of imperative or fundamental
public importance; (2) an appeal from a decision from any court or agency when appeals
are allowed by laws, either invalidating an amendment to the state constitution or
determining a state statute or agency rule to be invalid on the grounds that it was invalidly
enacted or is unconstitutional, on its face or as applied; or (3) a sentence of life imprisonment
without the possibility of parole.

Allows the Supreme Court to grant an application to transfer if the case involves a question
of first impression or a novel legal questions or issues upon which there is inconsistency in the
decisions of the intermediate appellate court or the Supreme Court.  Allows for a later
application of writ of certiorari, if the discretionary application is denied.

Unclaimed Bail Money.  (SB2606, HD1; Act 87)  Establishes that bail money that has not been
declared forfeited and that remains unclaimed for at least two years after the final
disposition of the case for which the money was deposited shall be presumed abandoned
under the Uniform Unclaimed Property Act.

Unserved Arrest Warrants.  (HB3016, HD1, SD1, CD1)  Requires the Hawaii Paroling Authority to
inform the appropriate courts and arresting authorities of all outstanding traffic warrants
issued against the parolee so that the warrants may be served on the parolee in a timely
manner.  Provides that in any criminal proceeding, due diligence shall be used in serving any
outstanding traffic warrants on the defendant.  Provides that the judicial council through a
review committee shall conduct a review of the backlog of arrest warrants waiting to be
served upon persons incarcerated in the State's correctional facilities and recommend to the
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Legislature action necessary so that these warrants will be served without further delay.
Requires report to the 2007 Legislature.

Writ of Certiorari; Filing Requirements.  (SB2609, SD1, HD1, CD1)  Provides that the application
for a writ of certiorari shall state its grounds and shall include grave errors or law or fact or
obvious inconsistencies in the decision of the intermediate appellate court with that of the
Hawaii Supreme Court, federal decisions, or its own decisions, and shall state the magnitude
of those errors or inconsistencies.  Provides that a writ of certiorari may be filed no later than
ninety days after filing of the judgment or dismissal order of the intermediate court of
appeals.

CRIMINAL LAW AND PROCEDURE

Constitutional Amendment; Sexual Assault.  (SB2246, SD1, HD2, CD1)  Proposes amendment
to Article I of the Constitution to provide that the legislature may define what behavior
constitutes a continuing course of conduct and what constitutes the jury unanimity that is
required for conviction, in continuous sexual assault crimes against minors younger than 14
years of age.

Crimes Against Minors.  (SB2265, SD1, HD1, CD1; Act 80)  Amends provisions relating to
sentencing of repeat offenders.  Requires mandatory minimum period of imprisonment
without the possibility of parole for electronic enticement of a child in the second degree.
Amends provisions relating to electronic enticement of a child in the first and second degree
to provide that if a person is sentenced to probation, the terms of probation shall include a
term of 1 year imprisonment.  Amends provisions relating to deferred acceptance of guilty
plea and a nolo contendere plea by exempting promoting child abuse in the second and
third degree and electronic enticement of a child in the first and second degree.

Criminal Defendants; Constitutional Rights.  (HB2299, HD1, SD1, CD1)  Amends provisions
relating to entering house to arrest a person suspected of a crime.  Requires the officer or
person, in the case of an arrest with warrant, to first knock on the door, state in a loud voice, "
Police! " or the equivalent, such as "Sheriff!"  "We have a warrant!  Open the door!"  In the
case of a lawful arrest without a warrant, the officer or person shall first knock on the door
and state in a loud voice, " Police! " or the equivalent, such as " Sheriff! " and " You are under
arrest!  Open the door!"  Provides that the officer or person shall wait a reasonable amount of
time before inferring constructive refusal to enter.  In determining a reasonable amount of
time, the following shall be taken into consideration: the size and layout of the residence; the
time of day; the nature of the suspected offense; the evidence demonstrating guilt; the
officer's observations that would support a forced entry; and any exigent circumstances.

Criminal History; Conviction Data.  (HB1984, HD1, SD1; Act 68)  Requires a review committee
of the Judicial Council to investigate the current status of internet access to state criminal
conviction data and recommend to the Legislature any action necessary to protect
offenders balanced against the public interest in access to criminal conviction data.
Requires report to the 2007 Legislature.

Criminal History Record Information.  (SB696, SD1, HD2, CD1)  Amends provision relating to
Hawaii Criminal Justice Data Center.  Defines criminal history record check as a search by
name using the state computerized criminal history record information system and by
fingerprints using the state automated fingerprint identification system.  Defines a criminal
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history record name inquiry as a search by name, and other identifying information, using the
state computerized criminal history record information system.  Provides an exemption for
criminal history record checks conducted on adult volunteers of nonprofit charitable
organizations having direct contact with the elderly or the disabled.  Increase the fee for
each criminal history record check to $20 and adds a $20 fee for a criminal history record
name inquiry.  Deletes fee provision for fingerprint searches.

Cruelty to Animals; Forfeiture.  (SB2930, SD1, HD1, CD1)  Requires the court to order the
defendant to reimburse the duly incorporated humane society or duly incorporated society
for the prevention of cruelty to animals for reasonable costs incurred to care, feed, and
house any animal that is surrendered or forfeited pursuant to a cruelty to animals criminal
action.

Cruelty to Pet Animals; Forfeiture; Impoundment.  (SB2924, SD1, HD1, CD1)  Provides that if
there is probably cause to believe that a pet animal is being subjected to treatment in
violation of cruelty to animals laws, a law enforcement officer, after obtaining a search
warrant or in any other manner authorized by law, may enter the premises where the pet
animal is located to provide the pet animal with food, water, and emergency medical
treatment or to impound the pet animal.  Provides that any duly incorporated humane
society or society for the prevention of cruelty to animals that is holding the pet animal may
file a petition in the criminal action requesting that the court issue an order for forfeiture of
the pet animal to the county, humane society, or society for the prevention of cruelty to
animals prior to final disposition of the criminal charge.

Electronic Surveillance.  (SB965, SD2, HD1, CD1)  Establishes a surveillance review unit in the
department of the attorney general.  Provides that the unit shall be responsible for reviewing
all applications for interception of wire, oral, or electronic communications under the arrests,
search warrants law prior to their submittal to a designated judge, regardless of whether
submitted by county or state investigative or law enforcement officers.  Establishes provisions
relating to injunction against illegal interception.  Provides that whenever it appears that any
person is engaged or is about to engage in any act that constitutes or will constitute a felony
violation of this part, the attorney general may initiate a civil action in a circuit court of this
State to enjoin the violation.  Allows an appeal by State in criminal cases from a denial of an
application for an order of approval or authorization of the interception of a wire, oral, or
electronic communication pursuant to section under application for court order to intercept
wire, oral, or electronic communications.

Amends provisions relating to interception, access, and disclosure of wire, oral, or electronic
communications, use of pen register, trap and trace device, and mobile tracking device
prohibited.  Provides that a person or entity providing an electronic communication service
to the public shall not intentionally divulge the contents of any communication (other than a
communication to the person or entity or their agent) to any person or entity other than an
addressee or intended recipient of the communication or their agent.  Adds distribution of
dangerous, harmful, or detrimental drugs and conspiracy as additional offenses for which
electronic surveillance can be done.

Provides that no part of the contents of any wire, oral, or electronic communication and no
evidence derived therefrom may be received into evidence at any trial, hearing, or other
proceeding in or before any court, grand jury, department, officer, agency, regulatory body,
legislative committee, or other authority of the State or a county, or be included in any
information used to charge a criminal offense under criminal procedure; circuit courts.
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Provides that an interception of a communication under an order shall not begin until the
facilities from which, or the place where the communication is to be intercepted is
ascertained by the person implementing the interception order.  Provides that the attorney
general, at least 20 days prior to the convening of each regular session, shall annually report
to the legislature on the number of pen register orders and orders for trap and trace devices
applied for by law enforcement agencies of the State.  Amends provisions relating to
requirements for governmental access.  Provides that a provider of wire or electronic
communication services or a remote computing service, upon request of a governmental
entity, shall take all necessary steps to preserve records and other evidence in its possession
pending the issuance of a court order or other process.  Amends provisions relating to cost
reimbursement by allowing a fee for reimbursement or costs that are reasonably necessary
and that have been directly incurred in searching for, assembling, reproducing, or otherwise
providing the information.

Expungements.  (SB2244, SD1, HD1, CD1)  Establishes provisions relating to expungement
orders for violations.  Provides that the attorney general, or the attorney general's duly
authorized representative within the department of the attorney general, upon written
application of a person convicted of a violation, may issue an expungement order annulling,
canceling, or rescinding the record of violation.  Amends provisions relating to expungement
orders.  Provides that expungement order includes the deletion of digitized images.

Firearms; Sentencing.  (HB877, HD2, SD1; Act 66)  Repeals carrying or use of firearm in the
commission of a separate felony and language relating to places to keep firearms and
loaded firearms and replaces this language with provisions relating to carrying or use of
firearm in the commission of a separate felony, possession of a firearm with intent to facilitate
the commission of a felony drug offense, place to keep loaded firearms other than pistols
and revolvers, place to keep unloaded firearms other than pistols and revolvers, place to
keep pistols or revolvers, carrying or possessing a loaded firearm on a public highway, and
places to keep ammunition.  Adds related class B and C felonies to the list of offenses for
which criminal charges may be instituted by written information.

First-Time Drug Offenses; Expungement.  (HB2780, HD1, SD1; Act 58)  Establishes provisions
relating to first-time drug offender prior to 7/1/04, probation, and expungement.  Provides
that a person sentenced prior to 7/1/04, for a first-time drug offense may apply to the court
for expungement of the record of conviction for the drug offense.  Requires the court to issue
a court order to expunge the record of conviction for the drug offense provided that the
person has successfully completed a substance abuse treatment program and has complied
with the other terms and conditions set by the court.  Provides that a person granted an
expungement under this provision shall not be eligible for another expungement.

Forfeiture of Property.  (SB2489; Act 7)  Amends the penal code section on property forfeiture
to add unlawful methamphetamine trafficking and manufacturing of a controlled substance
with a child present as offenses subject to forfeiture.

Information Charging.  (SB2259, SD1, HD1)  Amends provisions relating to felonies for which
criminal charges may be instituted by written information by adding failure to comply with
covered offender registration requirements.

Intoxicating Liquor; Minors.  (HB3242, SD1, CD1)  Prohibits a minor from consuming liquor.
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Motor Vehicle Insurance.  (SB2603, SD1, HD1)  Specifies that the violation of not having a
valid motor vehicle insurance policy is not a "traffic infraction" as defined in chapter 291D,
Hawaii Revised Statutes, for the purposes of allowing district court judges to consider a first
offense for purposes of determining multiple convictions.

Penal Code; Revisions.  (HB3256, HD1, SD1, CD1)  Establishes expungement provisions for
certain first-time property offenders.

Defines, for provisions relating to burglary, "the intent to commit therein a crime against a
person or against property rights."  Establishes the offenses of unauthorized entry into a
dwelling; and unauthorized entry into a motor vehicle in the second degree.

Establishes the offenses of methamphetamine trafficking in the first and second degrees and
permits the court to order restitution and reimbursement.

Adds the option of ordering the defendant to be recommitted to the custody of the director
of health to be placed in an appropriate institution when a court determines that a
defendant remains unfit to proceed to trial.  Adds to the requirements that must be met
before a court can order a defendant to be committed to the custody of the director of
health for placement in an institution that the defendant is affected by a physical or mental
disease, disorder, or defect, and allows this factor to be considered in determining the
person's discharge or conditional release from commitment.

Increases period of probation for petty misdemeanors from 6 months to one year upon a
finding of good cause.  Amends conditions of probation to include no committing criminal
conduct in a foreign jurisdiction or under military jurisdiction, and permits the court to require
restitution.  Modifies the discretionary conditions that the court may apply in determining
probation to increase the maximum terms of imprisonment for felonies from one year to two
years for class A felonies under part IV of chapter 712 (drug related offenses) and to 18
months for class B felonies, and adding a 5-day minimum for petty misdemeanors.  Requires,
until 6/30/07, the court to consider whether an extended term is necessary to protect the
public and in light of other specified factors before imposing an extended term.

Changes definition of "young adult defendant" to apply to a person who is less than 22 years
old at the time of the offense, not at the time of sentencing.  Modifies the offense of sexual
assault in the first degree by adding the knowing subjection to sexual penetration of a person
who is mentally defective (which was previously an offense in the second degree), or
mentally incapacitated or physically helpless as a result of a substance administered to the
person by the defendant without the person's consent.  Modifies definition of "sexual
penetration."  Modifies offenses of assault in the second degree by adding recklessly causing
substantial bodily injury.  Increases the threshold for the offenses of theft in the third degree
by increasing the value of stolen gasoline or fuel from $200 to $300.  Amends the offense of
theft of livestock to include goats.  Amends the offense of robbery in the second degree to
add the nonconsensual taking of a motor vehicle.  Amends the offense of fraudulent use of
a credit card by specifying that each separate use of the card in an amount that exceeds
$300 is a separate offense.  Provides that the offense of abuse of family or household
members is a class C felony when it involves intentionally or knowingly impeding breathing or
circulation of the member by applying pressure on the throat or neck.
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Increases the offences of bribery from a class C to a class B felony and prohibits a convicted
defendant from obtaining a deferred acceptance of guilty plea or nolo contendere plea.
Adds additional acts that constitute the offense of violation of privacy in the second degree.

Repeat Covered Offenders.  (HB2282, HD1, SD1, CD1)  Amends provisions relating to
registration of sex offenders and other covered offenders and public access to registration
information.  For the purposes of determining if someone is a repeat offender, classifies
offenses against the same victim on the same date of offense against that single victim as a
single covered offense.  Requires registration no later than three days after conviction for a
covered offense, unless incarcerated or release on probation.  Adds that in a civil
proceeding to terminate public access, the State shall be represented by the Attorney
General with the prosecuting agency's consent, but the Attorney General may designate
the prosecuting agency that prosecuted the covered offender for the most recent covered
offense within the State to represent the State.  Provides that for an offender, who has not
been convicted in the State, the Attorney General shall represent the State for the county in
which the offender resides.  Provides that if, at any time, a covered offender is required to
register is absent from the person's registered residence for ten or more days, the covered
offender shall, in addition to notifying the Attorney General in writing within three working
days that the covered offender no longer resides at the registered residence, also report to
any police station in the State by the last day of every month for verification of identity by
photograph and finger print impression until the covered offender establishes a new
residence and notifies the Attorney General in writing of the actual address of the new
residence.  Requires the covered offender to disclose every location where the covered
offender has slept in the previous month.

Sentencing of Habitual Violent Offenders.  (SB2260, SD1, HD1, CD1; Act 81)  Establishes
provisions relating to special sentencing of habitual violent felons.  Provides that a habitual
violent felon shall be sentenced to both a mandatory minimum term of imprisonment of not
less than thirty years and a mandatory indeterminate term of life imprisonment.  For special
sentencing to apply:  (1) the defendant must have been at least eighteen years old at the
time of the offense was committed; (2) the current conviction must be for murder in the
second degree or any class A or class B felony that is a crime of violence; (3) the defendant
must have at least two prior and separate convictions for murder in any degree, any class A
or class B felony that is a crime of violence, or any federal or out-of-state offense
comparable to a crime of violence; and (4) either the current conviction or at least one of
the prior and separate convictions must be for an offense other than burglary in the first
degree.

Defines "crime of violence" to mean murder in any degree, manslaughter, assault in the first
degree, kidnapping, sexual assault in the first degree, sexual assault in the second degree,
continuous sexual assault of a minor under the age of fourteen years old, robbery in the first
degree, robbery in the second degree, and burglary in the first degree.  Requires the
Judiciary and the Department of Public Safety to submit a report to the Legislature for the
2011 Regular Session.  Act to be repealed on 7/1/11.

Sexual Assault of a Minor.  (HB2207, HD1, SD1; Act 60)  Repeals and replaces provision
relating to the continuous sexual assault of a minor under the age of 14 years.  Provides that
the jury is permitted to convict a defendant if it is unanimous in finding that the defendant
committed at least three prohibited acts, even if it cannot unanimously agree which three
acts constitute the offense.  Makes continuous sexual assault of a minor under the age of
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fourteen a class A felony.  Takes effect upon ratification of a constitutional amendment
authorizing the Legislature to define these provisions.

Special Sentencing Considerations; Arson; Parental Liability.  (SB2941, SD1, HD1, CD1)
Establishes provisions relating to special sentencing considerations for arson.  Specifies that
other actions, either civil or criminal are not prohibited by this Act.  Provides that in addition
to any other penalty imposed, a person convicted of arson involving fire set to brush, grass,
vegetation on the land resulting in damage to 10,000 square feet of property may be
required to pay any costs associated with extinguishing the fire, and perform community
service work in the region in which the property damage occurred.  Provides that with regard
to any fire or monetary penalty that may be imposed on a minor convicted or adjudicated
for an offense of arson, the parents or legal guardians of the minor shall be liable for the
percentage of costs associated with extinguishing the fire based upon the apportionment of
fire damage to real or personal property caused by the minor as a result of committing the
offense of arson, regardless of whether the property is publicly or privately owned.  Provides
that this does not prohibit a separate criminal or civil action.

Statute of Limitations.  (SB2255, SD1, HD1; Act 99)  Adds crimes that include deception, as
defined in section 708-800, Hawaii Revised Statutes, as an element to the list of crimes for
which the date of discovery is used to calculate the time limitation within which the crime
must be charged.

ELECTIONS

Elections; Precinct Official; Appropriation.  (HB2540, HD2, SD2, CD1)  Makes an appropriation
of $96,542 to increase precinct official stipends.

Electronic Voting; Verifiable Paper Audit Trail.  (HB2900; Act 5)  Establishes provisions relating
to electronic voting system.  Defines voter verifiable paper audit trail as the paper record
that constitutes a complete record of ballot selections that is verified by the voter and the
record that may also be used to assess the accuracy of the voting machine's electronic
record and to verify the election results.  Amends provisions relating to election voting
requirements by adding a voter verifiable paper audit trail as a function that would permit
an electronic voting system to be used, provided that the audit trail can be inspected and
corrected by the voter before the vote is cast and is retained as the definitive record of votes
cast.

PUBLIC SAFETY

Adult Probation Records.  (SB2602, SD1; Act 36)  Adds persons and entities that are allowed
access to adult probation records.  Restricts victim's access to adult probation records to the
name and contact information of the defendant's adult probation officer.

Biological Evidence.  (SB2243, SD1, HD1, CD1)  Provides for the immediate DNA testing of all
felons who are currently incarcerated.  Allows for post conviction DNA testing for those who
were not convicted but were acquitted of a crime on the ground of physical or mental
disease, disorder, or defect.
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Corrections; Parity for Female Offenders.  (SB467, SD2, HD2, CD1)  Establishes parity for female
offenders.  Provides that adult females convicted of crimes and juvenile females adjudicated
for offenses that would be crimes if committed by an adult shall be provided a range and
quality of programming equivalent to programming offered to male persons similarly
situated.  Further provides that within the limits of money specifically appropriated, the
Director of Public Safety shall provide model gender-responsive programs for female
offenders that respond to statewide needs and geographical areas and award contracts for
the programs.  Provides that programs shall respond in a rehabilitative way to the type of
offenses female offenders generally commit; respond to the problems of female offenders
with dependent children; respond to the importance of developing independent living and
marketable job skills; assist female offenders to overcome their own extreme degree of
dependency; respond appropriately to the specific health care needs of girls and women
including mental health and substance abuse services; and offer technical assistance and
training toward the implementation of other similar programs.

Requires the Director of Public Safety to contract with private agencies electing to
participate in the grant program to encourage cooperation and assist agencies that have
existing programs for female offenders and to encourage agencies to develop and
implement new programs.

Requires the Director of the Office of Youth Services to foster a gender responsive
environment by providing model gender responsive programs for juvenile females under its
jurisdiction that respond to statewide needs and geographical areas and shall award grants
for the programs.  Requires the Department of Public Safety and the Office of Youth Services
to annually report to the legislature.  Establishes provisions relating to gender responsive
community based programs for female adjudicated youths and women.  Provides that within
the limits of money specifically appropriated, the Office of Youth Services and the
Department of Public Safety shall make available programs for female adjudicated youths
and women offenders by providing the appropriate range of opportunities to ensure that
their needs are met.  Provides that the programming shall include program models designed
to address women's needs; appropriate treatment; individualized case management to help
women offenders set and achieve goals; life skills development workshops; family focused
programming; peer support and the development of peer networks; highly skilled staff
experienced in working with women and their concerns; formal recognition of participant
achievement; ongoing attention to building community based support; assistance for those
offenders needing to develop a marketable job skill; geographical proximity to children and
family; preparation of female adjudicated youths for the resumption of their education; and
the goal of providing a gender responsive continuum of care.

Appropriates $175,000 to the Department of Public Safety for gender responsive community
based programs for women and $25,000 to the Office of Youth Services for gender
responsive community based programs for female adjudicated youths.

Corrections; Department of Public Safety; Hawaii Paroling Authority.  (HB2265, HD2, SD1, CD1)
Amends provisions relating to corrections.  Transfers the supervisory and counseling functions
of paroled individuals along with positions and employees from the Hawaii Paroling Authority
to the Department of Public Safety.  Effective 7/1/07.



Judiciary and Hawaiian Affairs Page 93

Corrections; Family Visits.  (HB2595, HD1, SD2, CD1)  Requires correctional facilities to allow
visits to an inmate at any correctional facility and for visits to be preapproved and
prescheduled.  Prohibits cancellation of visits, due to staff absenteeism or any other
non-emergency situation, in cases where family members have incurred substantial costs.

OTHER ISSUES

Commission on Salaries; Legislature; Executive Branch; Judiciary.  (HB1918, HD1, SD2, CD1)
Pursuant to a proposed constitutional amendment, establishes provisions relating to
commission on salaries.  Establishes the commission within the department of human
resources development to review and recommend and appropriate salary for the governor,
lieutenant governor, members of the legislature, justices and judges of all state courts,
administrative director of the State or an equivalent position, and department heads or
executive officers and the deputies or assistants to the department heads.  Prohibits the
commission from reviewing the salary of any position in the Department of Education or the
University of Hawaii and from recommending salaries lower than salary amounts
recommended by prior commissions replaced by this Act.  Requires Commission to submit a
report to the legislature and governor.  Repeals the executive and judiciary salary
commissions.  Effective upon ratification with an enabling constitutional amendment.

Constitutional Amendment; Salary Commission.  (HB1917, HD2, SD2, CD1)  Proposes
constitutional amendment to establish a salary commission to review and recommend
salaries for the justices and judges of all state courts, members of the legislature, the
administrative director of the State or equivalent position, the governor and the lieutenant
governor, department heads or executive officers of the executive departments and the
deputies or assistants to department heads of the executive departments provided by law,
excluding the University of Hawaii and the Department of Education.  Requires report to the
2007 Legislature and every 6 years thereafter.  Repeals the commission on legislative salary,
salary commission for justices and judges, and the compensation of the governor and
lieutenant governor.

DNA Registry Special Fund; Appropriation.  (HB2278, HD1, SD2; Act 79)  Makes an emergency
appropriation of $1,312,359 to the Department of the Attorney General for deposit into the
DNA registry special fund.  Makes an emergency appropriation from the DNA registry special
fund in the same amount to pay for costs associated with the implementation of Act 112,
Session Laws of Hawaii 2005.  Makes an emergency appropriation of $1,076,217 from the
general fund to implement Act 133, Session Laws of Hawaii 2005.

Human Trafficking.  (HB2051, HD1, SD2, CD1)  Establishes a task force to compile and review
law and information from other states regarding support for human trafficking and to
recommend to the Legislature changes to Hawaii law and possible support programs.
Repeals the establishment of the task force on 6/30/08.  Appropriates funds to support the
work of the task force.

Statutory Revisions.  (HB2476; Act 38)  Amends or repeals various provisions of the Hawaii
Revised Statutes and the Session Laws of Hawaii for the purpose of correcting errors, clarifying
language, correcting references, and deleting obsolete or unnecessary provisions.
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II.  Hawaiian Affairs

Hawaiian Homes Commission; Deposit and Investment Funds.  (SB3119, SD2, HD1, CD1)
Allows the Hawaiian Homes Commission to deposit moneys in depositories other than the
state treasury.  Authorizes the Hawaiian Homes Commission to manage, invest, and reinvest
moneys in the trust fund.  Authorizes the Hawaiian Homes Commission to hold, purchase, sell,
assign, transfer, or dispose of any securities and investments and any proceeds from
investments in which trust fund moneys have been invested.  Specifies that moneys from the
trust fund that are deposited into depositories other than the state treasury are exempt from
the requirements of chapters 36 and 38 of the Hawaii Revised Statutes.

Indigenous Hawaiian Architecture; Building Code.  (SB3180, SD1, HD2, CD1)  Requires
counties to adopt ordinances allowing the use of indigenous native Hawaiian architectural
practices, styles, customs, techniques, and materials in the county's building code.  Species
that the application of indigenous Hawaiian architecture shall be permitted in all zoning
districts; provided that it is consistent with the intent and purpose of a uniquely designated,
special, or historic district.

Office of Hawaiian Affairs.  (SB2424; Act 2)  Deletes the requirement for the Office of
Hawaiian Affairs board to adopt and update a comprehensive master plan, and replaces it
with a strategic plan.  Removes requirement of establishing immediate goals.

Public Land Trust; Office of Hawaiian Affairs.  (SB2948, SD1, HD2, CD1)  Established the amount
of interim revenue to be given to the Office of Hawaiian Affairs each fiscal year beginning in
fiscal year 2005-2006 to better the conditions for native Hawaiians at $15,100,00.
Appropriates $17,500,000 as the amount of revenues owed to the Office of Hawaiian Affairs
for the underpayment of the Office of Hawaiian Affair's pro rata portion of the public land
trust revenues between 7/1/01 and 6/30/05.  Requires the Department of Land and Natural
Resources to provide an accounting of revenues from the public land trust.  Specifies that
nothing in this Act shall resolve or settle, or be deemed to acknowledge the existence of, the
claims of native Hawaiians to the income and proceeds of a pro rata portion of the public
land trust under Article XII, section 6, of the Constitution.

Public Land Trust Revenues.  (SB1294, SD2, HD1, CD1)  Appropriates $180,000 from the Public
Land Trust, as described in section 10-3, Hawaii Revised Statutes, for the repair and
maintenance of the Royal Mausoleum at Mauna`Ala.  Provides that this sum is not to be
taken from the proceeds designated for the Office of Hawaiian Affairs.

Resolution(s) Adopted

I.  Public Safety

Maui Community Correctional Facility.  (HCR74)  Requests the Department of Public Safety to
provide a status report to the Legislature on the progress of a planned correctional facility
located in Puunene on the Island of Maui for the 2007 Regular Session.

Oahu Community Correctional Facility.  (SR75)  Requests the Department of Public Safety
and the Department of Agriculture to conduct a feasibility study on selling the land
comprising of the Oahu Community Correctional Facility and moving the site to the Animal
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Quarantine Center in Halawa or an adjacent site near the Halawa Correctional Facility.
Requests report to the 2007 Legislature.

Unserved Arrest Warrants; Backlog.  (SCR91, SD1)  Establishes a task for to examine the
backlog in unserved arrest warrants, to be chaired by the Attorney General or the Attorney
General's designee.  Requests the task force to conduct a comprehensive review of the
entire backlog of unserved arrest warrants and recommend to the Legislature action
necessary to permanently alleviate the backlog, including preparation of legislation.
Requests report to the 2007 Legislature.

II.  Hawaiian Affairs

Department of Hawaiian Home Lands; Office Facility in East Kapolei.  (SCR128, SD1)
Requesting the Department of Hawaiian Home Lands to enter into a lease/purchase
agreement for the construction of a new office facility on Hawaiian Home Lands in East
Kapolei to be financed by certificates of participation, with debt service to come from the
Hawaiian home administration account.

Hawaiian Homes Commission Act; Hawaiian Homestead Community Organizations.
(HCR119)  Urges the President of the United States and the United State Congress to
immediately ratify the amendments made the Hawaiian Homes Commission Act of 1920, as
amended in Act 302, Session Laws of Hawaii 2001, and to recognize Hawaiian Homestead
Community Organizations as self-governing administrative authorities for their respective
communities, including the State Council of Hawaiian Homestead Associations.

Kingdom of Hawaii; Monument.  (HCR232)  Urges the Office of Hawaiian Affairs to convene a
task force to consider the merits of creating a monument to the citizens of the Kingdom of
Hawaii.  Specifies task force members.  Suggests a site for the monument.  Requests report to
the 2007 Legislature.

Mauna Kea Summit.  (SR79)  Establishes a Senate special committee to make
recommendations on the appropriate lease rent for the Mauna Kea summit lands.

Mooring Fees; Exemptions.  (SCR23, SD1; SR10, SD1)  Requests the Department of Land and
Natural Resources to work with the Department of Transportation to dedicate berthing areas
in each county where non-profit organizations can moor their voyaging canoes no later than
twenty days prior to the 2007 Regular Session.

Native Hawaiian Language.  (SR81, SD1)  Requests the Department on Budget and Finance
to convene a Hawaiian language task force to conduct a feasibility study on implementing
a plan to ensure all state and county documents and letterheads have authentic Hawaiian
names and language; develop such a plan, identify an official Hawaiian language authority,
and identify necessary resources.  Specifies task force members.  Requires report to the 2007
Legislature.

Royal Mausoleum; Mauna`ala.  (SCR137)  Urges the Association of Hawaiian Civic Clubs and
the State to reaffirm and support the historic, cultural, and sacred significance of Mauna`ala,
the Royal Mausoleum.  Requests the Governor, Office of Hawaiian Affairs, and Department
of Land and Natural Resources to support the restoration through state funding.
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LABOR

Highlights of Accomplishments of the Senate Committee on Labor

Hawaii currently enjoys the lowest unemployment rate in the country.  Additionally, the
amount of funds available in the Unemployment Compensation Fund has grown over the
years to its current balance of approximately $460 million.  This balance is the product of the
low unemployment rate and years of sacrifices by both employers and employees.  Although
a large reserve is necessary to ensure that these funds are not totally depleted in the event of
a severe economic downturn, natural disaster, or other event, adjustments to the
employment security law are justified and can be financially sustained given the current
surplus of funds.  Accordingly, pursuant to SB2190, SD1, HD2, CD1, the Legislature has sought
to provide relief to employers and increased benefits to eligible unemployed individuals.  The
measure provides employers with a cut in payroll taxes paid to the Unemployment Insurance
Trust Fund.  Additionally, changes regarding benefits must also be provided because the
benefits provided to unemployed individuals have largely remained unchanged for over a
decade.  This measure increases the cap on an eligible individual's maximum weekly benefit
and the amount of the maximum potential benefits paid to thirty times an individual's weekly
benefit amount.  Because the current law also maintains a very low threshold that
discourages employees from seeking secondary, supplemental income, this measure
increases to $150 the threshold for deducting wages earned in a benefit week.  Finally, to
protect unemployed individuals and preserve the integrity of the system, a clear policy has
been established regarding the denial of benefits paid to individuals who have been
terminated from employment as a result of willful or wanton misconduct.

The workers' compensation system was created to balance the interests of employers and
employees by guaranteeing that employees injured on the job receive medical treatment
and replacement of lost wages, and in turn relinquish their rights to sue under most
circumstances.  This year, the Legislature passed SB3035, SD1, HD1, CD1, seeking to preserve
and protect the rights of injured employees by ensuring that an injured employee who has
not resumed work continues to receive temporary total disability benefits until the Director of
Labor and Industrial Relations renders a decision to terminate such benefits.  Similarly, under
HB1867, HD1, SD2, CD1, in the event of a dispute between an injured employee and the
employer or the employer's insurer, the injured employee continues to receive medical
treatment under the last approved treatment plan until the Director of Labor and Industrial
Relations renders a decision on whether medical treatment should be discontinued.  This
measure also allows an employer to seek recovery of payment for medical treatment
rendered after the date upon which the Director determines treatment should be
discontinued from the employee's personal health care or other third party insurer.

Health benefits for retired public employees under the Hawaii Employer-Union Health Benefits
Trust Fund (EUTF) were also addressed by the Legislature this session.  Currently, a retired
public employee who relocates outside of the coverage area of the EUTF is being deprived
of vested health benefits coverage.  SB2021, SD2, HD2, CD1 will allow a retired public
employee who relocates outside of the coverage area of the EUTF to be reimbursed for
securing a personal health insurance policy.  The reimbursement will be in the amount of the
lesser of the actual cost of obtaining a personal health insurance policy or the amount of the
employer's contribution for the most comparable health benefits plan provided under the
EUTF.  Also, HB2309, Act 39, provides for the direct deposit of reimbursements from the EUTF for
Medicare part B premiums paid by a retired member of the EUTF to a financial institution of
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the retired member's choice.  This measure embraces the convenience provided by the
electronic deposits of reimbursements and helps to reduce the potential for lost or stolen
paper checks.  Additionally, this measure provides the potential for considerable savings to
the EUTF as well as employers for administrative costs currently associated with paper
reimbursements.

Bills Passed

I.  Public Employment

EMPLOYEES' RETIREMENT SYSTEM

Benefits and Entitlements.  (SB2273, SD21, HD1, CD1)  Clarifies and corrects existing language
and conforms statutes and practices regarding laws relating to the Employees' Retirement
System (ERS).  Establishes a new definition for "child or children," to include children living with
an ERS member in a parent-child relationship with the member being the guardian or having
legal and physical custody over the child or children; "active member," to mean a member
who is an employee;  "accidental death," which applies to all membership plans; and
"ordinary death," which applies to all membership plans.  Amends and clarifies the definitions
for  "beneficiary" and "retirement allowance."  Clarifies that the credited service of a
contributory plan member who has not vested is forfeited upon termination of service.

Allows former nonvested contributory plan members whose accumulated contribution
balances are more than $1,000 to withdraw the funds upon their return to service.  Allows
former contributory plan members and returning nonvested contributory plan members
whose accumulated contributions total more than $1,000 to leave their contributions in the
system until they reach the age of 62.  Clarifies the method for calculating the nontax-
qualified benefit for highly compensated individuals who had accrued pension benefits prior
to 7/1/04.  Corrects language in subsection 88-271(a), Hawaii Revised Statutes, to clarify
when a class A or B member may elect to become a class C member.

Clarifies when and under what circumstances beneficiary designations may be changed
and when the designations are irrevocable.  Requires claims for accidental and ordinary
death benefits to be made within three years of the member's death.  Replaces
"recklessness" with the "wilful negligence" standard of the contributory and hybrid plans as
grounds for disqualification for accidental death benefits under the noncontributory plan.
Clarifies that accumulated sick leave is not to be included in determining the amount of
credited service for vesting purposes.  Allows a former employee, who has vested in the
contributory plan, to withdraw the employee's contributions at any time.  Allows the Board of
Trustees to use limited liability companies as investment vehicles.

Clarifies that employers of members called to active duty shall continue to make
contributions provided that the members return to work or die in military service and that
members who die on active duty shall accrue service credit until their dates of death.
Clarifies that a member who dies while on active military duty shall receive benefits in the
same manner as if the member had died while on any other authorized leave without pay.
Allows for termination of a member's eligibility for benefits under the Servicemen's Act after
five years.  Allows a member who was on active duty outside of the State on 2/28/06, to
have thirty days after the member returns to work to make an election regarding
participation in class H service.  Requires a member entering or returning to service from
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3/1/06, through 6/30/06, to make an election to become a class H member within sixty days
of entering or returning to service.  Changes the 6/30/06 deadline for members to restore
forfeited service credit and claim membership service in order to be eligible for conversion to
class H service to an unspecified date to be determined by the Board of Trustees.

Offices of Council Services; Class A Membership.  (SB2274, SD1, HD2, CD1)  Includes the
Directors of the Offices of Council Services for the City and County of Honolulu and the
County of Maui, in service prior to 7/1/06, as class A members in the employees' retirement
system.

Ordinary Disability Retirement.  (HB2678, HD2, SD2, CD1)  Allows a member to continue
working after the Board of Trustees has approved the member's application for ordinary
disability retirement, and subsequently allows the member to retire at any time thereafter;
provided that the effective date of the member's retirement will be the first day of the month
following the month the applicant terminates employment or goes off the payroll.

Tax-Qualified Status.  (HB2311, HD1; Act 40)  Protects the tax-qualified status of the
Employees' Retirement System (ERS) by:  (1) excluding from membership in the hybrid plan
(class H service), class A and class B members who received in-service refunds of pension
contributions made under section 414(h)(2) of the Internal Revenue Code of 1986, as
amended; and (2) repealing section 88-46.5, Hawaii Revised Statutes, which allowed
members to receive a one-time withdrawal of the member's contributions to the ERS in the
event of economic hardship.

HAWAII EMPLOYER-UNION HEALTH BENEFITS TRUST FUND

Employer Contributions; Government Accounting Standards Board Statements 43 and 45;

Conformity.  (HB3018, HD1, SD1; Act 57)  Clarifies that employer contributions to the Hawaii
Employer-Union Health Benefits Trust Fund (EUTF) are irrevocable, although the EUTF may
return employer contributions or payments made by mistake for up to one year after the
payment is made.  Specifies that EUTF assets and moneys are only to be used for the
exclusive benefit of the employee-beneficiaries and dependent-beneficiaries of the EUTF
through the provision of health and other benefits plans.  Allows the Board of Trustees of the
EUTF to use moneys for the future provision of health and other benefits plans for retired
employees and their beneficiaries and to establish separate funds for that purpose.

Medicare Part B Premium; Reimbursements; Direct Deposit.  (HB2309; Act 39)  Requires a
retired individual who receives reimbursements from the Hawaii Employer-Union Health
Benefits Trust Fund (EUTF) for Medicare part B premiums to designate an institution of the
individual's choice for direct deposit of the reimbursements beginning 7/1/06.  Authorizes the
EUTF to waive direct deposit as the method of payment if another method is determined to
be more appropriate.  Amends existing statutory language for purposes of clarity.

Retiree Benefits; Reimbursement.  (SB2021, SD2, HD2, CD1)  Effective 7/1/07, allows a retiree
who moves outside of the coverage area of the Hawaii Employer-Union Health Benefits Trust
Fund (EUTF) to be reimbursed for premiums paid by the retiree for a personal health insurance
policy.  Allows the Board of Trustees to determine the retirees and the types of health
insurance policies that will be eligible for reimbursement.  Provides that the reimbursement
amount will be the lesser of the actual cost of the personal health insurance policy or the
amount of the employer contribution for the most comparable EUTF health benefits plan.
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OTHER ISSUES

Civil Service Exempt Positions; Appropriation.  (SB3009, SD2, HD2, CD1)  Amends various
provisions of the law to allow for the change in status of positions that are statutorily exempt
from civil service to civil service positions in order to conform to the intent of Act 253, Session
Laws of Hawaii 2000.  Repeals the provision of Act 88, Session Laws of Hawaii 2001, that
required civil service positions of the Hawaii public employees health fund, upon being
vacated after 7/1/03, to become civil service exempt positions.  Requires and provides
parameters for the Department of Human Resources Development (DHRD) to work
collaboratively with the Hawaii Government Employees Association to establish a logical,
workable, and fair process for converting civil service exempt positions to civil service
positions.  Allows an exempt employee who has occupied the exempt position for at least
one year, the option to remain an exempt employee upon the position's conversion.
Requires an exempt employee whose position has been converted to be appointed to the
civil service position; provided that the employee meets the minimum qualification
requirements and any other applicable public employment requirements.  Requires DHRD to
report annually to the Legislature on the number of exempt positions converted to civil
service positions during the prior year.  Appropriates funds for the establishment of two
personnel management specialist V positions for DHRD.

Collective Bargaining; Negotiations.  (HB266, HD1, SD2, CD1)  Establishes distinctions between
mandatory, excluded, and permissive subjects of collected bargaining.  Specifies that
procedures and criteria on promotions, transfers, assignments, demotions, layoffs,
suspensions, terminations, discharges, or other disciplinary actions are permissive subjects of
collective bargaining negotiations or negotiations over memorandums of agreement,
memorandums of understanding, or other supplemental agreements.  Clarifies that the
provisions of the Act shall not be used to invalidate provisions of collective bargaining
agreements in effect on or after 6/30/07.

Oaths of Office.  (HB3254, HD1; Act 48)  Amends provisions of the law to remove the
requirement that certain public employees be required to take loyalty oaths of office, as
they are not so mandated under Article XVI, Section 4 of the Hawaii State Constitution,
including the first deputy attorney general, civil defense personnel, members of the county
liquor commissions, employees of private companies under government operation, the chief
deputy insurance commissioner, the commissioner of securities and the commissioner's
deputies and employees, and the registrar of conveyances.  Repeals obsolete portions of
the law that refer to the repealed provisions of chapter 85, Hawaii Revised Statutes.

II.  Private Employment

WORKERS COMPENSATION

Day or Days; Definition.  (HB2211, HD1, SD1, CD1)  Repeals the current definition of "day" or
"days" under the State's workers' compensation law, which defined the term as working days.

Medical Treatment.  (HB1867, HD1, SD2, CD1)  In the event of a dispute between the
employer and an injured employee, allows the injured employee to continue to receive
medical services prescribed under the last-approved treatment plan until the Director of
Labor and Industrial Relations makes a determination that medical treatment should be
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discontinued.  Provides that if the Director determines that medical treatment should be or
should have been discontinued, the Director is required to designate the date after which
medical treatment for the treatment plan is denied.  Allows the employer or the employer's
insurer to seek recovery of sums paid for medical treatment provided after the date
designated by the Director from the claimant's personal health care insurer or other third
party insurer.  Prohibits recovery of payment from the claimant for medical services rendered
after the designated date.

Standardized Forms.  (SB3090, SD2, HD1, CD1)  Requires the Director of Labor and Industrial
Relations to create standardized forms for health care providers to use when reporting on
and billing for injuries compensable under State workers' compensation law.  Requires the
Director to develop the forms with input from stakeholders in the workers' compensation
system, including health care providers, employers, and employees.  Seeks to minimize the
need for health care providers to fill out multiple forms in providing information to the
Department of Labor and Industrial Relations, the employer, and the employer's insurer
regarding the same workers' compensation claim.

TTD Benefits.  (SB3035, SD1, HD1, CD1)  Provides that, when an employer believes that an
injured employee is able to but has not resumed work and seeks to terminate the injured
employee's temporary total disability benefits, the injured employee's temporary total
disability benefits shall continue until the Director of Labor and Industrial Relations makes a
determination to terminate the benefits.  Requires the Director, upon determination that
benefits should have been terminated, to designate a specific date after which temporary
total disability benefits should have been discontinued.  Effective 1/1/07.

Vocational Rehabilitation; Referral for Services.  (HB2558, HD1, SD2, CD1)  Allows the Director
of Labor and Industrial Relations to refer, to the Department of Human Services or a private
provider of vocational rehabilitation services, an individual who has been deemed unable to
return to work in the individual's regular job, and whose employer has made no offer of
permanent suitable work that would restore the individual's earnings capacity to the same or
a similar level as that maintained at the time of the individual's injury.

PUBLIC WORK PROJECTS

Prevailing Wages; Civil Actions.  (HB2691, SD2, CD1)  Allows a joint labor-management
committee established pursuant to the federal Labor Management Cooperation Act of 1978
to institute an action for injunctive and other relief against an employer that fails to pay its
employees the prevailing wage on public work projects.

SPRBs; Governmental Contracting Agency.  (HB2692, HD1, SD1, CD1)  Requires the issuance of
a special purpose revenue bond for a public work project that is subject to chapter 104,
Hawaii Revised Statutes, but not directly caused by a governmental contracting agency, to
be reported to the Department of Labor and Industrial Relations.  Requires the Director of
Labor and Industrial Relations to be responsible for enforcement of chapter 104, Hawaii
Revised Statutes, for public work projects that are not directly caused by a governmental
contracting agency.  Excludes certain housing developments under chapter 201H, Hawaii
Revised Statutes, from compliance with prevailing wages laws.
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Violations.  (SB3008, Vetoed 4/19/06)  Clarifies that a single violation under chapter 104,
Hawaii Revised Statutes, arises with each separate public work project rather than each
investigation involving one or more projects where the contractor has failed to comply with
the law.  Prevents contractors who continually violate the law on multiple occasions and on
multiple public work projects from circumventing the law and gaining an unfair advantage
over complying contractors.

UNEMPLOYMENT

Unemployment Compensation Fund; Contributions; Unemployment Benefits; Disqualification.

(SB2190, SD1, HD2, CD1)  Reduces payroll taxes paid by employers to the Unemployment
Insurance Trust Fund for calendar years 2007 and 2008.  Increases the cap on the amount of
an individual's maximum weekly benefit to eighty percent of the individual's average weekly
wage beginning 1/1/07.  Increases the threshold for deducting wages earned in a benefit
week to $150 for weeks beginning 7/2/06.  Increases the amount of the maximum potential
benefits paid to an eligible individual to thirty times the individual's weekly benefit amount
beginning 1/1/06.  Excludes the payment of benefits to individuals who are terminated from
employment as a result of willful or wanton misconduct.  Specifies within the statutory
language portions of the rules regarding the exclusion of benefits for termination based on
willful and wanton misconduct.

Unemployment Trust Fund; Reed Act Funds; Appropriation.  (HB2947, HD2, SD2, CD1)  Repeals
Act 249, Session Laws of Hawaii 2005.  Authorizes the use of unemployment insurance trust
fund moneys to conform to the Temporary Extended Unemployment Compensation Act of
2002 to allow for the distribution of federal Reed Act funds.  Appropriates the sum of
$10,000,000 for fiscal year 2006-2007 from the unemployment insurance trust fund to the
Department of Labor and Industrial Relations (DLIR) and the four workforce investment
boards as follows:  (1) $5,070,557 to the Oahu workforce investment board; (2) $1,528,331 to
the Maui workforce investment board; (3) $1,275,556 to the Kauai workforce investment
board; (4) $1,925,556 to the Hawaii workforce investment board; and (5) $200,000 to DLIR for
the workforce development council.  Requires each county workforce investment board to
submit a workforce development plan to be approved by the workforce development
council prior to the release of funds by DLIR.

Resolution(s) Adopted

American Nurses Association Handle With Care Campaign; Musculoskeletal Injuries.  (HCR16)

Requests the Legislature to supports the policies contained in the American Nurses
Association's Handle With Care campaign to build a healthcare industry-wide effort to
prevent back and other musculoskeletal injuries of nurses in the workplace.

DLIR; State Fire Council.  (SCR49, SD1; SR30, SD1)  Requests the Department of Labor and
Industrial Relations to conduct a study on the State Fire Council, analyzing the Council's
duties, workload, and resources, in order to determine the necessity of the creation of an
administrator and other support staff positions for the Council or to determine other
appropriate courses of action to ensure that the Council can function in an efficient and
effective manner.  Requests submission of report and a budget request prior to the Regular
Session of 2007.
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Federal Employees; Basic Pay and Retirement Benefits.  (HCR62)  Urges the United States
Office of Personnel Management to treat Hawaii federal employees the same as federal
employees who reside in the forty-eight contiguous United States with regard to pay and
retirement benefits.  Expresses the Legislature's support of congressional efforts to ensure that:
(1) federal employees in Hawaii will be treated fairly and equitably with respect to their pay
and retirement benefits; and (2) the irrationally discriminatory pay practices of the U.S.
government that penalize federal employees in Hawaii and Alaska solely because they do
not reside in the forty-eight contiguous states will be abolished immediately.

Workplace Bullying; Standards of Conduct and Policies.  (SCR106, SD1; SR62, SD1)  Urges
public and private employers in Hawaii to develop and implement standards of conduct
and policies for managers and employees to reduce workplace bullying and to promote
healthful and safe work environments.  Encourages Hawaii employers to utilize available
internet websites and other available resources in developing and implementing standards
of conduct and policies regarding workplace bullying.  Requests Hawaii employers who
develop and implement standards of conduct and policies to report such to the Department
of Labor and Industrial Relations.  Requests the Department of Labor and Industrial Relations
to report to the Legislature prior to the Regular Session of 2007.
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MEDIA, ARTS, SCIENCE, AND TECHNOLOGY

Highlights of Accomplishments of the Senate Committee on Media, Arts, Science, and

Technology

As a result of the findings and recommendations of the Anti-Phishing Task Force, which
began during the interim, the Legislature passed a series of identity theft measures that deal
with methods of prevention, security procedures, civil penalties, and criminal punishment.
The Legislature renamed the Task Force the "Identity Theft Task Force," and extended the life
of the Task Force to 12/31/07 in HB3244, HD1, SD2, CD1 so that it may continue its work on
identity theft in Hawaii, assigned the Task Force additional responsibilities, and made an
appropriation for the development of a uniform system of tracking identity theft crimes.

The Legislature passed a series of measures, effective 1/1/07, that provides identity theft
security requirements and prevention procedures for businesses located or doing business in
Hawaii and government agencies to abide by, and provides civil penalties for businesses
that fail to abide by these requirements.  HB1871, HD1, SD2, CD1 allows consumers who are
victims of identity theft to place a security freeze on their credit reports.  The security freeze
will prohibit a consumer reporting agency from releasing any information to unauthorized
parties without the consumer's express authorization, and will provide more control over who
has access to their credit report.  SB2292, SD2, HD1, CD1 requires businesses and government
agencies that dispose of documents and other records containing personal information of
Hawaii residents to take reasonable measures to protect against unauthorized access to or
use of the information in connection with or after its disposal.  Penalties are up to $2,500 per
violation and include the victim's actual damages.  SB2290, SD2, HD1, CD1 requires businesses
and government agencies that own, license, collect, or maintain personal information of
Hawaii residents to notify affected persons that a security breach has occurred following the
discovery of or receiving notification of the breach.  Penalties are up to $2,500 per violation
and include the victim's actual damages.

SB2293, SD2, HD1, CD1 prohibits businesses and government agencies, subject to limited
exceptions, from disclosing an individual's social security number to the general public,
printing an individual's social security number on an identification card or in mailings to
customers, or requiring the transmission of an individual's social security number to third
parties.  All measures allow civil causes of action against businesses that fail to follow these
requirements and procedures.  Penalties are up to $2,500 per violation and include the
victim's actual damages.  Effective 7/1/07.

The Legislature also passed measures that will assist law enforcement officers and prosecutors
to more effectively combat identity theft crimes by stiffening the criminal penalties for these
crimes.  SB2159, SD2, HD1, CD1 prohibits the possession of confidential personal information
by a person who intentionally or knowingly possesses without authorization, any confidential
personal information of another, and makes this offense a class C felony.  This measure also
adds the offenses of identity theft in the third degree and the unauthorized possession of
confidential information as enumerated offenses under the repeat offender statute.  HB2535,

SD2 amends the offense of use of a computer in the commission of a separate crime by
including the intentional use of a computer to obtain control over the property of the victim
to commit theft in the first or second degree.
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SB2570, SD2, HD2, CD1; Act 88, amends the provision relating to motion picture and film
production income tax credits by including digital media productions.  The tax credit is
increased from four percent to fifteen percent of the qualified production costs incurred in a
county with a population over seven hundred thousand, and to twenty percent of the
qualified production costs incurred in a county with a population of seven hundred thousand
or less.  Productions must meet an established criteria to qualify for the tax credit, and a
provision clarifies that qualified production costs cannot be simultaneously financed by
investments under this tax credit provision and the High Technology Business Investment Tax
Credit provision.  Each qualified production cannot exceed $8,000,000 for the tax credit.  The
tax credit will be repealed on 1/1/16.

The Senate also passed HB2419 HD1 SD3 CD1, which did not pass the Legislature as the House
failed to pass it.  The provisions of this measure would have created a new Integrated Tax
Services and Management Special Fund, to be funded through performance-based
contracts, which would have been used to pay for administration of the system,
administration of the county tax surcharge, and the administration of the Streamlined Sales
and Use Tax.  The measure also would have conformed Hawaii's tax law so the State could
participate in the Streamlined Sales and Use Tax, which would have allowed the State to
receive tax moneys for interstate electronic commerce, which revenues are now generally
bypassing the State.  More detailed information on the impact these provisions would have
had can be found in the companion publication to this report, 2006 Legislative Action Briefs.

Bills Passed

I.  High Technology

High Technology Development Corporation; High Technology Research Development Loans

and Grants; High Technology Innovation Corporation; Appropriation.  (HB3060, HD1, SD2,

CD1)  Amends the provisions relating to high technology research and development loans
and grants to allow the High Technology Development Corporation to also provide grants up
to $25,000 to each business in Hawaii that receives a federal small business technology
transfer program award or contract, and provide grants up to $3,000 to each business in
Hawaii that applies for a small business innovation research federal grant or small business
technology transfer program federal grant.  Amends the provisions relating to the powers of
the board of the High Technology Innovation Corporation to additionally allow the board to
establish operational bank accounts to conduct business at out-of-state offices, including
accounts of foreign denominations in out-of-state locations, without the approval of the
Director of Budget and Finance or the Comptroller.  Repeals this provision on 6/30/11.
Amends the provisions exempting the High Technology Innovation Corporation from certain
state laws to include exemptions from the provisions relating to the management of state
funds and the provisions relating to the deposits of public funds.  Appropriates $200,000 to the
High Technology Development Corporation to meet the current needs of the Hawaii Small
Business Innovation Research Assistance Program and the proposed Hawaii Small Businesses
Technology Transfer Grant Program and the Phase 0 Competition Assistance Program.

High Technology Development Corporation; International Business and Technology Incubator

Program; Appropriation.  (SB2036, SD1, HD1, CD1)  Appropriates $400,000 to be expended by
the Department of Business, Economic Development, and Tourism for the High Technology
Development Corporation to establish an international business and technology incubator
program in Hawaii.
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II.  Historic Preservation

Hawaii Historic Preservation Special Fund.  (SB819, SD1, HD1, CD1)  Amends the provisions
relating to the Hawaii Historic Preservation Special Fund by also allowing any civil, criminal,
and administrative penalties, fines, and other charges collected pursuant to the Historic
Preservation Program to be deposited into the special fund.  Allows the Department of Land
and Natural Resources to also expend money from the special fund, subject to legislative
authorization for permanent and temporary staff positions and to cover administrative and
operational costs of the Historic Preservation Program.

Historic Preservation; Penalties; Mitigation Plan.  (HB2857, HD1; Act 45)  Amends provisions
relating to civil and administrative violations under historic preservation law.  Provides that it
shall be a civil and administration violation to knowingly violate the conditions in an
approved mitigation plan that includes monitoring and preservation plans with respect to
historic properties, aviation artifacts, or burial sites.  Adds a definition for "mitigation plan."

III.  Identity Theft

Identity Theft; Consumer Credit Reporting Agencies; Security Freeze.  (HB1871, HD1, SD2, CD1)

Allows consumers who are victims of identity theft to place a security freeze on their credit
reports, which will prohibit a consumer reporting agency from releasing any information to
unauthorized parties without the consumer's express authorization, and will provide
consumers more control over who has access to their credit report.  Allows the consumer
reporting agency to remove or temporarily lift the security freeze only upon the request of
the consumer or when the consumer's credit report is frozen due to a material
misrepresentation of fact by the consumer.  Allows parties to obtain access to a consumer's
credit report that is frozen only under certain circumstances and for specific purposes.
Exempts specific parties from being required to place a security freeze on a credit report.
Allows the Attorney General or the Executive Director of the Office of Consumer Protection to
bring a cause of action against any violators for a sum up to $2,500 of each violation.  Allows
a private cause of action for the amount equal to the sum of any actual damages sustained
by the injured party as a result of the violation, and allows the court to award reasonable
attorneys' fees to the prevailing party.  Provides that the penalties are cumulative to the
remedies or penalties available under all other state laws.  Effective 1/1/07.

Identity Theft; Confidential Personal Information; Enforcement Penalties.  (SB2159, SD2, HD1,

CD1)  Prohibits the possession of confidential personal information by a person who
intentionally or knowingly possesses without authorization any confidential personal
information of another.  Establishes an affirmative defense for a person to possess
confidential personal information of another if that person was under the reasonable belief
that the possession was authorized by law or by the consent of the other person.  Makes the
offense of unauthorized possession of confidential personal information a class C felony.
Adds a definition for "confidential personal information."  Adds the offenses of identity theft in
the third degree and unauthorized possession of confidential personal information as
enumerated offenses within the repeat offender statute.
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Identity Theft; Destruction of Personal Records; Procedures; Penalties.  (SB2292, SD2, HD1, CD1)

Requires businesses and government agencies that conduct business in Hawaii that dispose
of documents and other records containing personal information of Hawaii residents to take
reasonable measures to protect against unauthorized access to or use of the information in
connection with or after its disposal.  Permits a business or government agency to satisfy this
obligation by exercising due diligence and enter into a written contract with another party
engaged in the business of record destruction.  Requires that the disposal business take
reasonable measures to dispose of the records containing personal information by
implementing and monitoring its compliance with policies and procedures that protect
against unauthorized access to personal information.  Exempts financial institutions, health
plan or healthcare providers, and consumer reporting agencies that are required to comply
with federal guidelines and procedures.

Permits the Attorney General or the Executive Director of the Office of Consumer Protection
to bring an action against any business that violates any provision of the chapter for up to
$2,500 for each violation.  Allows a private cause of action against any business that violates
any provision of the chapter for an amount equal to the sum of any actual damages
sustained by the injured party.  Permits the court to award reasonable attorneys' fees to the
prevailing party.  Clarifies that both penalty actions cannot be brought against a
government agency and that the penalties are cumulative to the remedies or penalties
available under all other laws of this State.  Requires government agencies to submit a
detailed written report to the Legislature within twenty days after discovering a material
occurrence of an unauthorized access to personal information records in connection with or
after its disposal by or on behalf of the government agency, unless the report will impede a
criminal investigation or jeopardize national security.  Effective 1/1/07.

Identity Theft; Security Breach; Notification Requirements; Penalties.  (SB2290, SD2, HD1, CD1)

Requires any business doing business in or located in Hawaii and any government agency
that owns, licenses, collects, or maintains personal information of Hawaii residents to notify
affected persons that a security breach has occurred following the discovery of or receiving
notification of the breach.  Permits the notification to be delayed if the notice may impede a
criminal investigation or jeopardize national security.  Requires that the notice be clear and
conspicuous, and permits several methods to provide notice to affected individuals.  Allows
financial institutions and health plan or healthcare providers that are subject to federal
guidelines and regulations to be deemed in compliance with the notification requirements.

Permits the Attorney General or the Executive Director of the Office of Consumer Protection
to bring an action against any business that violates any provision of the chapter for up to
$2,500 for each violation.  Allows a private cause of action against any business that violates
any provision of the chapter for an amount equal to the sum of any actual damages
sustained by the injured party.  Permits the court to award reasonable attorneys' fees to the
prevailing party.  Clarifies that both penalty actions cannot be brought against a
government agency and that the penalties are cumulative to the remedies or penalties
available under all other laws of this State.  Requires government agencies to submit a
detailed written report to the Legislature within twenty days after discovering the security
breach at the government agency, unless the report will impede a criminal investigation or
jeopardize national security.  Effective 1/1/07.
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Identity Theft; Social Security Number Protection; Procedures; Penalties.  (SB2293, SD2, HD1,

CD1)  Prohibits businesses and government agencies, subject to limited exceptions, from
disclosing an individual's social security number to the general public, printing an individual's
social security number on an identification card or in mailings to customers, and requiring the
transmission of an individual's social security number to third parties.

Permits the Attorney General or the Executive Director of the Office of Consumer Protection
to bring an action against any business that violates any provision of the chapter for up to
$2,500 for each violation.  Allows a private cause of action against any business that violates
any provision of the chapter for an amount equal to the sum of any actual damages
sustained by the injured party.  Permits the court to award reasonable attorneys' fees to the
prevailing party.  Clarifies that both penalty actions cannot be brought against a
government agency and that the penalties are cumulative to the remedies or penalties
available under all other laws of this State.  Requires government agencies to submit a
written report of the Legislature within twenty days after discovering a material occurrence of
a social security number disclosure that is prohibited by the chapter, unless the report will
impede a criminal investigation or jeopardize national security.  Effective 7/1/07.

Identity Theft; Task Force; High Technology Crime Unit and the Crime Prevention and Justice

Division; Appropriations.  (HB3244, HD1, SD2, CD1)  Amends Act 65, Session Laws of Hawaii
2005, by changing the name of the Hawaii Anti-Phishing Task Force to the Identity Theft Task
Force.  Clarifies that the Identity Task Force will also examine options to safeguard and
protect from identity theft all personal identifying information in public documents across the
gamut of state and county agencies.  Adds additional members to the Task Force.  Expands
the responsibilities of the Task Force by requiring the Task Force to:  (1) identify best practices
to prevent identity theft; (2) establish a timetable for the removal of personal identifying
information from public records in Hawaii; (3) review the current practices of other
jurisdictions associated with the use and disclosure of government records containing social
security numbers, the current volume and likely future increase or decrease in the volume of
these government records, and the practicability of any proposed mandatory redaction
from certain types of records or documents; and (4) identify and recommend solutions to
social security number protection issues.  Allows the Task Force members to select a
chairperson.  Requires the Task Force to submit a report to the Legislature of its findings and
recommendations before the 2007 and 2008 Regular Sessions, and requires the Office of the
Auditor to provide research and organizational support services to assist the Task Force.
Sunsets the task force on 12/31/07.  Appropriates $50,000 to the Office of the Auditor for
research and support services, including reimbursement of expenses for members.  Requires
the Department of the Attorney General to transfer all related materials and appropriations
to the Office of the Auditor.

Appropriates $50,000 to the Department of the Attorney General for the High Technology
Crime Unit and the Crime Prevention and Justice Assistance Division to develop a uniform
system of tracking identity theft crimes.

Identity Theft; Use of a Computer; Theft.  (HB2535, SD2)  Amends the offense of use of a
computer in the commission of a separate crime by including the use of a computer to
obtain control over the property of the victim to commit theft in the first or second degrees.
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IV.  Media and Arts

Public Meetings; Video Teleconference.  (SB785, SD2, HD2)  Amends provisions relating to
public meetings by videoconference by requiring all public meetings held by
videoconference to be terminated if, after the meeting convenes, both the audio and visual
communication cannot be maintained with all the locations where the meeting is being
held.  Allows for the meeting to continue by audio communication only if all visual aids
required for the meeting have already been provided to all meeting participants or the
participants are able to readily transmit visual aids by some other means.  Requires specific
agenda items related to the visual aids be deferred to the next meeting if copies of the visual
aids are not available to all meeting participants, and no more than fifteen minutes shall
elapse in implementing these requirements.

State of Hawaii Endowment Fund; Honolulu Symphony; Appropriation.  (HB3235, HD1, SD1,

CD1; Act 97)  Appropriates $4,000,000 to the State of Hawaii Endowment Fund to be
matched dollar-for-dollar with private funds for the production of music by the Honolulu
Symphony.

Tax Credit; Motion Picture, Digital Media, and Film Production.  (SB2570, SD2, HD2, CD1;

Act 88)  Amends the provision relating to motion picture and film production income tax
credits by including digital media.  Increases the tax credit from four per cent to fifteen per
cent of qualified production costs incurred in a county with a population over seven hundred
thousand, and to twenty per cent of qualified production costs incurred in a county with a
population of seven hundred thousand or less.  Establishes criteria that productions must
meet to qualify for the tax credit.  Prohibits a qualified production cost from being
simultaneously financed by investments under this tax credit provision and the High
Technology Business Investment Tax Credit provision.  Provides a maximum amount of
$8,000,000 per qualified production for the tax credit.  Adds definitions of relevant terms.
Repeals the tax credit on 1/1/16.

V.  Other Issues

Congresswoman Patsy T. Mink Commission; Appropriation.  (SB3111, SD1, HD1, CD1; Act 92)

Establishes the Congresswoman Patsy T. Mink Commission to be in charge of all of the
arrangements associated with recognizing and honoring Congresswoman Mink.  Requires
the Commission to research and recommend to the State ways to honor Congresswoman
Mink and to submit a written report to the Legislature prior to the 2007 Regular Session.  Allows
the Commission to seek grants from public and private sources and to accept donations to
finance projects, programs, and activities.  Requires the Commission to submit to the
Governor and the Legislature a final report of all its activities and an accounting of all its
moneys received and disbursed at the end of its term.  Appropriates $10,000 for the
Commission to use in its planning and activities.  Sunsets the Commission on 12/31/09.

Emblems and Symbols; State Fish.  (HB1982, HD2, SD1; Act 67)  Establishes the
humuhumunukunukuapua'a (Rhinecanthus rectangulus), also known as the rectangular
triggerfish, as the official fish of the State.
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Resolution(s) Adopted

25th Anniversary of the Fukuoka and Hawaii Sister-State Relationship.  (HCR109, HD1, SD1)

Supports the planned celebrations commemorating the twenty-fifth anniversary of the
Fukuoka and Hawaii sister-state relationship in May and September 2006 in Fukuoka, Japan.

Historic Preservation Awareness Day.  (HCR320)  Requesting the Department of Land and
Natural Resources to honor the first Monday in May as "Historic Preservation Awareness Day"
by holding events and activities that will stimulate public interest in historic preservation.

Local Media; Federal Communications Commission.  (SCR82, SD1; SR53, SD1)  Requests that
the Federal Communications Commission convene a public meeting in Hawaii in 2006 to
consider the role of local, state, and federal jurisdictions to ensure media localism for
broadcast, cable, print, and satellite media, including future local news and information
applications via broadband telecommunications.

Medical and Life Sciences Research and Technology Park; Kakaako.  (HCR218, HD1)

Requests the High Technology Development Corporation, the University of Hawaii John A.
Burns School of Medicine, the Cancer Research Center of Hawaii, the Department of
Education, the Board of Land and Natural Resources, the Hawaii Science and Technology
Council, and Kamehameha Schools to collaborate in the planning and development of an
education, medical, and technology-based park project in Kakaako.  Requests that the
consortium invite and accept public input from the community prior to formulating its
recommendations and submit a report to the Legislature prior to the 2007 Regular Session.
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TOURISM

Highlights of Accomplishments of the Senate Committee on Tourism

HB2145, HD2, SD1, CD1, clarifies the law on permissible uses within major land use districts to
permit agricultural tourism activities within agricultural districts.  Agricultural tourism is an
activity on a working farm or farming operation for the enjoyment, education, or involvement
of visitors.  The agricultural tourism activity must be accessory and secondary to the principal
agricultural use and not interfere with farm operations.  Before agricultural tourism activities
may be conducted in a county, the county must adopt ordinances setting forth procedures
and requirements, including provisions for enforcement, penalties, and administrative
oversight, for the review and permitting of agricultural tourism uses and activities as an
accessory use on a working farm, or farming operation.  Ordinances must include:  (1)
requirements for access to a farm, including road width, road surface, and parking; (2)
requirements and restrictions for accessory facilities connected with the farming operation,
including gift shops and restaurants, provided that overnight accommodations are not
permitted; (3) activities that may be offered by the farming operation for visitors; (4) days
and hours of operation; and (5) automatic termination of the accessory use upon the
cessation of the farming operation.  A county may require an environmental assessment as a
condition to any agricultural tourism use and activity.  Agricultural tourism activities are not
permitted in the absence of a bona fide farming operation.

Bills Passed

Agriculture; Tourism.  (HB2145, HD2, SD1, CD1)  Amends provisions relating to permissible uses
within agricultural districts for agricultural tourism activities.  If a county has adopted
ordinances regulating agricultural tourism, provides that agricultural districts include
agricultural parks, and agricultural tourism conducted on a working farm or farming
operation, for the enjoyment, education, or involvement of visitors; provided that the
agricultural tourism activity is accessory and secondary to the principal agricultural use and
does not interfere with farm operations.  Requires the counties to adopt ordinances forth
procedures and requirements, including provisions for enforcement, penalties, and
administrative oversight, for the review and permitting of agricultural tourism uses and
activities as an accessory use on a working farm, or farming operation.  Provides that
agricultural tourism activities is not be permitted in the absence of a bona fide farming
operation.  Provides that ordinances must include:  (1) requirements for access to a farm,
including road width, road surface, and parking; (2) requirements and restrictions for
accessory facilities connected with the farming operation, including gift shops and
restaurants, but not permitting overnight accommodations; (3) activities that may be offered
by the farming operation for visitors; (4) days and hours of operation; and (5) automatic
termination of the accessory use upon the cessation of the farming operation.  Provides that
each county may require an environmental assessment as a condition to any agricultural
tourism use and activity.

Hawaii Convention Center Enterprise Special Fund; Deposit Cap.  (HB2669, HD1, SD2, CD1)

Raises from $31,000,000 to $33,000,000 the ceiling on deposits of transient accommodations
tax revenues into the Convention Center Enterprise Special Fund.
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Hawaii Tourism Authority; Finances; Hiring of Attorneys, etc.  (HB1923, HD1, SD2, CD1)  Extends,
to 6/30/10, the sunset date of part I of Act 58, SLH 2004, which contains provisions that
allowed the Board of Directors of the Hawaii Tourism Authority to appoint or retain
independent attorneys, who are exempt from the State's civil service and collective
bargaining laws, for contract negotiations in which the Attorney General lacks sufficient
expertise; that provided for the independent attorney to consult and work with the
designated Deputy Attorney General assigned to HTA; that authorized the HTA to fix the
compensation of such attorneys; that exempted the HTA's accounts from the supervision of
the Comptroller; that required the HTA to provide financial information to the Comptroller for
reporting purposes; and that exempted the HTA from comptroller oversight of business and
accounting forms.  Act 58 also increased the amount that the HTA may expend for
administrative expenses from 3.5% to 5% of the tourism special fund; changed the
compensation package ceiling for the HTA Executive Director, from 15% of the 3.5%
authorized for administrative expenses from the tourism special fund to 9% of the 5%
authorized; exempted the HTA Executive Director from the state retirement system; allowed
the HTA to appoint a sports coordinator to provide management services for all sporting
events supported by the HTA; exempted the sports coordinator from the State's civil service
and retirement system; and required all interest and revenues or receipts derived by the HTA
from any project or project agreement to be deposited into the tourism special fund.

Resolution(s) Adopted

Dole Pineapple-Shaped Water Tank; Replication.  (HCR212, HD1)  Requests the Chair of the
House Committee on Tourism and Culture and the Chair of the Senate Committee on Tourism
to each designate a member of their respective committees to conduct informal discussions
on ways to replicate the historic Iwilei pineapple-shaped water tank.
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TRANSPORTATION AND GOVERNMENT
OPERATIONS

Highlights of Accomplishments of the Senate Committee on Transportation and Government

Operations

SB706, SD2, HD2, CD1 prohibits minors from consuming liquor.  This measure requires the court
to order that any person under twenty-one years of age found to be in violation of this
section shall have, in addition to any other disposition or sentencing provision permitted by
law, the person's license, including a provisional license, to operate a motor vehicle, or the
person's ability to obtain a license to operate a motor vehicle, suspended for specified
periods.  There is an exemption from financial responsibility requirements for licensed and
provisional license drivers who violate new law.  Other penalties are 75 hours of community
service, and an 8-12 hour program of alcohol education and counseling.

SB2065, SD2, HD1, CD1; Act 103 clarifies that unpaid parking fines and judgments do not
prevent the transfer of a motor vehicle's registration and title by a registered owner of a
motor vehicle who was previously issued a certificate of registration and certificate of
ownership for the motor vehicle, despite the existence of unpaid judgments against the
motor vehicle.  The previous registered owner is not absolved from paying the fine.  The
measure applies retroactive to existing affected registrations prior to approval of this Act.

SB2214, SD2, HD3, CD1 increases from $1 million to $2 million the amount the governor may
expend from the major disaster fund and increases from $1 million to $2 million the amount to
be made available solely for matching federal disaster relief funds.  The measure makes
appropriations as follow:  (1) $1 million to purchase or improve early warning systems; (2)
$250,000 for public education programs on disaster preparedness; (3) $2 million for loss
mitigation or reduction efforts or programs; (4) $250,000 to update tsunami inundation and
evacuation maps; (5) $1 million to establish and maintain an emergency supply cache; and
(6) $5 million for around-the-clock civil defense alert staff.  An appropriation is also made of
$2 million as a grant to the American Red Cross for disaster relief efforts, and another grant is
made of $2 million to the Queen's Medical Center for an emergency backup electrical
system.

HB2639, HD2, SD2, CD1 establishes the classification of highly intoxicated driver, defined as a
person whose measurable amount of alcohol is 0.15 or more grams of alcohol per 100
milliliters or cubic centimeters of the person's blood or 0.15 or more grams of alcohol per 210
liters of the person's breath, as measured at the time of the offense, or within 3 hours of the
time of the offense.  The measure imposes administrative revocation penalties of a
mandatory six-month administrative license revocation without qualification for a conditional
license permit.  The measure also imposes criminal sentencing provision of a prompt six-
month suspension of license with an absolute prohibition from operating a vehicle during that
time.  Criminal sentencing is also provided for persons under the age of 21, who operate a
vehicle after consuming a measurable amount of alcohol, of one-year prompt suspension of
license, in addition to current penalties.
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Bills Passed

I.  Transportation

CHILD SAFETY

Child Passenger Safety Seats; Mandatory Use.  (SB427, SD1, HD1, CD1)  Requires a child under
8 years old to be restrained in a child passenger restraint system.  Requires a child four years
of age or older but less than eight years of age to be properly restrained in a child safety seat
or booster seat that meets federal motor vehicle safety standards at the time of its
manufacture.  Exemption for children over 4 years but less than 8 if the child is over four feet
and nine inches in height; or over forty pounds and traveling in a motor vehicle equipped
only with lap belts, without shoulder straps, in the back seat.  Effective 1/1/07.

Safety Helmets; Minors.  (HB1899, HD1, SD1; Act 63)  Amends provisions relating to driving of
mopeds.  Prohibits any person under 18 years of age to drive a moped unless the person
wears a safety helmet, securely fastened with a chin strap, that meets the specifications and
requirements established by the Director of Transportation.

DRIVER LICENSING

Commercial Driver Licensing.  (SB845, SD2, HD2, CD1)  Conforms Hawaii law to federal
commercial driver licensing requirements.  Establishes provisions relating to hazardous
materials endorsement.  Prohibits the examiner of drivers from issuing, renewing, upgrading,
or transferring a hazardous materials endorsement for a commercial driver's license to any
individual unless the federal transportation security administration has determined that the
individual does not pose a security risk.  Defines tank vehicle to mean any commercial motor
vehicle that is designed to transport any liquid or gaseous materials within a tank that is either
permanently or temporarily attached to the vehicle or the chassis.  Exempts individuals who
operate commercial motor vehicles for military purposes from commercial driver's license.
Extends duration of commercial driver's license permit to one year.  Makes hazardous
materials endorsement good for five years.  Requires the state judiciary to forward to the
examiner of licenses the record of conviction of a moving traffic violation of any holder of a
commercial driver license.  Repeals nonresident commercial driver's license law.

Commercial Driver's License.  (SB2051; Act 23)  Amends provisions relating to commercial
driver's license.  Provides that an initial or renewed commercial driver's license with a
hazardous materials endorsement shall expire no later than 5 years from its date of issuance,
except if the licensee is 72 years of age or older.  Requires the expiration date of a
commercial driver's license with a hazardous materials endorsement to be the same
expiration date as the hazardous materials endorsement.  Provides that if a licensee is 72
years of age or older the commercial driver's license with a hazardous endorsement shall not
exceed 2 years.

Driver Licensing; Disabilities; Instruction Permits  (HB2747, HD2, SD1; Act 61)  Allows the
examiner of drivers to issue an instruction permit to an applicant with a disability who
completed a medical review with this State, and as a condition to licensure, must pass a
road test, but has failed on the applicant's first attempt.  Permits renewal of no more than
thirty days prior to or ninety days after the expiration date of the instruction permit upon
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receiving an updated medical report.  Defines "applicant with a disability" as an applicant
who the examiner of drivers has reasonable cause to believe may have a mental or physical
infirmity or disability that would make it unsafe to operate a motor vehicle and has been
medically evaluated by the medical advisory board.

Driver's License; Record of Offenses.  (HB3037, HD1, SD1; Act 105)  Provides that information
be made available to a driver's license examiner which pertains to persons under the age of
eighteen who have pending violations or proceedings that could result in the suspension or
revocation of a driver's license or any pending adjudication for offenses relating to the
operation of a motor vehicle.  Effective 7/1/07.

Motor Vehicle Driver License; U.S. Armed Forces.  (HB1809, HD2, SD2, CD1)  Allows member of
U.S. armed forces on active service outside of Hawaii to renew driver's license within 90 days
of the member's return to Hawaii or discharge from hospitalization.

HIGHWAYS

Highway Impact Fees; Counties.  (SB2901, HD1, CD1)  Removes the restriction that allows only
counties with a population of greater than 500,000 to impose highway impact fees.

Highways; Flexible Design; Liability Immunity.  (HB1947, SD1; Act 70)  Clarifies that any
decision by the State, the department of transportation, a county, or any officers,
employees, or agents of the State, the department of transportation, or a county in applying
flexibility to highway design shall not give rise to a cause of action or claim.  Amends Act 185,
Session Laws of Hawaii 2005 by extending the deadline for flexible highway design guidelines
to 12/31/06.

MOTOR VEHICLES

Abandoned Vehicles; Public Auction Requirements; Waiver.  (HB2508, HD2, SD1; Act 62)

Increases the amount at which a public auction can be waived for an abandoned vehicle
from less than $250 to less than $1,000.

Derelict Vehicle.  (HB2503, HD2, SD1, CD1)  Removes, from the list of conditions for
determining whether a vehicle is deemed a "derelict," the factor that the vehicle is ten
model years old or older.  Replaces references to the "housing and community development
corporation of Hawaii" with updated references to the "Hawaii public housing
administration."

Neighborhood Electric Vehicle.  (SB2050; Act 22)  Clarifies the definition of "neighborhood
electric vehicle" to delete number of passengers, specify four wheels, and increase gross
vehicle weight rating to 2,500 pounds.

Parking Citations; Motor Vehicle Registration.  (SB2065, SD2, HD1, CD1; Act 103)  Clarifies that
unpaid parking fines and judgments do not prevent the transfer of a motor vehicle's
registration and title to another person, despite the existence of unpaid judgments against
the motor vehicle when owned by a previous owner.  Clarifies that the clearance does not
absolve the previous registered owner from paying the fine.  Effective on approval with
retroactive application to existing affected registrations prior to approval of this Act.
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Rental Motor Vehicle Surcharge Tax.  (HB2214, HD1, SD2, CD1)  Specifies that the motor
vehicle lessor shall be exempt from the rental motor vehicle surcharge tax if the motor
vehicle lessor or the motor vehicle repair dealer retains the record of the repair order for two
years.

Vehicular Advertising.  (HB2708, HD2, SD2, CD1)  Prohibits any person from operating or
parking, or causing to be operated or parked, on any street, roadway, or other public place,
or on any private property that can be seen from any street, roadway, or other public place,
any vehicle or trailer carrying a vehicular advertising device for consideration or any other
economic benefit if the vehicle or trailer is used primarily to display a vehicular advertising
device.  Clarifies the phrase "for consideration or any other economic benefit" to exclude
any benefit derived by the owner or operator of the vehicle or trailer from the effect of the
advertising.  Provides monetary penalties.  Defines "vehicular advertising device" as any sign,
writing, picture, poster, painting, notice, bill, model, display, symbol, emblem, or similar
device, which is so designed that it draws the attention of persons in any public street,
roadway, or other public place.

TRAFFIC OFFENSES

Driving While Intoxicated; License Revocation.  (HB3257, HD1, SD2; Act 64)  Amends provisions
relating to use of intoxicants while operating a vehicle.  Provides that upon the law
enforcement officer's determination that the person under arrest has refused to submit to a
breath, blood, or urine test, the officer shall inform the person under arrest of the sanctions
under the provisions relating to effective date and period of administrative revocation and
criteria or refusal to submit to testing for measurable amount of alcohol, district court hearing,
sanctions, appeals, and admissibility.  Effective 1/1/07.

Highly Intoxicated Driver; Use of Intoxicants While Operating a Motor Vehicle.  (HB2639, HD2,

SD2, CD1)  Defines highly intoxicated driver to mean a person whose measurable amount of
alcohol is 0.15 or more grams of alcohol per 100 milliliters or cubic centimeters of the person's
blood or 0.15 or more grams of alcohol per 210 liters of the person's breath, as measured at
the time of the offense, or within 3 hours of the time of the offense.  Adds highly intoxicated
driver to driver licensing administrative revocation law.  Adds category of highly intoxicated
driver to the offense of being a person under the age of 21 operating a vehicle with a
measurable amount of alcohol, and sets penalties the same as for a second violation within
5 years.  Imposes criminal sentencing provision of prompt six months suspension of license
with an absolute prohibition from operating a vehicle during that time.  Effective 7/1/07.

Traffic Offenses; Motor Vehicles; Speeding.  (HB862, HD2, SD2, CD1)  Establishes provisions
relating to excessive speeding.  Prohibits a person from driving a vehicle at a speed
exceeding the speed limit by 30 miles per hour or more or 80 miles per hour or more over the
applicable state or county speed limit.  Makes this a petty misdemeanor without the
possibility of probation or suspension of sentence.  Establishes fines, license suspension, and
driver retraining requirements, community service or prison requirements, and assesses $75 for
driver education assessment for violation of excessive speeding to defray costs and a $25
surcharge into the neurotrauma special fund.  Effective 1/1/07.
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OTHER ISSUES

Intoxicating Liquor; Minors.  (SB706, SD2, HD2, CD1)  Prohibits minors from consuming liquor.
Requires the court to order that any person under twenty-one years of age found to be in
violation of this section shall have, in addition to any other disposition or sentencing provision
permitted by law, the person's license to operate a motor vehicle, or the person's ability to
obtain a license to operate a motor vehicle, suspended for specified periods, including
provisional licenses.  Exempts financial responsibility requirements for licensed and provisional
license drivers who violate new law.  Requires 75 hours of community service, 8-12 hour
program of alcohol education, and counseling.  Effective 1/1/07.

State Highway Fund; County Transportation Projects; Funding.  (HB2423, HD1, SD1)  Authorizes
moneys in the state highway fund to be expended for the counties to pay the costs of
construction, maintenance, and repair of county roads, if none of the federal funds
expended on a county road or program would cause a violation of federal law or a federal
grant agreement.

Transportation; Bikeways.  (HB2075, HD1, SD2, CD1)  Requires the Director of Transportation to
allot and expend 2 percent of federally eligible moneys in the state highway fund for
bikeways.

II.  Government Operations

CIVIL DEFENSE

Civil Defense Personnel; Crimes.  (HB2343, HD1, SD2, CD1)  Creates a crime of assault against
an emergency worker as a class B felony; burglary of a dwelling during civil defense
emergency or disaster relief period as a class A felony; and burglary of a building during a
civil defense emergency or disaster relief period as a class B felony.  Defines "emergency
worker."  Amends criminal property damage in the 1st degree to include damaging property
of another during a civil defense emergency or during a period of disaster relief.  Amends
theft in the 1st degree to include the theft of over $300 worth of property during a civil
defense emergency or during a period of disaster relief.  Amends robbery in the 1st degree
to include a person who uses force against the person of anyone present with the intent to
overcome that person's physical resistance or physical power of resistance during the time of
a civil defense emergency or during a period of disaster relief, and also to include a person
who threatens the imminent use of force against the person of anyone who is present with
the intent to compel acquiescence to the taking of or escaping with the property during the
time of a civil defense emergency or during a period of disaster relief.

Civil Defense; Shelters; Pets.  (HB3121, HD2, SD1, CD1)  Requires the governor to prescribe
rules for the purpose of establishing criteria, requirements, conditions, and limitations for
providing suitable arrangements and accommodations for the sheltering of pet animals in
public shelters.  Requires the director of civil defense, in coordination with other organizations
engaged in civil defense functions relating to providing shelter, or the management or
operation of a public shelter under this chapter, to identify those public shelters that are
suitable for the sheltering of pet animals, and permits the director to identify private shelters
that are also suitable.
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Disaster Preparedness.  (SB2214, SD2, HD3, CD1)  Increases from one million dollars to two
million dollars the amount the governor may expend from the major disaster fund for any
single emergency or disaster and increases from one million dollars to two million dollars the
additional amount to be made available solely for matching federal disaster relief funds.
Makes appropriations as follow:  (1) $1 million to purchase or improve early warning systems;
(2) $250,000 for public education programs on disaster preparedness; (3) $2 million for loss
mitigation or reduction efforts or programs; (4) $250,000 to update tsunami inundation and
evacuation maps; and (5) $1 million to establish and maintain an emergency supply cache.
Appropriates $500,000 for around-the-clock civil defense alert staff.  Appropriates $2 million
as a grant to the American Red Cross for disaster relief efforts.  Appropriates $2 million as a
grant to the Queen's Medical Center for an emergency backup electrical system.

Emergency Management Assistance Compact; Hawaii Membership.  (HB2443, HD1, SD1;

Act 55)  Adopts and enacts the Emergency Management Assistance Compact and allows
Hawaii to become a member.

CONCESSION CONTRACTS

Airport Concessions.  (HB2637, HD1, SD2, CD1)  Authorizes the Department of Transportation,
upon mutual agreement with an airport concession seeking to make improvements, to
modify, alter, or amend the terms of concession leases and permits, for concession leases or
permits that did not receive rent relief after 4/30/02, pursuant to Act 201, Session Laws of
2004.  Act to be repealed on 7/1/07.

Concession Contracts on Public Property; Security. (HB2215; Act 37)  Assists smaller
concessionaires by giving the State the flexibility to accept, as security for the performance
of concession contracts when less than four months' rental and other charges are required,
legal tender and financial instruments to secure performance.

EMERGENCY APPROPRIATIONS

Emergency Appropriation; Electricity; DAGS; UH.  (HB2275, SD1; Act 26)  Makes an
emergency appropriation for FY 2005-2006, to cover budgetary shortfalls in electricity
payments for facilities managed by Department of Accounting and General Services
statewide ($1,276,000) and facilities in the University of Hawaii system ($6,400,000).

State Insurance; Emergency Appropriation.  (HB2273, SD1; Act 52)  Makes emergency
appropriation of $1,500,000 into the state risk management revolving fund, and of $6,500,000
out of the same fund to the Department of Accounting and General Services to provide for
anticipated expenditures resulting from the May 7, 2005 fire at Kalaheo elementary school,
including the repair and replacement of damaged or destroyed state facilities, and for an
increase in the cost of property insurance premiums.
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PROCUREMENT

International Trade Agreements.  (HB2199, HD2, SD1, CD1)  Prohibits the binding of the State
to government procurement rules contained in an international trade agreement without
legislative approval.

Procurement Code Exemptions; SPRBs.  (SB2897, SD2, HD3, CD1)  Restores the exemption from
the State's procurement code for special purpose revenue bonds for health care facilities,
manufacturing enterprises, processing enterprises, industrial enterprises, energy projects, early
childhood education and care facilities serving the general public, and private nonsectarian
and sectarian elementary schools, secondary schools, colleges, and universities serving the
general public, on the basis that no public moneys are involved in issuing special purpose
revenue bonds.  Provides procurement code exemption for special facility revenue bonds
issued by the High Technology Development Corporation for a special facility solely for the
use of another party to a special facility lease.

Procurement Code Exemptions; Technology Agencies.  (SB2997, SD1, HD1, CD1)  Provides a
procurement exemption for the Natural Energy Laboratory of Hawaii Authority, Hawaii
Strategic Development Corporation, High Technology Development Corporation, and
contracted services with a legislative agency to prepare studies or reports for legislative
submittal.

OTHER ISSUES

Fireworks.  (HB1833, HD1, SD2; Act 54)  Authorizes the respective counties to allow a county's
authorized designee to issue fireworks permits, in addition to the county itself.

Hawaii Civil Air Patrol; Appropriation.  (SB2879, SD1, HD1, CD1)  Appropriates $60,000 to the
Hawaii Civil Air Patrol, to complement the $50,000 of support from the State Department of
Defense, for operational expenses.

Honopou District; County of Maui.  (HB2737, HD1, SD1; Act 107)  Requires the Department of
the Attorney General to investigate and assist in the resolution of the issue of ownership of
Honopou road, including Honopou bridge, and submit a report of its findings and
recommendations, including any legislation deemed necessary to clarify legal jurisdiction, to
the legislature no later than twenty days prior to the convening of the Regular Session of
2007.  Requires the Department of Transportation to review the issues relating to the safety of
Honopou bridge and submit a report to the legislature, mayor of Maui, and county council of
Maui no later than twenty days prior to the convening of the Regular Session of 2007.  The
report shall include the department's findings and recommendations, including cost
estimates and any legislation deemed necessary, that will result in strengthening, repairing,
increasing the load limit, and improving Honopou bridge to provide safe access to Honopou
district by the Maui county fire department.

Language Access.  (HB2778, HD2, SD2, CD1)  Requires each state agency and all covered
entities to take reasonable steps to ensure meaningful access to services, programs, and
activities by limited English proficient persons, including:  (1) providing timely oral language
services to limited English proficient persons who seek to access services, programs, or
activities; (2) providing written translations of vital documents to limited English proficient
persons who seek to access services, programs, or activities; (3) hiring qualified personnel
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who are bilingual to fill existing, budgeted vacant public contact positions; and (4)
establishing a plan for language access consultation with the executive director of the office
of language access and the state agency's coordinator for language access.  Defines "state"
and "covered entity."  Establishes within the Department of Labor and Industrial Relations an
office of language access with an executive director.  Establishes the language access
advisory council within the DLIR and an executive director of the office of language access.
Specifies duties of the advisory council to serve in an advisory capacity to the executive
director to provide input on implementation, compliance, quality of services, and adequacy
of dissemination and training of employees likely to have contact with limited or no-English
proficient persons.  Makes appropriation of $440,000 to the DLIR for staffing.

Legislative Vacancies; Appointments.  (HB2454, HD1, SD2; Vetoed 5/2/06)  Would require the
Governor, in filling vacancies in the Senate, House of Representatives, and U.S. Senate, to
select from a list of three prospective appointees nominated by the political party of the prior
incumbent.  Would require prospective appointees to be registered members of nominating
political party for at least six months prior to the appointment.

Motorsports Facilities; Tort Actions.  (SB2213, SD2, HD2, CD1)  Prohibits liability waivers from
being enforceable against the rights of a minor who suffers injuries from participating in a
motorsports event at a motorsports facility, unless executed in writing by a parent or legal
guardian.  Provides qualified immunity for public entities and public employees from injuries
sustained by a person when using a motorsports facility.

Office of the Ombudsman.  (HB439, HD1, SD2, CD1)  Establishes provisions relating to authority
and access to tax records.  Provides that the ombudsman shall have access to tax returns
and return information in an investigation of a taxpayer's complaint about an administrative
act of the department of taxation.

Public Works Projects; Prevailing Wages; Compliance.  (HB2641, HD1, SD2)  Provides that a
public work includes a construction contract between private persons if more than 50
percent of the assignable square feet of a project is leased or assigned for use by the State,
any county, or any agency of the State or any county for its use, whether or not the property
is privately owned, if the lease is entered into before the effective date of the contract and
the construction work is performed pursuant to a plan, specifications, or criteria set by the
State, county, or any agency of the State or county.  Provides that such a contract must
include provisions that require compliance with the wages and hours of employees on public
works law and certification that prevailing wages shall be paid.  Provides that copies of the
lease or other agreement shall be filed with the department of labor and industrial relations
and the department of accounting and general services.  Requires the construction project
owner to submit weekly certified payrolls to the government leasing agency or the
governmental agency accepting the construction project for its use, which shall be the
governmental contracting agency for the construction project.

Settlement of Claims; State Risk Management Revolving Fund.  (SB2237, SD1, HD1, CD1)

Provides that moneys received from the settlement of claims or losses of the State as
delineated shall be deemed to be trust moneys and may be deposited into the state risk
management revolving fund or into a trust account with and under the control the affected
agency at the discretion of the comptroller.  Specifies that these moneys and any interest
earned thereon shall be used for the purpose identified in any such settlement.
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Resolution(s) Adopted

I.  Transportation

Basic Motorcycle Rider Course.  (SCR48, SD1; SR29, SD1)  Requests the Department of
Transportation to convene a task force on motorcycle education to study and recommend:
(1) whether the Department of Transportation should adopt the Basic Rider Course of the
Motorcycle Safety Foundation as a comprehensive educational program for the entire
motorcycle community including residents, United States military personnel stationed in
Hawaii, and civilians working on United States military bases in Hawaii; and (2) whether
current holders of motorcycle drivers licenses should be required to be re-tested and re-
licensed under the new Basic Rider Course.  Requests report to the 2007 Legislature.

Comprehensive Statewide Pedestrian Safety Action Plan.  (SCR110; SR66)  Requests the
Department of Transportation to complete a comprehensive statewide pedestrian safety
action plan with the active inclusion, input, and participation of citizen advocacy groups in
all aspects of the development and future implementation and evaluation of this plan.
Requests the DOT to take into consideration all other transportation safety planning efforts
such as Bike Plan Hawaii.  Requests report to the 2007 Legislature.

Ethanol; Fossil Fuels.  (SR163)  Requests the Department of Transportation, with the
cooperation from the Department of Land and Natural Resources, to assist in the
implementation of state and federal policies to promote the ethanol industry in Hawaii by:
(1) supporting and facilitating the berthing of ships and barges for ethanol feed stocks,
products, and by-products; (2) encouraging DOT to support and facilitate the loading, off-
loading, storage, and distribution of ethanol feed stocks, products, and by-products for
ethanol plants developed or to be developed in the State of Hawaii; and (3) encouraging
DOT and DLNR to permit leasing, licensing, permitting, and easement grants of harbor
properties as may be required for the loading, off-loading, storage, and distribution of
ethanol feed stocks, products, and by-products for ethanol plants developed or to be
developed in the State of Hawaii and to determine that such activity is maritime-related.
Provides that it is legislative intent that the maritime transport, loading, off-loading, storage,
and distribution of ethanol feed stocks, products, and by-products for ethanol plants
developed or to be developed in the State of Hawaii is "maritime-related".  Expresses that the
intent of this Resolution is applicable to all state harbors, except Honolulu Harbor.

Fire Inspections; State Airports.  (SCR47; SR28; HCR53)  Requests the Department of
Transportation and Honolulu Fire Department to collaborate and cooperate to reach a
mutually agreeable solution to fire inspection responsibilities at the Honolulu International
Airport and other state airports.  Requests report to the 2007 Legislature.

Hawaii Harbor Users Group; Facilities Improvements.  (SCR33, SD1; SR17, SD1)  Requests the
Department of Transportation to continue to collaborate with the Hawaii Harbor Users Group
to implement planned improvements and construction to improve cargo terminal and
container facilities at Honolulu Harbor, Kahului Harbor, Hilo Harbor, Nawiliwili Harbor, and
Kapalama Military Reservation.  Commends and congratulates the Department of
Transportation and the Hawaii Harbor Users Group for their fine work in completing the Hawaii
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Harbors User Group's report.  Requests the Department of Transportation conduct legislative
briefings before the House and Senate committees with jurisdiction over transportation at
each Regular Session of the Legislature, to include the status of the Kapalama Military
Reservation Redevelopment at Honolulu Harbor and the Honolulu Harbor Pier 40
Improvements, the Kahului Harbor Pier 2 Improvements, and the Hilo Harbor Pier 4
Improvements until these improvements are completed and fully operational.

Lahaina Bypass Project Completion.  (SCR74; SR48)  Requests the Department of
Transportation in cooperation with the county of Maui and stakeholders to develop strategies
to reduce motor vehicle use into and out of Lahaina on the island of Maui.  Requests the DOT
to submit to the Legislature:  (1) a detailed implementation timeline for the expedited
construction and completion of the Lahaina Bypass project, no later than October 1, 2006;
(2) a completed plan containing strategies to reduce motor vehicle use into and out of
Lahaina, no later than twenty days prior to the convening of the Regular Session of 2007; and
(3) monthly progress reports on the status of the Lahaina Bypass project and the motor
vehicle use reduction plan, beginning on 7/1/06.

Outside Lighting; Airports; Harbors.  (SCR46; SR27)  Requests the Department of Transportation
to comply with county ordinances and standards relating to outside lighting to the extent
practicable and not in conflict with any safety regulation or federal law, regulation, or
mandate, and to provide cut-off or fully shielded lens fixtures to direct artificial lighting
downward to prevent diffusion the light into the atmosphere, at airports and harbors in the
County of Hawaii and the County of Maui.  Requests the Department of Transportation to
work collaboratively to resolve or otherwise ameliorate the bright night light problem with the
appropriate county agencies of Hawaii and Maui.

Pacific Shipyards International.  (HCR79, SD1)  Requests the Harbors Division of the
Department of Transportation to proceed with executing the ten-year lease approved by
the Department of Land and Natural Resources for Pacific Shipyards International to
continue to provide vital ship repair services to the maritime community from its existing
Honolulu Harbor facility at Pier 41, or failing that, to find and designate another suitable
location for a shipyard and dry-docks within Honolulu Harbor where Pacific Shipyards
International can be located.

Road Sign Audit.  (SR3)  Requests the Department of Transportation, the County of Honolulu
Department of Transportation Services, representatives from the Outdoor Circle, and any
other participants that these organizations deem necessary, to form a public/private joint
taskforce to conduct an audit of the use, placement, and necessity of road signs throughout
the island of Oahu.  Requests the audit be carried out by a joint taskforce of both public and
private representatives with the purpose of analyzing the need for any sign when balanced
against the social welfare of maintaining Hawaii's natural visual beauty.  Requests report to
the 2008 Legislature.

Traffic Signal Synchronization; Ala Moana Boulevard; Jurisdiction.  (SCR95; SR57)  Requests the
City and County of Honolulu to improve the synchronization of traffic signals on Ala Moana
Boulevard between Punchbowl Street and Kalakaua Avenue, and to assume operational
jurisdiction of the same portion of road in the interest of promoting safe traffic flow.
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Wailoa Small Boat Harbor Sediment.  (SCR130, SD1; SR78, SD1)  Requests the Department of
Land and Natural Resources to study and recommend solutions to abate and prevent the
accumulation of sediment at Wailoa Small Boat Harbor and along the Hilo bayfront.
Requests the DLNR to consult with interested and resourceful parties, including but not limited
to the Department of Transportation; Department of Health; United States Department of
Agriculture; United States Corps of Engineers; State Department of Agriculture; soil, water,
and conservation agencies of Hawaii County; and the Economic Development Alliance of
Hawaii.  Requests report to the 2007 Legislature.

II.  Government Operations

Domestic Preparedness Grants.  (SCR45; SR26)  Requests Hawaii's Congressional delegation
to seek federal grants from the United States Office for Domestic Preparedness to support the
State Department of Defense.

Federal Homeland Security Funds; Prioritizing.  (HCR204)  Requests that federal homeland
security funding received by the State of Hawaii and the four counties be used first and
foremost for the development and implementation of a standards-based statewide and
countywide system for interoperable communications between first responders of all
government jurisdictions.  Specifies requirements.

Mauna Kea Summit Lands; Lease Rent.  (SR79)  Establishes a Senate Special Committee
pursuant to Rule 14(3) of the Rules of the Senate to study the leasing of public lands
comprising the Mauna Kea Summit, composed of the Chair of the Committee on Higher
Education, as Task Force Chair; Chair of the Committee on Water, Land, and Agriculture;
and Chair of the Committee on Transportation and Government Operations; and a minority
member to be selected by Minority Leader.  Requests the Department of Land and Natural
Resources, Office of Hawaiian Affairs, and University of Hawaii Institute of Astronomy to
consult with and provide input to the Senate Special Committee for purposes of this
measure.  Requests the Senate Special Committee to report to the Legislature no later than
twenty days prior to the convening of the Regular Session of 2007, with findings and
recommendations as follows:  (1) the appropriate amount of lease rent that the University of
Hawaii should pay to the State for rent of the Mauna Kea Summit land, and the method of
calculation of this lease rent; (2) the appropriate amount of lease rent or other remuneration
for use that the University of Hawaii should charge to entities operating telescopes on the
Mauna Kea Summit, and the method of calculation of such charges; (3) the application of
the funds that would be derived from paragraphs (1) and (2), respectively; (4) any other
relevant matters affecting paragraphs (1), (2), and (3); and (5) proposed legislation.

Public Policy Dialogs; UH.  (SR107, SD1)  Requests the Public Policy Center of the College of
Social Sciences to hold a series of public policy dialogs on the Sunshine Law.  Requests that
the series of public policy dialogs be designed to include representatives of the major
stakeholders interested in this issue, including the Office of Information Practices; the Open
Government Coalition of Hawaii; the League of Women Voters of Hawaii; the Society of
Professional Journalists, Hawaii and University of Hawaii Chapters; the Right To Know
Committee; the Honolulu Community Media Council; the Big Island Press Club; Citizen Voice;
the Hawaii Pro-Democracy Initiative; Kauaians for Open Government; the four County
Councils; neighborhood boards; charter school boards; school community councils; the
Board of Education; and the Board of Regents.  Requests that the series of public policy
dialogs are also to include other legal entities, including the Attorney General, the County
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Corporation Counsel Offices, and the Legal Affairs and University General Counsel Office,
and the various boards such as the Board of Land and Natural Resources, the Board of
Agriculture, and the Natural Energy Laboratory of Hawaii Authority.  Requests that the Public
Policy Center to report findings and recommendations that outline the areas of consensus,
the remaining areas that need further dialog, any suggestions for improvements or
amendments to the Sunshine Law, and other strategies and options relating to open
government initiatives to the Legislature no later than twenty days prior to the convening of
the Regular Session of 2007.
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WATER, LAND, AND AGRICULTURE

Highlights of Accomplishments of the Senate Committee on Water, Land, and Agriculture

The Hawaii Community Development Authority was created to join the strengths of private
enterprise and public development and regulation into a new form capable of long-range
planning and implementation of improved community development.  However, current
procedures used by the authority for developing its master planning functions and
community development districts fail to adequately notify Kakaako occupants, as well as the
general public, and do not appear to contemplate or give enough deference to the public's
testimony and suggestions.  Rather, it appears that many important issues are not addressed
and this state of affairs has been perpetuated for many years.

This year, the Legislature passed important legislation, SB2090, SD2, HD1, CD1, which provides
better public notification procedures.  Specifically, this measure requires the authority to:

(1) Provide more community and public notice for its public hearings;

(2) Render any decision for an amendment to the authority's community
development rules, or for the acceptance of a developer's proposal to
develop lands under the authority's control, at a separate hearing from the
hearing at which the proposal was presented;

(3) Allow the public an opportunity to testify at the decision-making hearings; and

(4) Notify the President of the Senate and Speaker of the House:

(a) Of any public hearing upon posting of the hearing notice; and

(b) With a report detailing the public's reaction at the public hearing, within
one week after the hearing.

In 2005, the Hawaii Community Development Authority announced its development proposal
selection for its Kakaako land makai of Ala Moana Boulevard.  Following the announcement,
many community groups vehemently opposed the proposed development.  After the
Legislature held several of its own public hearings, the public sentiment was in opposition to
the sale of the fee interest in any state-owned lands in the Kakaako Community
Development District and that the opposition extends to the development of any residential
development in the district makai of Ala Moana Boulevard.  In response, the Legislature
passed HB2555, HD2, SD2, CD1, which encourages responsible development in the heart of
Honolulu by prohibiting the authority from:

(1) Selling or otherwise assigning the fee simple interest in any public lands in the
Kakaako Community Development District (District); or

(2) Approving any plan or proposal for residential development within the District
that is makai of Ala Moana Boulevard and extends between Kewalo Basin and
the Foreign Trade Zone.

In 2005, the Legislature passed an important measure that preserves Hawaii's precious
agricultural lands.  It established policies and procedures for identifying important agricultural
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lands within the State and for creating incentives for farmers and landowners.  This year, the
Legislature passed SB2479, HD1, CD1, which proposes a constitutional amendment to
authorize the issuance of special purpose revenue bonds for agricultural enterprises serving
important agricultural lands.  The Legislature also passed SB2485, SD2, HD2, CD1 to authorize
special purpose revenue bonds for agricultural enterprises serving important agricultural
lands if the constitutional amendment is ratified.

Bills Passed

I.  Agriculture

INFRASTRUCTURE

Agricultural Enterprises Serving Important Agricultural Lands; Constitutional Amendment
Authorizing SPRBs.  (SB2479, HD1, CD1)  Proposes a constitutional amendment to authorize
the State to issue special purpose revenue bonds and use the proceeds from the bonds to
assist agricultural enterprises serving important agricultural lands.

Agricultural Enterprises Serving Important Agricultural Lands; SPRBs.  (SB2485, SD2, HD2, CD1)
Authorizes the Department of Budget and Finance to issue special purpose revenue bonds
(SPRBs) to assist agricultural enterprises serving important agricultural lands; provided that
constitutional amendments to authorize the issuance of SPRBs to assist agricultural enterprises
serving important agricultural lands are ratified.

Irrigation Repair and Maintenance Special Fund; Vocational Agriculture Education Program.
(HB2179, HD2, SD2, CD1)  Establishes the Irrigation Repair and Maintenance Special Fund and
provides that the fund will be administered by the Board of Agriculture.  Requires that the
fund be used to repair and maintain the east Kauai irrigation system; the Kekaha ditch; the
Kokee ditch; the Maui Land/Pioneer Mill irrigation system; Waiahole ditch; the lower
Hamakua irrigation system; the Molokai irrigation system; the upcountry Maui irrigation
system; the Waimanalo irrigation system; the Waimea irrigation system; the east Maui
irrigation system; the Kauai coffee irrigation system; the west Maui irrigation system; the Kau
irrigation system; the Honomalino irrigation system; the Wahiawa reservoir and ditch system;
and other privately owned irrigation systems on former sugarcane and pineapple plantation
lands that have been converted to diversified agriculture.

Requires the board to develop processes, policies, standards, and criteria for selecting the
landowners that are to receive funding and the amount of such funding and for determining
the amount of funding provided to irrigation systems owned by the State.  Requires
landowners to provide matching funds for irrigation repairs and to designate a majority of the
land as important agricultural land in order to receive funding assistance.

Appropriates $1,500,000 for fiscal year 2006-2007 to the Department of Budget and Finance
for the Irrigation Repair and Maintenance Special Fund and requires $1,500,000 of federal
matching funds to be deposited into the fund.  Appropriates $3,000,000 out from the
Irrigation Repair and Maintenance Special Fund for fiscal year 2006-2007 to the Department
of Agriculture for the repair and maintenance of the irrigation systems.  Appropriates
$11,886,000 for fiscal year 2006-2007 to the Department of Agriculture for the repair and
maintenance of the east Kauai irrigation system, the Waimanalo irrigation system, the
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Molokai irrigation system, the Waimea irrigation system, and the lower Hamakua irrigation
system.

Requires the Department of Education to establish and administer a Vocational Agriculture
Education Program that provides assistance to school districts for the coordination of the
activities of student agricultural organizations and associations.  Requires the director of the
program to establish an advisory task force of agriculturists to make annual
recommendations on the development of curriculum, staffing, and strategies to establish a
source of trained and qualified individuals in agriculture and strategies for articulating the
state program in vocational agriculture education, including youth leadership throughout
the public schools.

Appropriates $100,000 for fiscal year 2006-2007 to the Department of Education for the
implementation of the Vocational Agriculture Education Program.

Maintenance and Operation of the East Kauai Irrigation System; Appropriation.  (SB2753, SD1,
HD2, CD1)  Appropriates $100,000 for fiscal year 2006-2007 to the Agribusiness Development
Corporation for the operation and maintenance of the east Kauai irrigation system by the
East Kauai Water Users' Cooperative provided that the sums not supplant other moneys
appropriated to the East Kauai Water User's Cooperative.

LAND

Agriculture Land Subdivision and Lease; Exemptions.  (HB2146, HD1, SD1, CD1)  Allows
agricultural lands to be subdivided and leased for the agricultural uses or activities provided
that the principal use of the leased land is agriculture; no permanent or temporary dwellings
or farm dwelling, including trailers and campers, are constructed on the leased area; and
the lease term for a subdivided lot will be for the minimum real property tax agricultural
dedication period or 5 years, whichever is longer.  Establishes that lots created and leased
are considered legal lots of record for mortgage lending purposes and are exempt from
county subdivision standards.

Amends provisions relating to exemptions from the Uniform Land Sales Practices Act by
exempting offers or dispositions of an interest in land where the land is a leasehold
agricultural lot located within state agricultural districts on which no dwelling structures are
constructed.

Non-Agricultural Park Lands; Management.  (HB2271, HD1, SD2, CD1)  Allows the Department
of Agriculture to plan, develop, and manage non-agricultural park lands; non-agricultural
park land development; and lease negotiations.  Requires the Board of Agriculture to act
when an institutional lender acquires a lessee's interest through foreclosure, assignment, or
sale.  Establishes the policy that disposition of lands under chapter 166E is not subject to prior
approval of the Board of Land and Natural Resources.  Allows the Department of Agriculture
to directly dispose of public lands and related facilities by negotiation, drawing a lot, or
public auction notwithstanding public lands, management and disposition laws.  Provides
that all land and facilities shall be disposed of for agricultural or aquacultural purposes only.
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OTHER ISSUES

Agricultural and Aquacultural Property; Criminal Property Damage.  (HB2772, HD1, SD2, CD1)
Defines aquacultural equipment, supplies, or products to mean any equipment, supplies,
products, or commodities used, raised, grown, or maintained for the production of fish,
shellfish, mollusk, crustacean, algae, or other aquatic plant or animal by an aquaculture
enterprise or research agency while owned by the enterprise or agency.

Includes damage to agricultural and aquacultural equipment, supplies, or products in the
offenses of criminal property damage in the first, second, and third degrees.  Applies to a
person who intentionally or knowingly damages the agricultural equipment, supplies, or
products or aquacultural equipment, supplies, or products of another, which may include
trees, bushes, or any other plant, and livestock of another, without the other's consent.
Provides that the value of the damages may include the value of future crops that were
damaged.

Coqui Frogs; Pest Designation.  (SB3076, SD1, HD1, CD1)  Requires the Department of
Agriculture to designate the coqui frogs as a pest, and requires the department to assist in
the control or eradication of pests injurious to the environment.

Hawaii Agribusiness Plan; Legislative Reference Bureau Study.  (SB3078, SD2, HD1, CD1)
Requires the Legislative Reference Bureau to conduct a study to identify elements that
should be included in the Hawaii Agribusiness Plan.  Provides that the bureau will identify the
government agencies involved and the stakeholders who may directly benefit from
Agribusiness Development Corporation (ADC), including public and private organizations
and individuals; will consult with these agencies and stakeholders, including individuals from
the Department of Agriculture, the ADC, the University of Hawaii College of Tropical
Agriculture and Human Resources, the Hawaii Farm Bureau Federation, and county farm
bureaus, as well as organizations of individual farmers and ranchers; will obtain suggestions to
improve the ADC and identify the necessary elements for developing the Hawaii Agribusiness
Plan; and will report its findings to the Legislature prior to the convening of the 2007 Regular
Session.

Hawaiian Rainbow Papaya; Export.  (SB1899, SD1, HD1, CD1)  Appropriates $200,000 to the
Department of Agriculture to provide the scientific information to support the deregulation
process which will allow the genetically engineered Hawaiian rainbow papaya to be
introduced into the Japanese market, and initiate the development and implementation of
a marketing plan to promote transgenic and non-transgenic Hawaiian papaya in Japan and
in future markets, including China and the European Union.

II.  Land and Natural Resources

COMMISSIONS AND JURISDICTION

HCDA; Public Notice Requirements; Notification to the Legislature.  (SB2090, SD2, HD1, CD1)
Requires the Hawaii Community Development Authority to adopt community and public
notice procedures.  Provides that the procedures shall include, at a minimum, a means to
effectively engage the community in which the authority is planning a development project
to ensure that community concerns are received and considered by the authority; the
posting of authority's proposed plans for development of community development districts,
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public hearing notices, and minutes of its proceedings on the authority's website; and any
other information that the public may find useful so that it may meaningfully participate in
the authority's decision making processes.  Requires the authority to notify the president of
the Senate and speaker of the House of any public hearing upon posting of the hearing
notice and provide each a report detailing the public's reaction at the public hearing, within
one week after the hearing.

Requires the authority to render decisions at a separate public hearing from the hearing in
which a proposal was presented, when making a decision on an amendment to any of the
authority's community development rules or on the acceptance of a developer's proposal to
develop lands under the authority's control.  Further provides that the authority shall issue a
public notice and post the notice on its website; provided that the decision-making hearing
shall not occur earlier than five business days after the notice is posted, and, prior to
rendering a decision, the authority shall provide the general public with the opportunity to
testify at its decision-making hearing.  Requires the authority to notify the president of the
Senate and speaker of the House of any public hearing upon posting of the hearing notice;
and with a report detailing the public's reaction at the public hearing, within one week after
the hearing.

HCDA; Two Additional Members.  (SB2487, HD1, CD1)  Increases the members of the Hawaii
Community Development Authority from 11 to 13.  Requires one member to be appointed by
the Governor from a list submitted by the president of the Senate, and another to be
appointed by the Governor from a list submitted by the speaker of the House of
Representatives.

Honolulu Harbor; Piers 1 and 2; Jurisdiction.  (HB1880, HD2, SD2, CD1)  Provides that the
Department of Business, Economic Development and Tourism shall have jurisdiction and
administrative authority over the area in the vicinity of piers 1 and 2 currently being used as a
foreign trade zone.  Provides that the Department of Transportation shall have jurisdiction
and authority over the Honolulu Harbor piers 1 and 2.  Further provides that certain parcels at
piers 1 and 2 will be deleted from the Kakaako Community Development District boundaries
and conveyed to the Department of Land and Natural Resources and set aside for the
Department of Transportation and the foreign trade zone division of the Department of
Business, Economic Development, and Tourism.  Directs HCDA to deed specified lands to
DLNR and directs the Governor to set aside specified lands.

Invasive Species Council; Legislative Consultation.  (SB2486, SD2, HD1, CD1)  Makes the
temporary Invasive Species Council permanent and places the council under the
Department of Land and Natural Resources rather than the Office of the Governor.  Requires
the council to consult with eight representatives of the Legislature, four Senators from each
county, selected by the Senate president and four Representatives from each county,
selected by the Speaker of the House.

Legacy Land Conservation Commission.  (SB3077, SD2, HD2, CD1)  Establishes the Legacy
Land Conservation Commission within the Department of Land and Natural Resources.
Requires the commission to advise the department and its board on any proposal, public or
private, for the acquisition of any interest or rights in land having value as a resource to the
State; to advise the department and the board on any requests for grants from the fund to a
qualifying state or county agency or nonprofit land conservation organization for the
preservation of lands having value as a resource to the State; to make recommendations to
the board on the acquisition of interests or rights in certain lands having value as a resource
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to the State; and to review and adopt rules relating to the criteria it applies in advising the
department and the board and making recommendations to the board regarding land
acquisitions and grants.

Establishes provisions relating to land acquisition priorities.  Amends provisions relating to the
acquisition of resource value land.  Requires the department and its board to consult with
the Senate president and speaker of the House of Representatives on any acquisitions of
land having value as a resource to the State.  Repeals requirement for approval of
acquisitions by the Governor.

Appropriates $1,100,000 out of the land conservation fund for the Department of Land and
Natural Resources to purchase agriculture easements for the protection of farm and ranch
lands throughout the State.

LUC; Member Requirements.  (SB2929, HD1, CD1)  Requires one member of the Land Use
Commission to have substantial experience or expertise in traditional Hawaiian land usage
and knowledge of cultural land practices.

CONSERVATION

Ahu O Laka; Historic Preservation.  (SB2004, SD1, HD1, CD1)  Establishes the Ahu o Laka state
monument as a historical, cultural, and aesthetically valued site in Kaneohe, Oahu.  Provides
that the monument will be administered by the Department of Land and Natural Resources
and will consist of the sand bar, approximately three acres in size, that is above the water's
surface at low tide and the surrounding state marine waters that the department determines
is necessary for the preservation of the historical, cultural, and aesthetic resources of the
monument.  Requires DLNR to adopt rules for protection and maintenance of the
monument, including imposing conditions on regulating large gatherings.

Baseline Environmental Study of the Waianae Coast Ocean Area; Baseline.  (SB2575, SD2,
HD1, CD1)  Appropriates $120,000 to the Department of Land and Natural Resources for the
completion of a baseline environmental study of the Waianae Coast Ocean Area in
accordance with Act 6, Session Laws of Hawaii, Special Session of 2005.

Community-based Subsistence Fishing Area; Ha`ena, Kauai; Net Fishing in Kahului Harbor;
Extension.  (SB2501, SD1, HD1, CD1)  Designates the Ha`ena community-based subsistence
fishing area on the northwestern coast of Kauai.  Provides for regulation of certain
commercial activities, issuance of commercial marine licenses and aquarium fish permits, gill-
net fishing, and scuba and spear fishing.  Requires the Department of Land and Natural
Resources to consult with as broad a base as possible group of inhabitants of the ahupua`a
of Ha`ena and other interested parties to establish rules for the Ha`ena community-based
subsistence fishing area.

Extends the effective date of Act 218, Session Laws of Hawaii 2005, to 6/30/07 and provides
that Act 218's provisions are to be repealed upon adopting the administrative rules for user
conflicts at Kahului Harbor by the Department of Land and Natural Resources.

Forest Reserves System; Management; Penalties.  (SB2358, SD2, HD2, CD1)  Provides that
except as otherwise provided by law, the Board of Land and Natural Resources or its
authorized representative may set, charge, and collect administrative fines; bring legal
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action to recover fines, fees, and costs, including attorney's fees and costs associated with
land or habitat restoration; and collect administrative fees and costs resulting from a violation
of the forest reserves, water development, zoning laws, any rule adopted, or permit issued.
Creates general administrative penalties.  Provides an exception to these provisions for
persons exercising native Hawaiian gathering rights or traditional cultural practices.  Requires
an annual report on the revenues generated by the penalties to be submitted to the
Legislature prior to the convening of each Regular Session.

Increases penalties for timber trespass on forest reserves from $1,000 to $2,000 and establishes
an additional fine of up to $2,000 for illegally destroying or harvesting trees.

Amends provisions relating to income from forest reserves by changing the term income to
revenue.  Provides that any revenue accrued from the sale of any other products, services,
or values derived from forest reserves not described or the imposition of fines or penalties for
violations of the forest reserves, water development, zoning law, the land fire protection law,
and the forest stewardship law will be deposited into the forest stewardship fund.  Allows the
fund to be used to manage the forest reserve system.

Limu Management Area; Ewa Beach, Oahu.  (SB895, SD1, HD2, CD1)  Establishes a limu
management area from the shoreline and 150 feet seaward in the Ewa Beach area on the
island of Oahu.  Restricts persons from picking, gathering, harvesting, or otherwise taking of
limu in the area.  Provides an exemption for persons with a special permit to pick limu for
purposes of replanting.  Provides that no sooner than 1/1/10, a person may be allowed to
hand pick up to a pound of limu per day from 6:00 a.m. to 6:00 p.m. during July, November,
and December.  Also provides that these provisions do not apply to any person exercising
native Hawaiian gathering rights and traditional cultural practices as authorized by law or as
permitted by the Department of Land and Natural Resources pursuant to Article XII, section 7
of the Hawaii State Constitution.  Effective 12/31/06.

Marine Invertebrates; Prohibition.  (SB2737, SD1, HD1; Act 77)  Prohibits the taking or killing of
female ula (spiny lobster or Panulirus), Kona crab (Ranina ranina), or Samoan crab (Scylla
serrata) from their natural environments.

Natural Area Reserve System; Kaena Point, Oahu.  (HB2133, SD1; Act 89)  Prohibits the use of
any vehicle within or traversing the Kaena Point Natural Area Reserve.  Provides an exception
for vehicles operated by personnel or agents of the Department of Land and Natural
Resources necessary for the management and maintenance of the Kaena Point Natural
Area Reserve and its resources.  Also provides an exception for emergency vehicles,
including emergency medical ambulances, police department vehicles, and fire
department vehicles.

Prohibiting Sales of Opihi.  (SB2006, SD3, HD2, CD2)  Makes it unlawful to sell opihi or offer it for
sale.  Makes a legal presumption that a taking of more than 1/2 gallon per person per day of
opihi, as measured with its shell on, is for the purpose of selling or offering to sell opihi.  Defines
opihi as all known Hawaiian opihi species, including cellana exarata (blackfoot), cellana
sandwicencis (yellowfoot), cellana talcosa (ko'ele, koele), and cellana melanostoma.
Exempts opihi shells at least 1-1/4 inches in diameter, sold or offered for sale as a curio or
jewelry, or as a part of curio or jewelry.
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Removal of Grounded Vessels; DLNR.  (SB2360, SD2, HD1, CD1)  Provides that any vessel
running aground on submerged lands, a shoreline, or a coral reef shall be removed
immediately by the owner or operator at the owner's or operator's expense.  Provides that
vessels grounded on a sand beach, sandbar, or mudflats, and not in imminent danger of
breaking up, will be removed within 72 hours, unless otherwise agreed to by the Department
of Land and Natural Resources.  Provides that damage to state or private property will be the
sole responsibility of the vessel's owner or operator.

Authorizes the department to assume control of any vessel that is grounded on a coral reef
or in imminent danger of breaking up and cannot be immediately removed by the owner in
a manner that is reasonably safe.  Provides that any person who assists in the removal in
good faith will not be liable for any civil damages resulting from the person's acts or
omissions, except for gross negligence or wanton acts or omissions.

Provides that all costs and expenses of the removal and damages to state or private
property will be the sole responsibility of the vessel's owner or operator.

South Kona Wilderness Area; Historic Preservation.  (HB2974, SD1, CD1)  Amends Act 59,
Session Laws of Hawaii 2003, by extending its sunset date from 12/31/06 to 12/31/07 to
provide more time to acquire lands that are designated to become part of the South Kona
Wilderness Area on the island of Hawaii.

LAND AND RESEARCH

Comprehensive Watershed Management; Appropriation.  (HB1280, HD1, SD2, CD1)
Appropriates $200,000 to the University of Hawaii for its Center for Conservation Research and
Training to develop comprehensive watershed management plans and strategies to
manage flooding caused by storm runoff in at least two of Hawaii's most severely flood
impacted watersheds as identified by the center, and to coordinate the implementation of
those best watershed management measures developed.

HCDA; Restrictions on Selling State-Owned Land.  (HB2555, HD2, SD2, CD1)  Prohibits the
Hawaii Community Development Authority from selling or otherwise assigning the fee simple
interest in any lands in the Kakaako Community Development District except for utility
easements, remnant parcels, grants to state or county agencies, and easement, roadway, or
infrastructure improvements.  Also prohibits the authority from approving any plan or proposal
for any residential development in that portion of the Kakaako Community Development
District makai of Ala Moana boulevard and between Kewalo Basin and the foreign trade
zone.

Kapoho Vacationland Estates and Farmlots; Wastewater Treatment Facility; Wai O Pae Marine
Life Conservation District; Public Restrooms.  (SB2480, SD1, HD1, CD1)  Appropriates $150,000
to the County of Hawaii's Department of Environmental Management Wastewater Division to
conduct a study on the feasibility of constructing a wastewater treatment facility for the
Kapoho Vacationland Estates and Farmlots, and public restrooms at the Wai O Pae marine
life conservation district within the Estates.  Requires the department to submit a report to the
Legislature prior to the convening of the 2007 Regular Session.
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Waimea Valley Land Acquisition; Emergency Appropriation.  (HB2400; Act 15)  Appropriates
$1,600,000 to the Department of Land and Natural Resources to assist in the purchase of
Waimea Valley on the island of Oahu.

SUSTAINABILITY

Hawaii 2050 Sustainability; Extension of Time.  (HB2805, SD1, CD1)  Amends Act 8, Special
Session Laws of Hawaii 2005, by extending the deadline for an additional year to allow more
time for the auditor to submit the Hawaii 2050 Sustainability Plan, and by extending the
existence of the Hawaii 2050 task force to 6/30/08.

Hawaii 2050 Sustainability; Task Force; Appropriation.  (HB2806, HD1, SD2, CD1)  Appropriates
$650,000 to the Auditor for the Hawaii 2050 Task Force to conduct valuable policy analyses,
gather vital research and data, conduct broad community outreach and solicit input from
all sectors, and launch an effective public education and media campaign to educate,
engage, and inspire community participation.

Also appropriates $50,000 to the Auditor for the Task Force to assess the feasibility and
benefits of establishing Hawaii as a brand name with values that will support diverse products
and services other than tourism in the US and foreign markets.

OTHER ISSUES

Arson; Criminal Offense.  (SB951, SD2, HD1, CD1)  Establishes the criminal offense of arson in
the first, second, third, and fourth degrees.  Provides that a person commits the offense of
arson if the person intentionally or knowingly sets fire to or causes to be burned property and
(1) knowingly, recklessly, or negligently places another person in danger of death or bodily
injury or (2) knowingly or recklessly damages the property of another without the other's
consent.

Amends the provisions for criminal property damage in the first, second, third, and fourth
degree to exclude criminal property damage caused by burning.

Kikala-Keokea Housing Revolving Fund; Appropriation.  (SB2984, SD1, HD1, CD1)
Appropriates $200,000 to the Hawaii Housing Finance Development Administration for
deposit into the Kikala-Keokea Housing Revolving Fund to provide low interest home
construction loans for Kikala-Keokea leaseholders and to fund related activities.

Tradewinds Forest Products, LLC; SPRBs.  (HB2878, HD1, SD1, CD1)  Authorizes the issuance of
$25,000,000 in special purpose revenue bonds to assist Tradewinds Forest Products, a limited
liability corporation, with one or more of the following:  the establishment of a veneer mill and
an associated cogeneration plant for the combined production of 80 million to 100 million
square feet of 1/8th inch thick eucalyptus; up to 5 megawatts of electricity from renewable
resources; and the financing of the costs related to the planning, design, and construction of
the facility, including the costs of constructing, equipping, and purchasing tangible assets,
including land, for a facility site.  Authorizes the issuance of refunding special purpose
revenue bonds to refund the special purpose revenue bonds.
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Vog Monitoring Stations; Appropriation.  (SB2484, SD1, HD1, CD1)  Appropriates $150,000 to
the Department of Health for the installation of vog monitoring stations, one in Mountain
View, one in Pahala, or at any alternate location as determined by the department on the
island of Hawaii.

Resolutions Adopted

I.  Agriculture

Federal Funding for Irrigation Repair and Maintenance.  (HCR180, HD1)  Requests the Board of
Agriculture and the Agribusiness Development Corporation to aggressively seek federal
matching funds to deposit into the Irrigation Repair and Maintenance System Special Fund
for the benefit of irrigation systems that support agricultural production.

Hawaii Invasive Species Council; Prevention of Coqui Frog and Other Invasive Species
Spread.  (HCR11, HD1)  Requests the Hawaii Invasive Species Council to investigate and
recommend strategies to prevent the spread of coqui frogs and other invasive species
through intraisland and interisland movement of agriculture products and greenwaste.
Requests the council to report its findings and recommendations to the Legislature prior to
the convening of the 2007 Regular Session.

Invasive Species; Federal Funding.  (SR5, SD1)  Requests the members of Hawaii's
Congressional delegation to renew their efforts in obtaining federal funding for the
prevention and eradication of invasive species in Hawaii and to use the same vigor and
commitment that they have used in obtaining funding for the brown tree snake.

Komohana Research and Extension Center's Administrative Office Wing; Dr. Tadashi Higaki.
(SCR157, SD1; SR113, SD1)  Requests the Board of Regents of the University of Hawaii to waive
its administrative policy mandating that individuals be deceased for a minimum of five years
before buildings can be named after them, and to initiate any internal procedures needed
to name the College of Tropical Agriculture and Human Resources Komohana Research and
Extension Center's administrative office wing in honor of Dr. Tadashi Higaki.

Land Use Working Group; Non-agricultural Uses on Agricultural Lands.  (HCR300, HD1)
Requests that a Land Use Working Group be established by the respective chairpersons of
the House of Representatives and Senate committees with jurisdiction over land and
agricultural matters to identify all the issues and problems involving non-agricultural uses on
agriculturally classified lands.  Further requests that the working group consist of
representatives from the Land Use Commission, Office of Planning, and all county planning
departments be members of the Land Use Working Group and specifies other agencies and
other community groups that may be included.  Specifies some issues to be addressed,
including a determination of what bona fide agricultural activity is.

Provides that it is the Legislature's intent that the effort and actions of the working group be
combined with and not separated from other groups established under Act 183 and Act 205,
Session Laws of Hawaii 2005, provided that the Important Agricultural Lands Incentives Task
Force will continue to operate independently, unless determined otherwise by the Land Use
Working Group and with the concurrence of the Department of Agriculture.  Requests the
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working group to submit its findings and recommendations to the Legislature prior to the
convening of the 2007 Regular Session.

Multiplier Effect; Feasibility Study.  (SR119, SD1)  Requests the Department of Agriculture, in
consultation with the Department of Business, Economic Development, and Tourism and the
University of Hawaii's College of Tropical Agriculture and Human Resources, to examine
input/output models, like the IMPLAN, and determine those that are appropriate for Hawaii's
agricultural industry and the economy of the State of Hawaii.  Further requests the
Department of Agriculture to submit findings and recommendations, including any proposed
legislation, to the Legislature prior to the convening of the 2007 Regular Session.

Voluntary Rooftop Landscaping and Agriculture.  (SR86)  Requests the College of Tropical
Agriculture and Human Resources of the University of Hawaii at Manoa to study the feasibility
of mandated or incentive based voluntary rooftop landscaping and agriculture in urban
districts.  Provides that while the College of Tropical Agriculture and Human Resources is
taking the lead, this study should be a collaborative effort between the Department of
Agriculture, the planning departments of the four counties, the Hawaii Farm Bureau, the
Landscape Industry Council of Hawaii, the American Planning Association, Hawaii Chapter,
the Urban Land Institute, and the University of Hawaii School of Architecture.

Requests the College of Tropical Agriculture and Human Resources to study buildings in
urban districts in subcategories, such as commercial, hotel, multi-family, industrial, or mixed
use with a commercial component, so that the findings can be used to gauge the feasibility
of rooftop landscaping and agriculture in each specific area.  Requests the College of
Tropical Agriculture and Human Resources to submit its report to the Legislature prior to the
convening of the 2007 Regular Session.

II.  Land and Natural Resources

Hilo Bay Recreational Thrill Craft Zone; Boundary Reevaluation.  (HCR249)  Requests the
Department of Land and Natural Resources to reevaluate the existing boundaries of the Hilo
Bay Recreational Thrill Craft Zone and to take reasonable steps to obtain public comment
from all segments of Hilo Bay's recreational users.  Requests the department to submit a status
report to the Legislature prior to the convening of the 2007 Regular Session.

Important Mauka Lands; Protection.  (HCR200, HD1)  Requests the Department of Land and
Natural Resources, in consultation with mauka landowners, other stakeholders, and persons
with relevant scientific and economic expertise, is requested to conduct an analysis of local,
national and international incentives and other programs to promote landowner protection
of important mauka lands and recognize the public benefits of the ecosystem services
provided by those lands.  Requests the department to submit an interim report of its work to
the Legislature prior to the convening of the 2007 Regular Session, and a final report of its
findings, recommendations, and proposed legislation to the Legislature prior to the
convening of the 2008 Regular Session.

Moanalua Gardens; Purchase.  (SCR148)  Urges the Department of Land and Natural
Resources to work with the Samuel Mills Damon Estate Trustees, the Office of Hawaiian Affairs,
the Moanalua Gardens Foundation, the Trust for Public Lands, and the Nature Conservancy
to purchase Moanalua Gardens for the purpose of protecting and preserving one of Hawaii's
most treasured cultural and historical areas for the people of Hawaii.  Requests the
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department to submit its findings and recommendations to the Legislature prior to the
convening of the 2007 Regular Session.

Old Nahiku School; County of Maui; Community Facility.  (HCR155, HD1)  Requests the
County of Maui, with the assistance of the Department of Land and Natural Resources, to
determine the feasibility of redeveloping the site of the old Nahiku school; providing the
necessary infrastructure; constructing a replica of the old Nahiku school; and making it
available as a community facility.  Requests the County of Maui to consult with the Hana
community before making its recommendations for the old school site; to provide cost
estimates and development time lines; and to submit its findings and recommendations to
the Legislature prior to the convening of the 2007 Regular Session.

Turtle Bay Resort; Development Expansion Plan, Reexamination.  (SR131, SD1)  Recommends
that the Administration and the Council of the City and County of Honolulu examine and
evaluate the special management area use permit for the Kuilima Expansion Project,
together with the dated environmental impact statement, and evaluate the record of
compliance with the conditions of the special management area use permit, the Unilateral
Agreement, the Land Use Commission order, and applicable state law.  Requests that the
City Council of the City and County of Honolulu, in consultation with the Department of
Planning and Permitting, to determine whether a supplemental environmental impact
statement should be prepared and accepted based on section 11-200-27, Hawaii
Administrative Rules, before further subdivision permits are issued for the Kuilima Expansion
Project.
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WAYS AND MEANS

Highlights of Accomplishments of the Senate Committee on Ways and Means

(HB1900, HD1, SD1, CD1)  This measure amends Act 178, Session Laws of Hawaii 2005, and
other appropriations and authorizations effective during fiscal biennium 2005-2007.  The
Legislature drafted a balanced supplemental budget to address the growing needs and
concerns of certain critical areas and to reconcile revenue projections with those
expenditures.  Due to a larger-than-anticipated surplus, the Legislature, for the first time in
many years, began its deliberations without being required to determine what needed to be
cut from the budget.  With over a decade of pent-up demand for money and services, the
Legislature found that deciding what to fund was perhaps more difficult and demanding
than anticipated.  It would have been easy to simply fund as many of the myriad requests as
possible, satisfying most, if not all, of the different interests.  However, the Legislature
remained prudent and vigilant in its fiscal deliberations.

The budget is a complex document, which attempts to balance the different needs and
priorities of all the people of the State of Hawaii.  Competing needs faced the Legislature
during its formulation of the budget, requiring difficult decisions to be made.  The approach
of the Legislature is to invest in our future and provide the essential services requested by the
community.

The Supplemental Operating Budget

The Legislature continues to make Hawaii's public schools its top budget priority and the
centerpiece of this supplemental budget.  Although funding has been increased for virtually
all state departments, none approaches the level of funding afforded to the Department of
Education (DOE).  The Legislature has appropriated forty-seven percent of the new general
fund appropriations for fiscal year 2006-2007, or $106,100,000, to the DOE for a total of
$1,900,000,000 in general funds for the fiscal biennium.

The Legislature has also remained dedicated to providing for the basic needs of our citizens
with increases in general fund appropriations of $39,900,000 for the Department of Human
Services, $26,300,000 for related programs at the University of Hawaii, $19,500,000 for the
Department of Health, and $15,700,000 for the Department of Public Safety.

Overall, the Legislature has recommended an increase of the Executive Supplemental
Operating Budget general fund expenditures in fiscal year 2006-2007, from $4,500,000,000 to
$4,700,000,000, an increase of $221,500,000 or 4.9 percent.  For all means of financing, the
Legislature has proposed a total expenditure level of $9,600,000,000 for fiscal year 2006-2007,
virtually identical to what was requested by the Executive Branch.  This ambitious financial
package is based upon optimistic financial projections by the Council on Revenues,
tempered by federal fiscal concerns, as well as careful comparisons and observations of
fiscal and budgetary programs in other states and the Government Accounting and
Standards Board.

(HB957, HD1, SD1, CD1)  Hawaii's resurging economy and the positive economic trend
forecast for both Hawaii and the nation have resulted in a substantial budget surplus,
providing lawmakers the chance to offer tax relief after years of budget constraints.  Current
Hawaii income taxation tables actually impose a financial penalty on most middle class
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families in Hawaii.  Comparisons with the average income in other states are meaningless
when the cost of housing, food and clothing, education, and transportation are factored in.
In reality, a $70,000 family income in Hawaii buys much less than a $70,000 family income in
most other cities in the United States.  Hawaii's income tax brackets need to reflect this reality.

To provide tax relief, the Legislature increased the standard deduction for income tax
purposes for taxable years after 12/31/06.  Income tax brackets are expanded beginning
after 12/31/06 for joint returns, heads of households, unmarried individuals, and estates and
trusts.

The measure provides a one-time refundable flood victim income tax credit, not to exceed
$10,000 per taxpayer, amounting to ten percent of the amount expended by the taxpayer
for costs directly related to the damage directly caused by heavy rain and flooding
occurring to the taxpayer's real or personal property.  The credit covers the expenses or costs
that are not reimbursable by insurance proceeds or disaster relief payments from
government agencies or non-profit organizations.  The tax credit covers damages suffered to
the taxpayer's real or personal property situated in the State, that occurred on 10/30/04 in
Manoa, Oahu, or between February 20 and April 9, 2006 in Kauai, Hawaii, Maui, and
Honolulu counties.  The tax credit applies to taxable years beginning after 12/31/03 and
ending before 1/1/07.

(HB970, HD1, SD1, CD1)  The Legislature made various emergency appropriations to state
agencies for natural disaster relief.  Appropriations were made to:

(1) Cover the costs of recovery and remediation efforts as a result of storms in
February and March 2006;

(2) Stabilize and repair storm-damaged slopes, drainage ways, and drainage
systems to restore functionality and prevent future damage;

(3) Hire consultants to:

(a) Determine the structural integrity of dams and reservoirs statewide;

(b) Assess potential immediate risks; and

(c) Recommend long-term plans to ensure dam safety; and

(4) Investigate and review legal issues related to dam and reservoir failures, issues
relating to the safety of dam and reservoir failures, and issues relating to the
safety of existing dams and reservoirs.

The Legislature made findings that the appropriations are in the public interest and for the
public health, safety, and general welfare of the State.
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Bills Passed

I.  Fiscal Matters

Emergency Relief for Natural Disasters; Emergency Appropriations.  (HB970, HD1, SD1, CD1)

• Appropriates $50,000 to the Department of Agriculture for staff expenses and to hire
consultants to assess the impact existing dams and reservoirs have on agricultural
operations and the impact if existing dams and reservoirs were removed.

• Appropriates $1,000,000 out of the emergency budget and reserve fund to the DOA to
improve and restore, which includes the planning and design of, the Kailua reservoir and
dam as a flood mitigation device in Waimanalo, Oahu; requires the department to
consult with property owners in the vicinity of the reservoir prior to commencing and
during work on the reservoir.

• Appropriates $500,000 to the Department of the Attorney General for overtime, travel
and other staff expenses, and to hire consultants and experts to review legal issues
related to dam and reservoir failures and issues relating to the safety of existing dams
and reservoirs; allows funds to be used for expenses related to possible litigation
concerning dam and reservoir failures.

• Appropriates $2,000,000 to the Department of Defense to cover operational expenses
associated with storm recovery efforts, including but not limited to state civil defense 24
hour emergency operations center overtime costs expended by civil defense workers,
contractors who helped to pump reservoirs to maintain safer water levels, national
guard personnel on state active duty status, and Blackhawk helicopter operating
expenses.

• Appropriates $5,000,000 to the Department of Land and Natural Resources for staff
expenses and to hire consultants to conduct surveys, studies and assessments of private
and government owned dams and reservoirs statewide to determine their current
physical integrity, to include recommendations for future structural needs and
identification of potential effects or threats to areas around and downstream of the
dams and reservoirs.

• Appropriates $4,375,000 out of the emergency budget and reserve fund to the DLNR for
planning, designing, and construction of roadways and slope stabilization measures
along Round Top Drive, Oahu, and within Maunalaha Valley, Oahu, to include:  (1)
installation of drainage systems; (2) installation of retaining walls; (3) grading; (4) removal
of sediment and debris; and (5) Installation of other soil stabilization measures and other
related work.

• Appropriates $3,000,000 out of the emergency budget and reserve fund to the DLNR for
the planning, designing, and constructing of slope stabilization measures, within and
adjacent to forest reserve areas of Round Top Drive, Oahu, in the Tantalus and Manoa
Valley areas, to include:  (1) installation of drainage systems; (2) installation of retaining
walls; (3) grading; (4) removal of sediment and debris; and (5) installation of other soil
stabilization measures and other related work.
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• Appropriates $3,000,000 out of the emergency budget and reserve fund to the DLNR for
the planning, designing, and constructing of slope stabilization measures, along a portion
of Round Top Drive, Oahu, above Puuhonua Street in Manoa Valley, to include:  (1)
installation of drainage systems; (2) installation of retaining walls; (3) grading; (4) removal
of sediment and debris; and (5) installation of other soil stabilization measures and other
related work.

• Appropriates $1,275,000 to the DLNR for the engineering division to hire consultants and
contractors to assess, respond to, and clean up storm damage, and to reimburse the
United States Army Corps of Engineers and United States Geological Survey for work
performed and equipment used in dam inspections.

• Appropriates $260,750 to the DLNR for the division of forestry and wildlife for staff and
operating expenses and to hire consultants and contractors to assess, respond to, and
clean up and repair storm damage, and to undertake storm-related landslide, rockfall,
and hazard tree mitigation measures on forestry land.

• Appropriates $1,346,500 to the DLNR for the division of state parks for staff and operating
expenses and to hire consultants and contractors to assess, respond to, and clean up
and repair storm damage, and to undertake rock fall mitigation measures on state park
lands.

• Appropriates $155,207 out of the emergency budget and reserve fund to the DLNR for the
division of boating and ocean recreation for staff and operating expenses and to hire
contractors to respond to, clean up, and repair storm damage at small boat harbors, and
to clean up the Ala Wai Canal, Oahu.

• Appropriates $1,200,000 out of the emergency budget and reserve fund to the DLNR for
the planning, designing, constructing, and dredging of the channel and entrance
leading to Wailoa small boat harbor, Hawaii, including dredging, disposal of sediments,
and other related work.

• Appropriates $750,000 out of the emergency budget and reserve fund to the DLNR for the
planning, designing, constructing, and dredging of the canal, upstream and fronting
Waikea boat ramp, Kauai, for dredging, disposal of sediments, and other related work.

• Appropriates $115,800 to the Department of Transportation the division of conservation
and resource enforcement for staff and operating expenses to respond to the storm, and
to replace a damaged radio repeater on the island of Kauai.

• Appropriates $600,000 out of the state highway fund to the DOT for expenses, including
but not limited to staff and operating expenses and maintenance expenditures resulting
from storm damage on Oahu.

• Appropriates $3,500,000 out of the state highway fund to the DOT for Kauai for highways
for expenses, including but not limited to staff and operating expenses and maintenance
expenditures resulting from storm damage.

• Makes an appropriation to the DOT out of the state highway fund in the sum of
$15,500,000 and appropriates out of federal funds the sum of $500,000 for the design, land
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acquisition, and construction for remediation of eroded portions along various state
routes on Oahu caused by storm damage, including:  (1) installing temporary and
permanent erosion control measures; (2) restoring roadways, shoulders, and utility
improvements; (3) installing guardrails; (4) installing slope and shoulder stabilization
measures; (5) installing retaining walls; and (6) upgrading drainage structures.

• Makes an appropriation to the DOT out of the state highway fund in the sum of
$12,500,000 and appropriates out of federal funds the sum of $500,000 for the design, land
acquisition, and construction for remediation of eroded portions along various state
routes on Kauai caused by storm damage, including:  (1) installing temporary and
permanent erosion control measures; (2) restoring roadways, shoulders, and utility
improvements; (3) installing guardrails; (4) installing slope and shoulder stabilization
measures; (5) installing retaining walls; and (6) upgrading drainage structures.

• Appropriates $5,000,000 out of the emergency budget reserve fund to the County of
Honolulu for improvements in Kuahea Street in Palolo Valley to reconstruct a concrete
roadway that buckled, repair damaged underground utilities, and stabilize slopes.

Requires the governor to report to the legislature on the status of the emergency budget
reserve fund no later than 7/15/06, 1/15/07, and 7/15/07.  Requires each department or
agency expending funds authorized by this Act to submit reports to the legislature no later
than 7/15/06, 1/15/07, and 7/15/07, containing specified information to:

(1) Be organized by county;

(2) Provide summaries of expenditure data on a statewide basis; and

(3) Include:

(A) The date of each expenditure;

(B) The purpose and a description of each expenditure;

(C) The identification of any recipient of payments from each expenditure; and

(D) For funds not authorized by this Act but nevertheless used by any
department or agency for the purposes of this Act:

(i) The source of those funds, by specific program;

(ii) The impact to the programs originally funded by those funds; and

(iii) The need for any emergency appropriations that resulted from the
diversion of those funds.

Requires reports from the DLNR to also contain progress reports that include:  (1) a list of dams
for which inspections have been completed; (2) a list of dams that are currently in the
process of being inspected; and (3) a list of dams that have not yet been inspected.
Provides that the appropriations authorized under this Act shall not lapse at the end of the
fiscal year for which the appropriations were made, and that all unexpended and
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unencumbered balances of the appropriations made in this Act as of the close of business
on 6/30/07, shall lapse.

General Obligation Bonds.  (HB2626, SD1, CD1)  Establishes debt limit of $556,489,000 on
general obligation bonds.  Authorizes issuance of general obligation bonds.  Makes findings
required by Article XII, section 13 of state constitution to declare that issuance of authorized
bonds will not cause debt limit to be exceeded.

Supplemental Appropriations Act of 2006.  (HB1900, HD1, SD1, CD1)  Adjusts and requests
appropriations for Fiscal Biennium 2005-07 funding requirements for operations and capital
improvement projects of Executive Branch agencies and programs.  (Please refer to the
Budget Summary portion of this section for more description.)

II.  Tax Matters

Income Tax Relief.  (HB957, HD1, SD1, CD1)  Increases the standard deduction for income tax
purposes as provided by section 63 (with respect to taxable income defined) of the Federal
Internal Revenue Code for taxable years after 12/31/06.  Amends provisions relating to
income tax rates by expanding the tax brackets beginning after 12/31/06 for joint returns,
heads of households, unmarried individuals, and estates and trusts.  Provides a one time
nonrefundable flood victim income tax credit of ten per cent of the amount expended by
the taxpayer for costs directly related to the damage directly caused by heavy rain and
flooding occurring to the taxpayer's real or personal property, not to exceed $10,000 per
taxpayer, covering the expenses or costs not reimbursable by insurance proceeds or disaster
relief payments from government agencies or non-profit organizations.  Covers damages
suffered damage to the taxpayer's real or personal property that is situated in the State,
having occurred that occurred on 10/30/04 in Manoa, Oahu, or during February 20 to April 9,
2006 in Kauai, Hawaii, Maui and Honolulu counties.  Provides that the tax credit applies to
taxable years beginning after 12/31/03 and ending before 1/1/07.

State Income Tax Law; Conformance with Internal Revenue Code.  (HB2412, HD1, SD1, CD1)

Updates Hawaii income tax law to conform to revisions in the Internal Revenue Code.
Applies to taxable years beginning after 12/31/05.

III.  Administrative Matters

Legislative Appropriations.  (HB1949, SD1; Act 1)  Appropriates funds to provide for the
expenses of the Legislature, the Auditor, the Legislative Reference Bureau, and the
Ombudsman.

IV.  Other Issues

Financial Literacy Month.  (HB1920; Act 47)  Expands the focus of Financial Literacy Month in
Hawaii to include all citizens of the State.
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Pilot Perinatal Clinic.  (HB2045, HD2, SD1, CD1)  Establishes within the John A. Burns School of
Medicine university clinical educational and research associates program in the department
of obstetrics, gynecology, and women's health, a pilot perinatal clinic, which in collaboration
with the departments of pediatrics and psychiatry will provide prenatal, delivery, and
postpartum care for women with a history of substance use on the island of Oahu; substance
use counseling; pediatric care with appropriate developmental interventions; psychiatric
care for patients with dual diagnoses; and case management, including social services and
coordination with child welfare services to ensure that the home environment is safe and to
prevent the abandonment of children, and keep families intact whenever possible, as long
as the safety of the children can be assured.  Requires funding to be pursued through the
state medicaid program, in addition to state funding.  Appropriates $400,000 to the John A.
Burns School of Medicine university clinical educational and research associates program in
the department of obstetrics, gynecology, and women's health.  Requires the pilot perinatal
clinic to cease operations on 6/30/09 (sunset).

Small Boat Harbors; Inter-Island Ferry Facilities.  (HB2399, HD2, SD1, CD1)  Expands preferential
consideration for ferry landings, including issuance of commercial operating permit and
waiver of fees for vessels engaging in interisland ferry service, to all Maui county small boat
facilities.
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BUDGET SUMMARY

HB1900, HD1, SD1, CD1, the Supplemental Appropriations Act of 2006, amends Act 178,
Session Laws of Hawaii 2005, and other appropriations and authorizations effective during
fiscal biennium 2005-2007.  The Legislature drafted a balanced supplemental budget to
address the growing needs and concerns of certain critical areas and to reconcile revenue
projections with those expenditures.  Due to a larger-than-anticipated surplus, the Legislature,
for the first time in many years, began its deliberations without being required to determine
what needed to be cut from the budget.  With over a decade of pent-up demand for
money and services, the Legislature found that deciding what to fund was perhaps more
difficult and demanding than anticipated.  It would have been easy to simply fund as many
of the myriad requests as possible, satisfying most, if not all, of the different interests.
However, the Legislature remained prudent and vigilant in its fiscal deliberations.

The budget is a complex document, which attempts to balance the different needs and
priorities of all the people of the State of Hawaii.  Competing needs faced the Legislature
during its formulation of the budget, requiring difficult decisions to be made.  The approach
of the Legislature is to invest in our future and provide the essential services requested by the
community.  The supplemental budget:

• Improves our schools;

• Aids the homeless;

• Diversifies the economy;

• Increases access to healthcare;

• Strengthens our workforce;

• Preserves the environment; and

• Protects the public.

I.  General Overview

Hawaii's economy is well and thriving.  But, even with record revenue growth and a generous
budget surplus, the Legislature is mindful of the hardships other states endured as a result of
the way their budget surpluses were handled.  During the late 1990s, many states enjoyed an
economic boom that provided unprecedented revenue streams.  In response, these states
both increased their spending as well as reduced their taxes.  These actions created
structural deficits in these states' budgets, and when recession hit the nation in 2001, these
states were faced with making tough choices, which included raising taxes and cutting
programs.

In Hawaii's own history, there is evidence to warn against structural deficits.  In 1989, Governor
Waihee proposed large spending increases in the budget while simultaneously offering a
large tax rebate in addition to tax reductions.  Once the economic boom topped out,
however, Hawaii was left with tough choices for many years.
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In light of these lessons, the Legislature feels that a more prudent approach is warranted.  To
dramatically reduce taxes and implement new costly programs at the same time would
ignore history's teachings.  In this context, the Legislature is proposing a responsible fiscal
approach, which includes a modest increase in expenditures, with the majority of these
being investments in our schools and infrastructure.  Our emergency shelter infrastructure was
also aided by the state surplus.  In addition, while tax reform is important to the people of
Hawaii, the Legislature proposes that the State pursue a more controlled and targeted form
of tax relief this year.  While the tax relief endorsed by the Legislature may not be to the level
that others may wish to pursue, the Legislature feels that it is wiser to institute a long-term
sustainable tax relief plan to smooth economic peaks and valleys, rather than take a drastic
short-term approach.

SUPPLEMENTAL OPERATING BUDGET

The Legislature continues to make Hawaii's public schools its top budget priority and the
centerpiece of this supplemental budget.  Although funding has been increased for virtually
all state departments, none approaches the level of funding afforded to the Department of
Education (DOE).  The Legislature has appropriated forty-seven percent of the new general
fund appropriations for fiscal year 2006-2007, or $106,100,000 to the DOE for a total of
$1,900,000,000 in general funds for the fiscal biennium.

The Legislature has also remained dedicated to providing for the basic needs of our citizens
with increases in general fund appropriations of $39,900,000 for the Department of Human
Services, $26,300,000 for related programs at the University of Hawaii, $19,500,000 for the
Department of Health, and $15,700,000 for the Department of Public Safety.

Overall, the Legislature has recommended an increase of the Executive Supplemental
Operating Budget general fund expenditures in fiscal year 2006-2007, from $4,500,000,000 to
$4,700,000,000, an increase of $221,500,000 or 4.9 percent.  For all means of financing, the
Legislature has proposed a total expenditure level of $9,600,000,000 for fiscal year 2006-2007,
virtually identical with what was requested by the Executive Branch.  This ambitious financial
package is based upon optimistic financial projections by the Council on Revenues,
tempered by federal fiscal concerns, as well as careful comparisons and observations of
fiscal and budgetary programs in other states and the Government Accounting and
Standards Board.

COUNCIL ON REVENUES

At its 3/6/06 meeting, the Council on Revenues updated its forecast of the general fund tax
revenues for fiscal year 2006-2007 and beyond.  The growth rate for the current fiscal year
was set at 9.5 percent, an increase from the 8.0 percent projected at their 12/16/05 meeting.
This 1.5 percent increase represents an additional $50,000,000 in general funds.  The Council
on Revenues also revised their growth rate in fiscal year 2006-2007, to 6.5 percent, 1.0
percent lower than their earlier prediction of 7.5 percent.  This adjustment accounts for
anomalies such as one-time court settlements and higher than anticipated delinquent tax
collections that may plateau or decline.
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FEDERAL RESERVE

Although the Council on Revenue's future outlook for the State's economy is promising, the
Legislature cannot ignore the possibility of fiscal uncertainties, such as looming inflationary
pressures, the topping out of the housing market, or increases in energy prices, impacting our
economy.  On 2/15/06, Ben S. Bernanke, Chairman of the Board of Governors of the Federal
Reserve, touched upon each of these potential problems, in his Semiannual Monetary Policy

Report to the Congress.  Selected excerpts follow:

Inflation

[T]o an extent greater than we now anticipate, higher energy prices may pass
through into the prices of non-energy goods and services or have a persistent effect
on inflation expectations.

Housing Market

Given the substantial gains in house prices and the high levels of home construction
activity over the past several years, prices and construction could decelerate more
rapidly than currently seems likely.  Slower growth in home equity, in turn, might lead
households to boost their saving and trim their spending relative to current income by
more than is now anticipated.

Energy Prices

The possibility of significant further increases in energy prices represents an additional
risk to the economy; besides affecting inflation, such increases might also hurt
consumer confidence and thereby reduce spending on non-energy goods and
services.

The Legislature has found translating the Federal Reserve's observations into operational
decisions both challenging and daunting.  This exercise, however, is critical to fashioning a
budget that is responsible and cognizant of federal fiscal policies that ultimately influence
the State's budgetary programs.

UNFUNDED FEDERAL MANDATES

In addition to the potential slowing of the economy, the Legislature has been mindful of the
efforts of President Bush and the Congress of the United States with respect to the federal
deficit.  As of this writing, the federal deficit is approximately $371,000,000,000 for fiscal year
2006-2007, and $335,000,000,000 for fiscal year 2007-2008, according to the non-partisan
Congressional Budget Office.  The Legislature recognizes that the deficit may lead to
additional cost shifts, including more unfunded mandates for the states.

According to the National Conference of State Legislatures' February 10, 2006 edition of the
Mandate Monitor, the United States Congress introduced approximately two hundred fifty
bills that shift costs to the states, of which sixteen were enacted.  The Legislature anticipates
continued cost shifts in education, homeland security, and the Temporary Assistance for
Needy Families program.  The following are examples of some of these underfunded
programs and issues:
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• The Individuals with Disabilities Act continues to be underfunded by approximately
$4,000,000,000;

• No Child Left Behind mandates continue to be underfunded;

• The REAL ID Act, a law requiring the Department of Homeland Security to establish
standards for state issued driver's licenses and identification cards, contains several
intergovernmental mandates.  The cost to implement this Act is approximately
$100,000,000 over five years;

• The Deficit Reduction Act cut approximately $39,000,000,000 from various
entitlement and mandatory programs; and

• The Temporary Assistance to Needy Families block grant remains unchanged;
however most states will face financial penalties because of changes to work
participation requirements.

In addition, there are also a number of federal bills that propose to withhold federal funds
from the states if they do not comply with the new requirements for eminent domain, sex
offender, and bioterrorism legislation.

GOVERNMENT ACCOUNTING AND STANDARDS BOARD'S STATEMENT 45

Another potential cost for all states is the Government Accounting and Standards Board's
Statement 45.  The Board was organized in 1984 as an operating entity of the Financial
Accounting Foundation to establish standards of financial accounting and reporting for state
and local governmental entities, and its standards guide the preparation of external financial
reports of those entities.

Statement 45 requires all government entities to provide future cost reporting and
accounting regarding financial obligations that governments incur when they provide post-
employment benefits other than pensions as part of the total compensation for services.
Primarily, Statement 45 requires governments to estimate the eventual total costs for
providing retiree health insurance benefits on an accrual, rather than a "pay as you go,"
basis beginning in fiscal year 2007-2008.  As a very general example:

Assume that the average employee retires at age 65 and has a 20-year life
expectancy.  Assume the cost of a family plan for a couple on Medicare is
$10,000 per year.  A state will pay and must accrue $200,000 for that retiree's
family plan.  If there are 44,000 employees and retirees over that twenty-year
span, the liability to that state would be $8,800,000,000.  In Hawaii, the Executive
Budget has over 44,000 full-time equivalent employees.

Though Statement 45 will help the states to identify relevant costs and prepare future
budgets accordingly, its fiscal impact is expected to be enormous.
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II.  Budget Program Highlights

PUBLIC EDUCATION

Education remains the State's top priority, and providing the necessary tools to educate
Hawaii's children has been the focal point for the 2006 legislative session.  To this end, the
Legislature reaffirms its support for Hawaii's public school system by crafting a supplemental
budget that reflects the priorities of both the Board of Education and the Department of
Education (DOE).

To address the physical needs of our schools, the Legislature is providing $15,000,000 in
general funds in this supplemental budget.  The Legislature also notes that additional
appropriations for the repair and maintenance of our public schools totaling $195,000,000 in
general funds exist in Senate Bill No. 2956, S.D. 2, H.D. 2, C.D. 1.  The use of cash as opposed
to bonds for these projects is important to note for two reasons.  The first is that the funding is
available at the start of the fiscal year, rather than having to wait for bonds to be issued and
for state officials to make that money available to the DOE.  Fixing our schools can begin on
the first day of the new fiscal year.  The other important result from using cash and not bonds
is the lack of debt service payments.  The State is enjoying a cash surplus now.  This one-time
use of state funds to fix our schools will not saddle future generations with debt.

The Legislature believes that investing in our schools' infrastructure will provide Hawaii's
183,000 public school students with the necessary resources to effectuate positive changes in
their education.

With regard to the operational budget for the DOE, the Board of Education approved the
DOE's Executive Supplemental Budget requests of $105,000,000 in general funds for fiscal year
2006-2007 to address many important areas in the public school system.  The budget was
subsequently revised downward by the Executive Branch to $82,500,000, creating a shortfall
of $22,500,000 in general funds for the DOE.

Due to an improved budgetary projection, the Legislature was able to mitigate the shortfalls
created by the Executive Branch with an additional $24,500,000 in general funds (totaling
$107,000,000 in operating funds) to further support students by providing them with the
necessary resources for higher achievement.  In doing so, the Legislature provided:

• $2,000,000 for additional science textbooks and other science learning materials;

• $175,000 for Preliminary Standards Achievement Testing or PSAT for all tenth
graders;

• $500,000 for Advanced Placement teacher training, classroom materials, and test
costs; and

• $1,100,000 for the English as a Second Language Learners program.
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Another top issue for the Legislature with respect to education was the Reinventing
Education Act of 2004.  This Act included various mandates that required the DOE to:

• Devise a new budget allocation system using the weighted student formula;

• Convert from a traditional ten-month public school calendar to a single twelve-
month statewide calendar;

• Transfer responsibilities from other state agencies to the DOE; and

• Upgrade the technology infrastructure to support a data-driven public education
system.

The Legislature believes that carrying out these mandates is essential and has appropriated
$20,000,000 in general funds to assist schools in transitioning to the use of the weighted
student formula by providing these additional funds directly to schools that will provide a
foundation funding (a uniform amount to each school depending on school level).  This
foundation funding amount will prevent any school from losing funds for school year
2006-2007 and will, in fact, provide additional funds to every school.  It is important to
remember that a major premise of Act 51 was to have funding decisions made by the school
principal working with the school community councils.  The funding approach in this budget
supports that premise and does not prescribe the funding for specific types of positions.

Furthermore, the Legislature provided $24,300,000 in general funds for a one-time salary
payment adjustment for ten-month employees to convert from a traditional calendar to a
single school calendar.  The Legislature also provided $1,500,000 in general funds for the
transfer of responsibilities from the Department of Accounting and General Services and the
Department of Human Resources Development to the DOE.  Finally, the Legislature provided
$5,000,000 in general funds for technology infrastructure in the areas of human resources,
student information, and network and data processing.

Student support services also received additional funding due to increasing enrollment
projections and the rising costs in providing these needed services.  To ensure that the
services are sustained, the Legislature provided additional funding as follows:

• $1,600,000 for Special Education teachers;

• $1,700,000 for Occupational Therapy services;

• $653,186 for Physical Therapy services;

• $3,700,000 for Speech-Language Pathologist services;

• $430,000 for skilled nursing services for the medically fragile;

• $1,700,000 for School-Based Behavioral Health services;

• $6,900,000 for services for students with Autism Spectrum Disorders; and

• $275,770 for students serviced in the Comprehensive School Alienation
Program.
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In addition, the Legislature provided $13,100,000 in general funds to address the rising cost of
electricity and $9,400,000 in general funds to address shortfalls in student transportation costs.
With the previously mentioned budget surplus available, the Legislature strived to ensure that
the surplus was spent wisely by investing in our schools and our infrastructure.

HIGHER EDUCATION

Using recommendations from the Higher Education subject matter committee chairs, the
Legislature provided the University of Hawaii (UH) with the flexibility to use Tuition and Fee
Special Fund revenues to offset part of their costs.  UH is predicting increased revenues from
their tuition and fees in excess of $24,000,000.  To aid the UH system in its goal of continuing
autonomy, the Legislature has appropriated $10,000,000 of this increase to defray costs.  In
addition to providing UH with the flexibility to utilize special fund moneys for operational
purposes, the Legislature provided $26,300,000 in general funds for operational costs.

The Legislature recognizes that UH is the State's only public institution for higher learning.  One
of the missions of UH is to serve the public by creating, preserving, and transmitting
knowledge in a multi-cultural environment.  As Hawaii's labor market continues to prosper, UH
will be called upon to educate and prepare students to meet workforce demands.  To
address these issues, the Legislature approved $8,700,000 in general funds for various
workforce development programs.

The healthcare professional shortage affecting Hawaii raises concerns regarding the State's
ability to provide quality medical care in a timely manner.  The Legislature acknowledged
these concerns and provided twenty permanent positions and $945,071 in general funds for
nursing and dental hygiene programs statewide to produce healthcare professionals who will
address the medical needs of Hawaii.  The Legislature also approved three permanent
positions and $463,306 in special funds for the Hawaii State Center for Nursing to monitor
issues that affect Hawaii's nurses.

Hawaii's construction industry has seen major growth in recent years.  Numerous projects
have been undertaken, while many more projects remain dormant due to a lack of skilled
laborers.  The Legislature understands the concerns of the construction industry and provided
forty-six permanent positions and $5,400,000 in general funds to create a Statewide
Construction Academy that will address the shortage of skilled laborers by providing students
with essential job skills for the construction industry.

The Legislature also approved twelve permanent positions and $1,400,000 in general funds to
establish a School of Pharmacy at the UH-Hilo campus.  Producing locally educated
pharmacists will provide excellent career opportunities for students, address Hawaii's need for
pharmacists, and provide improved healthcare for Hawaii's residents.

Rapidly developing technologies play an important role in all operations at major academic
institutions.  In keeping with the vision of creating a world-class institution of higher learning,
UH must take advantage of the latest technology and develop its own technological systems
to enhance the productivity of its students and faculty.  The Legislature acknowledged the
need to utilize technology and provided seventeen permanent information technology
positions and $863,980 in general funds and $36,000 in special funds to support system-wide
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projects.  The Legislature further approved the conversion of thirty-eight temporary
information technology positions to permanent status to improve the productivity of UH's
students and faculty.

Providing quality student services is an essential part of creating a productive academic
environment.  The Legislature understands the importance of accessible student services and
approved forty-one permanent positions and $1,500,000 in general funds and $93,753 in
special funds to increase financial aid services, disability services, and various other
necessary student services offered system-wide.  The Legislature also approved an additional
$2,000,000 in special funds for the B Plus program, which provides tuition for low and middle-
income students who attend UH's community colleges.

In addition to devoting resources to improve UH's workforce development programs,
technological support, and student services, the Legislature also provided an additional
$95,100,000 for capital improvements system-wide.  This included $30,000,000 for capital
renewal and deferred maintenance and $7,469,000 for health, safety, and building code
compliance requirements.

DEFENSE

The efforts of all members of our armed forces are greatly appreciated as they defend our
freedom and liberties.  The sacrifices they make for our nation serve as examples of
selflessness and true patriotism.  According to a recent United States Pentagon survey, more
than one-third of the United States soldiers returning from the war in the Middle East received
psychological counseling soon thereafter.  With the anticipated return of 2,920 troops from
the war, the state Department of Defense will be unable to fully meet its obligation of offering
comprehensive services to Hawaii's veterans on a timely basis.  To address this concern, the
Legislature provided $39,648 in general funds to hire an additional counselor who will serve
veterans across the State.

The Legislature also finds that the importance of homeland security and disaster
preparedness has become magnified due to recent events abroad and locally.  To address
this issue, the Legislature provided $4,000,000 to retrofit public buildings with hurricane
protective measures and raised the federal funding ceiling by $50,000,000 to support Hawaii's
homeland security and disaster preparedness requirements in the event of a manmade or
natural disaster.

HEALTH

The Legislature remains fully committed to ensuring that essential health related services
remain as a top legislative priority.  This commitment is affirmed by providing continued
support to those most in need of health services.  The health related appropriations made by
the Legislature ensure appropriate services for high-priority health programs in the State.

With regard to maintaining the health and safety of the public, the Legislature provided
funds to meet the statewide needs of the Emergency Medical Services' ambulance services.
The Legislature provided $8,600,000 in general funds and $1,600,000 in special funds to
continue the improvements for the Emergency Medical Services and its contracting
agencies on the islands of Oahu, Hawaii, Kauai, Maui, Molokai, and Lanai.  This level of
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funding not only ensures that the Emergency Medical Services' operational needs are met,
but more importantly, it ensures that the infrastructure support is provided for by
appropriating the necessary funding to purchase replacement ambulances and additional
medical equipment and supplies.

The Legislature continues to provide full support for the State's mentally ill population and has
provided the Department of Health's Adult Mental Health Division with full funding totaling
$7,700,000 in special funds for fiscal year 2006-2007.  These funds will provide for community-
based contract services and for central services and administrative cost assessments.  In
addition, the Legislature provided $578,144 in general funds for the Hawaii State Hospital to
cover the increasing costs of pharmaceutical drugs.  The Legislature also provided $60,000 in
general funds for an overhead paging system to allow a tie-in between the Guensberg and
Cooke buildings with the rest of the Hawaii State Hospital, which should allow for a single
paging system throughout the Hawaii State Hospital.

To provide for the increase in the number of individuals with developmental disabilities
admitted to the Home and Community-based Waiver Services, the Legislature fully funded
the Developmental Disabilities Division by providing an additional $5,000,000 in general funds
to meet the state matching requirements under the federal Title XIX (Home and Community-
based Waiver Services).  The Legislature also provided $51,500,000 in interdepartmental
transfer funds to establish the ceiling for the Medicaid Home and Community-based Waiver
Services Program to allow the Title XIX program to collect federal funds received as
reimbursements.  Further, the Legislature provided $169,000 in general funds for on-going
maintenance and grounds support for the Waimano facility.

The Legislature commends the Hawaii Health Systems Corporation for its continued
collaboration with the Department of Human Services.  Their work resulted in the final
approval from the Centers of Medicare and Medicaid Services, to allow the State to draw
down up to $15,000,000 in federal funds under the federal Medicaid 1115 Waiver Program
(Hawaii QUEST Demonstration Project) to reimburse Hawaii's hospitals for uncompensated
care.  The Legislature also provided an additional $1,500,000 in general funds to fund primary
care services for the uninsured throughout the State.

The Legislature expresses concern over the proposed retooling of the Healthy Start Program
within the Family Health Services Division.  During the last legislative session, the Legislature
included a budget proviso containing specific directives to assist the Healthy Start Program in
retooling its delivery of services, which appeared to be outdated and in dire need of
change.  However, the Legislature found that, rather than retooling the Healthy Start
Program, only minor, superficial changes were made to the program.  Specifically, service
providers were asked, for example, to cut expenditures by withholding billing services.  This
effort by the Healthy Start Program appears to be a short-term solution and only serves to
frustrate the providers.  To this end, the Legislature has included another budget proviso in
this supplemental budget requesting that the Healthy Start Program focus its efforts on
reevaluating, from the ground up, its entire program, with a focus on revamping its current
delivery of services.

The Legislature also supported the Deposit Beverage Container Program attached to the
Department of Health's Solid and Hazardous Waste Branch by converting the six temporary
special-funded positions to permanent status.  The Legislature also established four new
special-funded permanent positions to provide the Deposit Beverage Container Program
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with adequate support to improve the overall effectiveness of the program as well as to
safeguard against fraud.  The Legislature affirmed its support of the Wastewater Branch by
providing $38,000,000 to the Water Pollution Control Revolving Fund to allow the program to
process its loans without delays or interruptions, as required by Title VI of the Water Quality
Act of 1987.  The Legislature also provided the Safe Drinking Water Branch with $28,700,000
for the Drinking Water Treatment Revolving Fund.  The ceiling increase will also allow funds to
be made available to the counties for the upgrading of their water systems.

HUMAN SERVICES

The Legislature recognizes the efforts of the Department of Human Services to provide critical
services to those least able to provide for themselves.

The Legislature finds that a sign of the strength of Hawaii's economy is the Federal Medical
Assistance Percentage rate, which annually compares the State's average per capita
income with the national average income and adjusts the federal reimbursement rate
accordingly.  States with a higher per capita income receive a lower reimbursement.  In the
upcoming fiscal year, the rate for Hawaii will decrease from 58.81 percent to 57.55 percent,
resulting in a loss of $6,900,000 in federal funds for the State.  As such, the Legislature has
provided $6,800,000 in general funds for fiscal year 2006-2007 to cover this decrease in
funding.

The Legislature also finds that, despite the growth of Hawaii's economy, the number of
individuals who lack adequate medical coverage has increased.  In particular, the QUEST
program has seen a dramatic increase in enrollment with its actual 2006 enrollment
exceeding its budgeted projections.  One reason for this spike in enrollment is an increase in
the number of persons from countries subject to a Compact of Free Association who have
come to Hawaii seeking medical treatment.  The Department of Human Services projects a
29.6 percent increase in QUEST expenditures over the budgeted base amount for these
clients for fiscal year 2006-2007 and expects the increase in enrollment to continue.
Recognizing the seriousness of this problem, the Legislature has provided $10,000,000 in
general funds to cover the higher than expected enrollment rate for QUEST and $7,000,000 in
general funds for a one-time payment of the current Medicaid carry-over debt.

The Legislature is concerned with the State's Temporary Assistance for Needy Families (TANF)
program.  These concerns stem from changes made by the federal government as well as
the Administration's implementation of the TANF program.  Recent changes by the federal
government will establish more stringent qualifications on the work participation requirements
of the TANF program.  In addition, states will be required to comply with these new
qualifications by 10/1/06.  The Congressional Budget Office estimates that this will cost states
approximately $3,200,000,000.

In addition to the external pressure of the impending federal changes, the local
administration of the State's TANF program also lacks accountability.  In Auditor's Report
06-02, the State Auditor found that:

[T]he department's decision-making is guided by the availability of federal funding
rather than a comprehensive plan and coherent strategies.
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In an effort to curtail the spending of taxpayer dollars without plans, strategies, or measures
of effectiveness, both the House and Senate did not fully concur with the Department of
Human Service's request to increase funding by $35,000,000.  Instead, an increase of
approximately $10,000,000 was included in both drafts.

When the amounts for TANF programs were revealed in the House and Senate drafts of the
budget, the Department of Human Services issued memorandums indicating that it was
going to cut funding to providers.  The Legislature is puzzled as to why the Department of
Human Services would cut funding when both the House and Senate versions of the budget
contained an additional $10,000,000 for the Department of Human Services.  After lengthy
discussions with providers, the Legislature has decided to provide a temporary increase in
federal TANF expenditures.  This increase will mean that, in addition to the $70,000,000 in
general funds spent on TANF programs every year, over $131,000,000 in federal funds will be
provided in fiscal year 2006-2007.

However, the Legislature cautions that this sum of money will not be available indefinitely.
Assuming that Hawaii avoids penalties, the federal government provides $98,000,000 a year
in federal TANF funding.  The State is able to spend more than its annual allotment because it
currently has a reserve of approximately $113,000,000, as of October 2005.  By spending more
than the $98,000,000 that Hawaii receives every year from the federal government, the TANF
program is eating into its reserve.  Fiscal prudence dictates that spending from the reserve
should be closely monitored before it disappears.

The Legislature urges the Department of Human Services and all TANF service providers to
consider the dwindling reserve as well as the changes to the program on the federal level.
Drastic changes will need to be made to the State's TANF program, and those changes will
have to occur sooner rather than later.  The federal government is mandating that all states
shift their focus toward work participation to move the population from welfare assistance
recipients to gainfully employed members of society.  The level of TANF spending provided
for in the Conference Draft of the budget is intended to be one-time only, to aid the
Department of Human Services and providers in transitioning to the new federal
requirements, as well as to wean them from spending TANF reserve funds.

Finally, in February of 2006, a settlement was reached with the United States Department of
Justice regarding the Hawaii Youth Correctional Facility.  The State entered into a
Memorandum of Agreement to address the key issues related to the facility, such as more
comprehensive training for youth correctional officers and improved access to medical and
mental health care for youth in the facility.  Recognizing the time-sensitive nature of this issue,
the Legislature provided $4,100,000 in general funds for fiscal year 2006-2007 for additional
personnel, equipment, and other current expenses necessary for compliance with the
Memorandum of Agreement.

With respect to affordable housing, the Legislature finds that, in this current economic boom,
it has become increasingly difficult for the homeless to find permanent housing.  Although
the Legislature did not provide the $20,000,000 requested by the Governor and present in
both the House and Senate drafts of the budget to address services and transitional housing
for the homeless in the supplemental budget, the Legislature notes that these appropriations
are present in House Bill No. 2176, H.D. 2, S.D. 2, C.D. 1.
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LAND AND NATURAL RESOURCES

Over the past few fiscal bienniums, the Department of Land and Natural Resources (DLNR)
has seen a decline in funding due in large part to scarce state revenues.  As the State
focused its meager resources on the most critical of services, DLNR proceeded as best as it
could under the circumstances.  To rectify this situation, the Legislature provided a
department-wide total of 36.50 permanent and 36.50 temporary positions and providing
$3,300,000 in general, special, and federal funds.

The Legislature also finds that, with a more stable source of funding provided by the Legacy
Lands Act, DLNR has additional leverage to act upon opportunities to acquire interests or
rights in land having value as a resource to the State.  To this end, the Legislature provided
$4,000,000 in special funds.  The Legislature, however, also wants to ensure transparency in
the process of acquiring lands and recommends support for Senate Bill No. 3077, in
conjunction with the increase in the spending ceiling for the Land Conservation Fund.
Senate Bill No. 3077 proposes to create a Legacy Land Conservation Commission to assist the
Department and the Board of Land and Natural Resources in administering the Land
Conservation Fund.

The Legislature finds that illegal activities, including drug activities, vandalism, drinking, and
theft at various state parks and small boat harbors strains DLNR's already limited human
resources.  Although security is needed at these facilities, the Legislature finds that earlier
proposals to contract with private security services to prevent these kinds of illicit activities
may not be as effective as hiring an actual Division of Conservation and Resources
Enforcement (DOCARE) Officer.  In light of this, the Legislature authorized the hiring of eleven
additional enforcement officers statewide and $389,664 in general funds in lieu of funding
private security contracts.  In addition, the Legislature provided $91,680 in general funds for
two positions for the Conservation and Resources Enforcement Division to collect and
retrieve data and information that are critical to enforcement functions.  Furthermore, the
Legislature provided:

• $88,000 in general funds for eight all-terrain vehicles to increase the Conservation
and Resources Enforcement Division's ability to patrol difficult-to-reach areas in
state parks;

• $155,000 in general funds for repair and maintenance, fuel, and supplies for patrol
boats; and

• $70,000 in general funds for survey materials, services for measures of effectiveness,
planning, and studies to improve the division's functions.

In order to help DOCARE improve its performance through better management and
strategic use of resources, the Legislature has provided funds to develop strategic plans at
the island branch level involving all DOCARE employees, consider the enforcement needs of
all divisions, and integrate the assistance of other agencies.  In addition to eleven new
conservation officers, the Legislature expects to see DOCARE demonstrate implementation
of the recommendations made by State Auditor in Auditor's Report 06-01 with measurable
improvements in performance.
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The Legislature finds that Hawaii's rich cultural resources and unique ecosystems are
constantly besieged by invasive species, wildfires, soil erosion, predatory and feral animals,
and public overuse.  To prevent the further degradation of the State's fragile environment,
the Legislature provided full funding for one permanent and twenty temporary positions and
$4,700,000 in special funds for this purpose.

Coqui frog infestations on the Big Island have grown to cover five thousand acres, and the
community has requested assistance to support volunteer efforts to rid the island of these
disruptive pests.  Infestations are under control on Maui (one hundred fifty acres), Oahu
(fourteen acres), and Kauai (fifteen acres), where complete eradication is now the target.
Without significantly reducing Big Island infestations, however, reinfestations of the other
island and future restrictions on Hawaii's agricultural exports are likely.  The Legislature has
approved $2,000,000 for statewide control and eradication, with the focus on the Big Island.
In addition to the intrinsic benefits of controlling coqui frogs, this partnership between
government, community, and business entities will develop models for cooperative efforts
against future invasive species infestations.

AGRICULTURE

Controlling and eradicating invasive species after infestation is time-consuming and much
more costly than prevention.  The federal government employs an inspection staff of four
hundred fifty to examine goods shipped from Hawaii to the mainland.  In contrast, Hawaii's
Department of Agriculture (DOA) only employs seventy-five inspectors to protect Hawaii from
invasive species that may arrive via domestic and foreign imports.  Based on recent
experimental risk assessments at Kahului and Honolulu airports, the DOA currently detects
only one out of every one hundred invasive species that would be detected with strategic
use of additional resources.  The potential harm to Hawaii ranges in the hundreds of millions
of dollars if species such as the red imported fire ant, brown tree snake, or biting midges are
allowed into our State.

Based on clear scientific evidence collected by the DOA and its track record of successfully
partnering with other entities, the Legislature has approved a total of $2,953,412 to hire an
additional fifty-eight inspection positions.  The department's Hawaii biosecurity plan envisions
building an adequately staffed joint state/federal inspection facility to intercept more
invasive species at airports and harbors and to rapidly respond if infestations occur.

PUBLIC SAFETY

In 2005, the United States Department of Justice evaluated the mental health services at
Oahu Community Correctional Center.  Although the report's findings are not yet public, the
Legislature believes that it would be prudent to take a proactive approach and address
concerns reported in the evaluator's exit interviews.  To this end, the Legislature provided a
total of twenty-six permanent positions and $1,500,000 in general funds to ensure that
inmates suffering from mental illnesses receive appropriate mental health treatment.

The overcrowded and deteriorated condition of the State's correctional facilities continues to
be an important issue for the Legislature.  In order to help alleviate this situation, the
Legislature employed both temporary and long-term strategies.  To address the immediate
situation, the Legislature provided an additional $11,700,000 million in general funds for fiscal
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year 2006-2007 to send six hundred seventy-six additional inmates to the mainland, including
two hundred fifty inmates who will be temporarily displaced during fire safety equipment
repairs at Halawa Correctional Facility.  In order to address the long-term physical condition
of the State's existing correctional facilities, the Legislature provided $38,985,000 for various
capital improvements to enable the Department of Public Safety to proceed with projects
that will directly affect the health and safety of inmates and staff.

The Legislature strongly believes that housing inmates on the mainland should be undertaken
only as a short-term solution and urges the Executive Branch to develop a plan that provides
for the in-state incarceration of all inmates convicted and sentenced to imprisonment as
soon as possible.  In the meantime, 1,829 inmates are currently housed in mainland facilities,
and the State anticipates sending more inmates in the next fiscal year.  Accordingly, the
Legislature feels an obligation to ensure that the terms of our prison contracts are upheld and
enforced and that prisoners receive appropriate treatment.  As such, the Legislature
authorized ten positions to monitor all contracts and provide case management for all
Hawaii inmates situated on the mainland.

BUSINESS, ECONOMIC DEVELOPMENT, AND TOURISM

The Legislature provided $182,322 in special funds for two temporary positions for the Aloha
Tower Development Corporation in order to work with the Department of Transportation on
the Hawaii Harbors Task Force Project.  However, these positions and funds are intended to
be provided for fiscal year 2006-2007 only.

With respect to the Hawaii Convention Center, the Legislature provided $1,000,000 in general
funds and $2,000,000 in special funds in order to address much-needed repair and
maintenance concerns.  The Legislature further understands the importance of tourism for
the State and has provided $250,000 in special funds for the Department of Business,
Economic Development, and Tourism's Economic Planning and Research Program to
conduct visitor surveys that provide the State with vital information on visitor statistics.

BUDGET AND FINANCE

As a result of the June 2005 merger between PeopleSoft and Oracle, the Employer-Union
Trust Fund was left without technical support for its current PeopleSoft operating software.
The Legislature appreciates the need for continued maintenance and support of the current
operating system of the Employer-Union Trust Fund.  However, the Legislature feels that
providing funds solely for the purpose of maintenance and support of the system would only
provide a temporary solution to this problem.  Thus, to provide a more permanent and long-
term solution to this problem, the Legislature has provided $1,250,000 in trust funds for fiscal
year 2006-2007.  The funds will provide for continued upkeep of the current system as well as
allow the Employer-Union Trust Fund to seek out alternative operating systems.

The Legislature finds that, over the past five years, the number of cases handled by the
Office of the Public Defender has increased statewide.  This workload increase has caused
many problems, including understaffing at the Office's Kona Branch on the island of Hawaii.
The Legislature strongly believes in providing legal services to the citizens of Hawaii and has
authorized an additional Deputy Public Defender position and provided $92,152 in general
funds for fiscal year 2006-2007 for this purpose.  The Legislature also allocated $3,000,000 in
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general funds to provide funds to pay for the increased cost of attorney fees for court
appointed counsel as mandated by Act 86, Session Laws of Hawaii 2005.

TRANSPORTATION

In the aftermath of the September 11, 2001, attacks, the United States Transportation and
Security Administration and the Federal Aviation Authority have implemented stringent
federal laws that placed additional requirements on state airports nationwide.  These federal
requirements have resulted in funding shortfalls for security services at airports across the
State for fiscal year 2006-2007.  Although the Legislature provided the Department of
Transportation (DOT) with its request of $6,800,000 in special funds for security services, the
Legislature is concerned with the transfer of this responsibility from the federal to state
governments, especially under threat of federal sanctions.  The Legislature believes that the
federal government must shoulder the bulk of the cost for federally mandated security
measures that are beyond the State's ability to maintain on a long-term basis.

The Legislature also provided $6,000,000 in special funds as an interim measure to replace the
Wiki-Wiki buses at the Honolulu International Airport.  The Legislature agreed that it would be
more cost-effective to replace the entire bus fleet, given the lack of bus parts and the high
cost of overhauling the existing decade-old fleet.

The Legislature finds that the Highways Division of the DOT is undertaking a significant
endeavor with its proposed implementation of a new financial management system.  Eighty
percent of the funding for the system will be provided by the federal government, while the
DOT assumes the remaining twenty percent cost.  The Legislature supports the Department of
Transportation's efforts to strengthen its accountability over public funds and has provided
$1,900,000 in special and federal funds for Phase II of the project.

In addition, the latest surge in fuel costs, coupled with increased consumption, resulted in
shortfalls in electricity costs for the DOT.  The Legislature provided $3,000,000 in special funds
to address the funding shortfall in electricity for airports and harbors statewide.  The
Legislature also provided $7,500,000 in federal funds for facility improvements to the ferry
commuter system on Maui.

The Legislature notes that the federal funding increase that the Executive Branch requested
for the statewide commuter Van Pool program may not be feasible over the long run.  The
program was initiated with the intent of eventually transferring it to the counties, but the
counties appear unwilling to assume that responsibility, citing other higher transit priorities.
Although the Legislature provided $290,000 in federal funds for the program, the Legislature
urges caution and suggests reviewing this issue in the upcoming fiscal biennium.

Finally, the Legislature agreed to the Executive Branch's request of $5,000,000 in federal funds
for non-urban public transportation systems in the counties of Hawaii, Maui, and Kauai.
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III.  Conclusion

Despite the strong economic indicators for Hawaii and the Council on Revenues' positive
revenue projections, the Legislature recognizes that there may be substantial future costs to
the State and has therefore taken a very prudent approach to appropriating financial
resources.

Toward this end, the Legislature has studied and learned from the fiscal crises of the past, but
looks to the future with optimism, knowing the resources provided in this supplemental
budget will be administered fairly and expeditiously by the Executive Branch.  While refraining
from expending available revenues in a manner that would promote a false ideal of a
government that is all things to all people, the Legislature is confident that this supplemental
budget will address the needs of the State and provide for the health, safety, and welfare of
all its people.
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LIST OF MEASURES PASSED by the 2006 Legislature

Business and Economic Development

SENATE BILL(S)

SB2150, SD1, HD1, CD1 Small boat harbors

HOUSE BILL(S)

HB2885, HD2 (Act 32) Adult entertainment products

HB3261, HD1, SD2, CD1 Ingenuity Corporation Charter

SENATE CONCURRENT RESOLUTION(S)

SCR32, SD1, HD1 Procurement code; DBEDT; State Ethics
Commission

SCR37, SD1 Mixed martial arts; sunrise review

HOUSE CONCURRENT RESOLUTION(S)

HCR82 Fund Management Industry

HCR196 Advanced simulator airline training facility

HCR205 Aloha Stadium; repair, renovation,
refurbishment, and replacement proposals;
auditor's review

HCR277 Pacific International Space Center for
Exploration Systems

SENATE RESOLUTION(S)

SR123, SD1 Hawaii Athletic Trainers' Association; National
Athletics Trainers' Association
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Commerce, Consumer Protection, and Housing

SENATE BILL(S)

SB743, SD2, HD2, CD1 2002 Uniform Securities Act

SB1223, SD2, HD1, CD1 Negotiable instruments; dishonored checks;
service charge

SB2018, SD1 (Act 9) Public utilities; notice of rates and charges

SB2076, SD2, HD2, CD1 Leased fee interest sale; capital gains
exemption

SB2143, SD2, HD1, CD1 Money transmitters

SB2159, SD2, HD1, CD1 Identity theft; confidential personal
information; enforcement penalties

SB2193, SD1, HD1, CD1 Planned community associations; meetings;
committees and subcommittees; availability of
documents and minutes; costs

SB2224 (Act 10) Credit sales; definition of "principal balance"

SB2283, SD1, HD1, CD1 Insurance; model acts and regulations; update

SB2290, SD2, HD1, CD1 Identity theft; security breach; notification
requirements; penalties

SB2292, SD2, HD1, CD1 Identity theft; destruction of personal records;
procedures; penalties

SB2293, SD2, HD1, CD1 Identity theft; social security number
protection; procedures; penalties

SB2295 (Act 13) Private detectives and guards; licensing;
employment of out-of-state residents

SB2298, SD1, HD1, CD1 Electricians; plumbers; licensing; enforcement;
penalties

SB2332, SD2 (Act 24) Public housing; eviction proceedings

SB2454, SD1, HD2 Foreign time share plans; exemption

SB2545, SD2, HD2, CD1 Condominiums; Management Dispute
Resolution Program
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SB2774, SD2, HD1, CD1 Kunia Camp; plantation community
subdivisions

SB2913, SD1, HD1 Electrical or plumbing workers; licensing;
waiver

SB2958, SD2, HD1, CD1 Housing Omnibus Bill (Non-Fiscal)

SB3000, SD2, HD1, CD1 Affordable housing; permit streamlining

SB3065, SD1, HD1, CD1 (Act 95) One Call Center Advisory Committee

SB3066, SD1, HD1 Interest rate; credit cards

HOUSE BILL(S)

HB1021, HD2, SD2, CD1 Public Utilities Commission; staff appointments;
organizational reviews of commission and
division of consumer advocacy

HB1800, HD1, SD1, CD1 Sale of real property; tax

HB1871, HD1, SD2, CD1 Identity theft; consumer credit reporting
agencies; security freeze

HB1878, SD1, CD1 Uniform Securities Act; investment advisory
contracts

HB1935, HD1, SD1, CD1 Planned community associations; mandatory
seller disclosures

HB1968, HD1, SD1, CD1 Direct shipment of wine; permits

HB1977, HD1, SD2 Structured settlements; procedures

HB2176, HD2, SD2, CD1 (Act 100) Housing Omnibus Bill (Fiscal)

HB2239, HD1, SD2, CD1 Kukui Gardens; land acquisition

HB2287, HD1 (Act 43) Child support; delinquent payments;
suspension of licenses

HB2313, SD1 Business registration; clarification and
corrections

HB2315, SD2 Code of Financial Institutions; update

HB2317 (Act 41) Health insurance; trade associations
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HB2331 (Act 49) Licenses; inactive status; reactivation

HB2434, SD1 (Act 71) Annuity contracts; disclosure; buyer's guides;
penalties

HB2901 (Act 50) Garnishment; receipts issued to garnishee;
repeal

HB2964, HD1, SD2 (Act 101) Affordable housing; lease land to qualified
nonprofit organizations

HB2966, HD2, SD2, CD1 Housing and Community Development
Corporation of Hawaii; division into two
separate housing agencies

HB2991, HD2, SD2, CD1 (Act 102) SPRBs; low- and moderate-income housing

HB3036, HD1, SD2, CD1 Government contracts; subcontractors and
materialmen; prompt payment

HB3115, HD2, SD2, CD1 (Act 78) Gas Cap; transparency in the petroleum
industry

HB3118, HD1, SD1, CD1 Corporations; incorporation of responsible
businesses; task force

HB3225, HD1, SD1, CD1 Condominiums; recodification; fine-tuning

SENATE CONCURRENT RESOLUTION(S)

SCR58 Kukui Gardens; sale to qualified non-profit
organization

SCR113, SD1 Prescriptive authority; psychologists; study

SCR150 Insurance reimbursement; physician on-call
crisis; task force

HOUSE CONCURRENT RESOLUTION(S)

HCR51 Palolo Valley Homes; privatization

HCR64 Catastrophic insurance

HCR73, HD1 Regulation of nurse aides in non-Medicare,
non-Medicaid settings; sunrise review
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HCR156, HD1 Opposing preemptive federal insurance
legislation

HCR202, HD1, SD1 Mobile home parks; option for affordable
housing crisis

HCR245, HD1 Kunia Camp; continued residence or
alternative solutions until December 2008

SENATE RESOLUTION(S)

SR23, SD1 Contractors and tradesmen; expedited
licensing or exemptions during natural
disasters; task force

SR35 Variable annuity contracts; reclassification as
insurance; study

SR43, SD2 Urban Core of Honolulu; Economic
Redevelopment Agency

SR71 Affordable housing solutions; mandatory
special assessments against commercial and
industrial lessors through exercise of ground
lease reversion clauses

Education and Military Affairs

SENATE BILL(S)

SB1648, SD1, HD2, CD1 Post-secondary education; tuition assistance;
military

SB2704, SD2, HD1 DOE; repair and maintenance

SB2708, SD2, HD1, CD1 DOE; impact fees

SB2719, SD2, HD1, CD1 Charter schools; re-codification

SB2720, SD2, HD1, CD1 DOE; employment; personnel transfers

SB2887, SD1, HD1, CD1 Hawaii Teacher Standards Board; vocational
education

SB2956, SD2, HD2, CD1 Fix Hawaii's Schools Act
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SB2980, SD2, HD1, CD1 DOE; Construction Academy; codification

SB3059, SD2, HD1, CD1 Education; standards-based curriculum;
performance standards

SB3101, SD2, HD2, CD1 Early childhood education; task force; working
group

SB3195, SD2, HD2, CD1 Teacher training and support; appropriation

SB3197, SD2, HD1, CD1 Substitute teachers; compensation rates;
appropriation

SB3273, SD2, HD2, CD1 Public schools; substance abuse assessments;
certified substance abuse counselors

HOUSE BILL(S)

HB173, HD1, SD1 (Vetoed 5/2/06) National Guard; Adjutant General;
qualifications

HB1809, HD2, SD2, CD1 Motor vehicle driver's license; U.S. Armed
Forces

HB1861, SD1, CD1 DOE; annual reports

HB1862, HD2, SD2, CD1 DOE; employment; retired teachers

HB1865, HD1, SD2, CD1 DOE; chief financial officer; appropriation

HB1879, HD1, SD1, CD1 Hawaii Veterans' newsletter; appropriation

HB1891, HD2, SD2, CD1 State Educational Facilities Improvement
Special Fund

HB2210, SD1 (Act 53) Pearlridge Elementary School; cafeteria
renovation

HB2346, SD1 (Act 51) DOE; energy costs; emergency appropriation

HB2347, SD1 (Act 33) DOE; transportation costs; emergency
appropriation

HB2457, HD1, SD1 (Act 65) State plan; military; policy clarification

HB2713, HD1, SD1 Kawaiahao School; SPRBs
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HB2961, HD1, SD1, CD1 Department of Education Federal Revenue
Maximization Program Revolving Fund

HB2987, HD1, SD2 Saint Louis School; SPRBs

SENATE CONCURRENT RESOLUTION(S)

SCR84 Haiku Elementary School; Jean Suzuki
Cafeteria

SCR104 NCLB Act; changes in requirements; funding

SCR105 No Child Left Behind Act Reform

SCR172, SD1 DOE; capital improvement project prioritization
lists

HOUSE CONCURRENT RESOLUTION(S)

HCR47 NCLB Act; increasing federal support

HCR48, HD1 National Guard and Military Reserves;
retirement benefits

HCR49, HD1 USS Bowfin Museum; USS Missouri Memorial;
rent relief

HCR120 National Guard; budget restoration

SENATE RESOLUTION(S)

SR2, SD1 Homeland Security Plan

SR21, SD1 Armed forces; depleted uranium exposure;
health screening

SR31 Community-based youth programs

SR36 DOE; e-Book implementation

SR49, SD1 Education; distance learning

SR55 Haiku Elementary School; Jean Suzuki
Cafeteria

SR60 NCLB Act; changes in requirements; funding
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SR61 No Child Left Behind Act Reform

SR92 Armed Services Reserves; TRICARE health
benefits; appropriation request

SR94 Hawaii-Philippines Exchange Program

SR103 NCLB Act; increasing federal support

SR104, SD1 DOE; school air-conditioning

SR114 Veterans' Right to Know Act; federal
commission; support

SR117, SD1 Act 51; creating benchmark indicators

SR128, SD1 Hawaii Air and Army National Guard; Iraq
withdrawal

Energy, Environment, and International Affairs

SENATE BILL(S)

SB2145, SD2, HD2, CD1 Environmental justice; state environmental
impact statements; comprehensive review;
appropriation

SB2357, HD1 (Act 90) Endangered species; safe harbor agreements,
habitat conservation plans, and incidental
take licenses; sunset date 7/1/12

SB2957, SD2, HD2, CD1 Energy self-sufficiency; omnibus package;
increased tax credits; biofuel preference;
alternate fuels standard; Hawaii Renewable
Hydrogen Program, special fund; solar water
heating pilot project; alternate fuels
technology; appropriations

SB3105, SD2, HD2, CD1 Deposit Beverage Container Program; Reverse
Vending Machine Rebate Program; sunset
date 6/30/09

SB3181, SD2, HD2, CD1 Deposit Beverage Container Program;
improvements; sixty-eight fluid ounce
containers; refund values; handling fees
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SB3185, SD2, HD2, CD1 Energy-efficiency; Public Benefit Fund; fund
administrator; automatic fuel rate adjustment
clause; de-linking from fossil fuels; Renewable
Portfolio Standards; electrical energy
produced by renewable energy resources;
utility ratemaking structure

SB3192, SD1, HD2, CD1 Hawaii Sister State Committee; establishment;
sister state and province relationships

HOUSE BILL(S)

HB1706, HD3, SD1, CD1 Real property; contamination; environmental
covenants; use limitations

HB1889, HD1, SD2, CD1 Office of International Affairs; establishment;
foreign relations

HB1955, HD1, SD1, CD1 Litter; penalties

HB2050, HD2, SD1 (Act 74) International matchmaking organizations;
criminal and marital history; domestic abuse
orders of protection; annual report

HB2175, HD2, SD2, CD1 (Act 96) Energy self-sufficiency; omnibus package;
state energy policy; standards; energy-savings
contracts; energy-efficient vehicles; alternate
fuels; school pilot project; county priority
processing of permit applications;
appropriations

HB2848, HD2, SD2, CD1 Hawaii Energy Policy Forum; reconvene;
energy goals; plan; Chicago Climate
Exchange

SENATE CONCURRENT RESOLUTION(S)

SCR83 International relations; cultural exchange with
people of the Island of Ra`iatea; task force;
report to legislature

SCR159, SD1, HD1 Contamination; Agricultural Pesticide Disposal
Assistance Program; amnesty
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HOUSE CONCURRENT RESOLUTION(S)

HCR34, HD1, SD1 Republic of the Marshall Islands; reparation
and remediation related to United States
hydrogen bomb testing sites; March 1st as Day
of Remembrance

HCR67 Human rights; March 8th International Women's
Day; Convention on the Elimination of All Forms
of Discrimination Against Women

HCR92, HD1 Immigration; temporary nonimmigrant visas for
nurse licensure examination and to work in
United States as nurse

HCR195 Alternate fuels; development and use of fuel
crops to generate electricity; Hawaii Energy
Policy Forum report to Legislature

HCR230 International relations; sister-province affiliation;
Province of Isabela in the Republic of the
Philippines

HCR243 Human rights; Darfur; support for international
peacekeeping mission and humanitarian aid

HCR261, HD1 Natural resources; water quality; Kaelepulu
Pond Estuary System; report to Legislature

HCR273, HD1 International trade; state representative to the
Intergovernmental Policy Advisory Committee;
brief to Legislature every 90 days

HCR274 International relations; North Korea; nuclear
proliferation; support diplomatic dialogue

HCR275 International relations; Islamic Republic of Iran;
nuclear proliferation; support skillful diplomacy

HCR305 Environment; global warming; state
implementation and United States ratification
of Kyoto Protocol

HCR312, HD1, SD1 Human rights; state adoption of United Nations'
human rights instruments; working group; report
to Legislature

HCR317 Human rights; ONE; campaign to end poverty
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SENATE RESOLUTION(S)

SR54 International relations; cultural exchange with
people of the Island of Ra`iatea; task force;
report to legislature

SR97, SD1 Contamination; Agricultural Pesticide Disposal
Assistance Program

Health

SENATE BILL(S)

SB218, SD4, HD1, CD2 MICTs training program; helicopter medical
transport services

SB1512, SD1, HD3 (Act 82) Domestic violence fatality review

SB2133, SD2, HD2, CD1 Health; Hawaii Health Commission; mercury-
containing vaccines

SB2226 (Act 31) Dental licensing; community service licenses

SB2227, SD2, HD2, CD1 Health insurance; Telehealth; reimbursable
services

SB2296, SD1 (Act 30) Nurses; licensing

SB2297, SD1 (Act 14) Mental health counselors; licensing

SB2337, SD1 (Act 16) Mental health counselors; emergency
appropriation

SB2338 (Act 17) Developmental disabilities; emergency
appropriation

SB2339, SD2, HD1, CD1 (Act 85) Ambulance services; emergency
appropriations

SB2340, SD1 (Act 18) Early intervention services; emergency
appropriation

SB2343, SD2, HD2, CD1 Criminal history checks

SB2347, SD1 (Act 19) Family health services; emergency
appropriation
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SB2348, SD1, HD1, CD1 (Act 84) Pandemic influenza preparedness; emergency
appropriation

SB2502, SD2, HD1, CD1 Donated dental services ; appropriation

SB2504, SD2, HD2, CD1 Parking; persons with disabilities

SB2505, SD2, HD1, CD1 Substance abuse treatment programs;
appropriation

SB2506, HD1 (Act 25) Reproductive Rights Protection Committee

SB2630, SD2, HD1, CD1 Developmentally disabled; residential services;
appropriation

SB2727, SD1, HD2, CD1 Neurotrauma Special Fund

SB2898, SD2, HD2, CD1 Procurement code; Hawaii Health Systems
Corporation

SB2961, SD1, HD1, CD1 Cigarette tax; health care

SB3262, SD1, HD1, CD1 Secondhand smoke; public health

SB3270, SD2, HD1, CD1 Public health; federally qualified health
centers; reimbursement

HOUSE BILL(S)

HB1155, HD1, SD2 (Vetoed 5/2/06) Naturopathy; injections

HB1242, HD1(Act 35) Intentional termination of pregnancy

HB2039, HD2, SD2, CD1 Decontamination of illegal drug
manufacturing sites

HB2045, HD2, SD1, CD1 Perinatal clinic; substance abuse (see Senate
Committee on Ways and Means for description
of bill)

HB2057, HD2 (Act 12) Placenta; release

HB2098, HD1, SD1, CD1 Health; developmental disabilities

HB2109, HD1, SD2, CD1 Fetal alcohol spectrum disorder; coordinator

HB2153, HD2, SD2, CD1 Urgent & extended health care
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HB2192, HD2, SD2 (Act 69) Controlled substances; central-fill pharmacies

HB2410, HD1, SD2, CD1 Controlled substances; pseudoephedrine

HB3105, HD2, SD2, CD1 Psychotropic medication; Medicaid

HB3126 (Act 46) Rapid identification documents

HB3142, HD2, SD2, CD1 Trauma care; Trauma System Special Fund

HB3259, HD1, SD2, CD Community –based dental health clinics

SENATE CONCURRENT RESOLUTION(S)

SCR1 Recognizing January as Cervical Cancer
Month

SCR15, SD1 Eliminating suffering from cancer by the
year 2015

SCR70, HD1 Childhood developmental screening initiative

SCR76, SD1 Nurse's principles for safe staffing

SCR77, SD2, HD1 Adequate state-funded reimbursement for
health care providers

SCR108 Requesting Congress to examine the public
policy underlying the recovery of medical
assistance payments

SCR115, SD1 Kupuna care yearly service delivery needs

SCR116 Designating September as Menopause
Awareness Month

SCR117, SD1, HD1 Minimize the census at Hawaii State Hospital

SCR118, SD1, HD1 Financing capital improvements for federally
qualified health centers

SCR129 Development of a regional health information
organization

SCR140, SD1 Leahi Hospital master plan and financial
feasibility report
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HOUSE CONCURRENT RESOLUTION(S)

HCR36, HD1, SD1 Awareness, prevention, and education of bed
bugs

HCR69 Suicide early intervention and prevention
program

HCR76, HD1 Waste Management of Hawaii, Inc. litigation
report and environmental health factors

HCR80 Requesting the President and Congress to
adopt changes to the Medicare Part D
Program

HCR84 Safer and effective flame retardants

HCR88 SD1 Trauma system plan

HCR197, SD1 Leahi Hospital master plan and financial
feasibility report

HCR226, HD1 Family planning funding needs

HCR290, HD1 Kupuna care yearly service delivery needs

SENATE RESOLUTION(S)

SR1 Recognizing January as Cervical Cancer
Month

SR6 Nursing shortage

SR22 Independent Transportation Network

SR46, SD1 Wait listed long-term care patients

SR47, SD1 Heart healthy communities

SR50, SD1 Nurse's principles for safe staffing

SR56, SD1 Waste Management of Hawaii, Inc. litigation
report and environmental health factors

SR64 Requesting Congress to examine the public
policy underlying the recovery of medical
assistance payments

SR70, SD1 Recognition of the profession of hypnotherapy
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SR77 Development of a regional health information
organization

SR85 Encouraging men to enter the field of nursing

SR87, SD1 Leahi Hospital master plan and financial
feasibility report

SR90 Nursing examination test center in Manila

Higher Education

SENATE BILL(S)

SB3120, SD2, HD1, CD1 UH; Hawaii State Scholars Program; Workforce
Development Scholarship Program; B Plus
Scholarship Program

HOUSE BILL(S)

HB1, HD2, SD1 (Act 75) UH; recodification

HB1866, HD1, SD2, CD1 UH; DOE; autonomous authority over finances

SENATE CONCURRENT RESOLUTION(S)

SCR85 UH; Regents; Conflict of Interest Policy

SCR211 UH; Historic Preservation Degree Program

HOUSE CONCURRENT RESOLUTION(S)

HCR137 UH; systemwide office for student affairs;
vacant position

HCR170 UH; Lalamilo Agricultural Experiment Station

HCR266, HD1 UH; DOT; Marine Center from Kapalama
Military Reservation

HCR270 UH; School of Global and Pacific Health

HCR314, HD1 UH; Institute for Astronomy; Mauna Kea
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SENATE RESOLUTION(S)

SR141 UH; Historic Preservation Degree Program

Human Services

SENATE BILL(S)

SB475, SD2, HD1, CD1 Welfare payments; increases standard of need
to 2006 federal poverty level

SB486, SD2, HD1, CD1 Non-school hour programs; kindergarten
through grade twelve; requires matching funds
from each county; appropriations

SB826, HD2, CD1 Child abuse; mandatory reporting; employees
and officers of DPS

SB2162, SD2, HD1, CD1 Foster children; driver's license applications
approved by DHS; insurance

SB2166, SD2, HD3 Minor; legal capacity to consent; medical care
and services

SB2188, SD1, HD2, CD1 Commission on Fatherhood; membership

SB2323, SD2, HD1, CD1 Courts; federal revenue maximization program
authorized

SB2327, SD2, HD1, CD1 Child abuse or neglect; mandatory reporting;
staff of public or private schools

SB2328, SD2, HD2, CD1 Foster parents; attendance and participation
at hearing; notice

SB2333, SD2 (Act 6) General assistance; emergency appropriation

SB2334, SD2, HD2, CD1 (Act 86) HYCF; emergency appropriation

SB2461, SD1, HD1, CD2 Grants; transitional programs for inmates;
alternative education programs for at-risk
youth; drug abuse and gang prevention and
rehabilitation programs; dental service;
adolescent residential behavioral program;
emergency room subsidies
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SB3003, SD2, HD2, CD1 State Pharmacy Assistance Program; eligibility;
increased household income limits;
appropriation

SB3215, SD1, HD2, CD1 Children of Incarcerated Parents Task Force;
extension; appropriation

SB3247, SD2, HD2, CD1 Care Homes; capacity; increase

SB3252, SD2, HD1, CD1 Family caregiver support services; Kupuna
Care program; expansion; appropriation

SB3253, SD1, HD1, CD1 Family caregiving; joint legislative committee
established

SB3254, SD2, HD2, CD1 Home- and community-based services; case
management agencies; repeals sunset date

HOUSE BILL(S)

HB1821, HD2, SD2, CD1 Care homes; level of care payments; increase

HB1995, HD1, SD2, CD1 Endangering minors; prohibits causing or
permitting minor to ingest methamphetamine

HB2258, HD1, SD2, CD1 Required legislative appropriation and
oversight of TANF funds

HB2286 (Act 42) Child support; information disclosure; adds
programs under Title IV-E of the Social Security
Act

HB2367, HD1, SD1, CD1 Criminal history checks; current and
prospective employees and volunteers; service
providers; authorizes DHS to conduct criminal
history records checks

HB3116, HD2, SD2, CD1 Children's Health Care Program; three-year
pilot program established; appropriation

HB3194, HD1, SD1 (Act 56) Commission for National and Community
Service; membership term reduced

HB3217, HD1, SD1, CD1 Kupuna Recognition Day; designated
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SENATE CONCURRENT RESOLUTION(S)

SCR2, SD1 Department of Human Services study relating
to infant and toddle child care

SCR13 Work-Family Task Force and LRB study of
Hawaii's laws relating to work and family

SCR43 Supporting federal legislation to assist hungry
Americans

SCR52, SD1 Family Court interventions; interim hearings

SCR67, SD1, HD1 Proposed QUEST expansion; preserving
Residential Alternatives Community Care Foster
Family Homes model

SCR144, SD1 Long-term care; infrastructure plan; aging in
place

SCR204, SD1 Caregivers' Month; designated

HOUSE CONCURRENT RESOLUTION(S)

HCR8 Department of Human Services study relating
to infant and toddle child care

HCR41, SD1 Caregivers' Month; designated

HCR57 Supporting federal legislation to assist hungry
Americans

HCR72, HD1 QUEST; proposed expanded access

HCR130, HD1 DPS; security audit; Hawaii Youth Correctional
Facility

HCR166, HD1 CWS offices realignment; community forum;
public meetings

HCR269 Family Celebration Commission; Governor
requested to designate and celebrate

SENATE RESOLUTION(S)

SR24 Supporting federal legislation to assist hungry
Americans

SR32, SD1 Family Court interventions; interim hearings
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SR44, SD1 Proposed QUEST expansion; preserving
Residential Alternatives Community Care Foster
Family Homes model

SR52, SD1 QUEST; elimination of positive enrollment urged

SR89, SD1 Long-term care; infrastructure plan; aging in
place

SR134, SD1 Caregivers' Month; designated

SR160 Work-Family Task Force and LRB study of
Hawaii's laws relating to work and family

SR161, SD1 General welfare; social equality

SR165 QUEST; intent of Legislature

Intergovernmental Affairs

SENATE BILL(S)

SB2263, SD1 (Act 27) Firearms; federal compliance; expands permit
applications requirements; check of databases
prior to issuance of permit

SB2430, SD2, HD1, CD1 Elections; convicted felons; paroling authority
and clerk of the court notification to county
clerk; expands requirements

SB2667, SD2, HD1, CD1 Fireworks; conform to federal law; purchase
and sale prohibition expanded; use of license
fees; effective 08/01/06

SB2909, SD1, HD2, CD1 Counties; business or development-related
permits, licenses, or approvals; automatic
approval; opt-out by ordinance

SB3051, SD2, HD1, CD1 Counties; fiscal year

HOUSE BILL(S)

HB1819, HD1 (Act 44) Intoxicating liquor; technical amendments;
club licenses; transfer of licenses; forfeiture of
fee paid

HB2208, HD1 (Vetoed 4/26/06) Actions against a county; statute of limitations



Page 182 List of Measures Passed

SENATE CONCURRENT RESOLUTION(S)

SCR36 Environment; invasive species; federal
legislation; quarantine and inspection regime

SCR107 Real property; tax relief; elderly and
low-income homeowners

SCR141 Real property; zoning; Royal Kunia

SCR195 Natural resources; Waiahole Valley Water
System; replacement

SCR217 Real property; Community Rating System of the
National Flood Insurance Program;
participation; county coordinator

HOUSE CONCURRENT RESOLUTION(S)

HCR86 Transportation; light-rail transit system; spur line
to Mililani

HCR145, HD1, SD1 Immigration; supports pathway for
undocumented immigrants to legalize status;
emergency medical reimbursement

HCR250 Juvenile justice; receiving homes;
comprehensive multi-disciplinary screening;
risks and needs assessment

HCR262, HD1 Public safety; pedestrians; crosswalks

SENATE RESOLUTION(S)

SR19 Environment; invasive species; federal
legislation; quarantine and inspection regime

SR63 Real property; tax relief; elderly and
low-income homeowners

SR88 Real property; zoning; Royal Kunia

SR130 Natural resources; Waiahole Valley Water
System; replacement

SR147 Real property; Community Rating System of the
National Flood Insurance Program;
participation; county coordinator
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Judiciary and Hawaiian Affairs

SENATE BILL(S)

SB439, HD2, CD1 Ethics Code; administrative fines

SB467, SD2, HD2, CD1 Gender-responsive programs; corrections;
appropriation

SB696, SD1, HD2, CD1 Criminal history record information

SB965, SD2, HD1, CD1 Electronic surveillance; wiretapping

SB995, SD1, HD1, CD1 Judges; mandatory retirement age;
constitutional amendment

SB1294, SD2, HD1, CD1 Royal Mausoleum; public land trust proceeds;
allocation

SB1317, SD1, HD1 Appointed counsel; compensation

SB2243, SD1, HD1, CD1 DNA testing

SB2244, SD1, HD1, CD1 Criminal records; expungement

SB2246, SD1, HD2, CD1 Sexual assault crimes; constitutional
amendment

SB2255, SD1, HD1 (Act 99) Fraud crimes; statue of limitations

SB2259, SD1, HD1 Drug trafficking; charges

SB2260, SD1, HD1, CD1 (Act 81) Sentencing structure; revisions

SB2265, SD1, HD1, CD1 (Act 80) Minors; new felonies and misdemeanors

SB2424 (Act 2) Office of Hawaiian Affairs; strategic plan

SB2489 (Act 7) Forfeiture of property

SB2581, SD1 (Act 28) Arrest warrants; service

SB2591 (Act 3) Appeals; child protective cases

SB2593 (Act 20) Court fees; Child Protective Act

SB2597, HD1 Appellate jurisdiction; authority to issue orders
and writs



Page 184 List of Measures Passed

SB2598 (Act 21) Judiciary; fees; Judiciary Computer System
Special Fund

SB2599, HD1 (Act 91) Judicial appeals; Intermediate Appeals Court;
filing fees

SB2600, SD1, HD2, CD1 Judiciary package; court documents and
records

SB2601 (Act 8) Documents sealed upon filing; Circuit Court;
decedent affairs

SB2602, SD1 (Act 36) Judiciary; adult probation; records

SB2603, SD1, HD1 Motor vehicle insurance; offenses

SB2604 (Act 4) Intermediate Appellate Court; assignment of
judges

SB2606, HD1 (Act 87) Judiciary; bail; unclaimed bail money

SB2607, SD1, HD1 (Act 93) Judicial appeal; transfer of cases from
Intermediate Court of Appeals to Supreme
Court

SB2608 (Act 29) Guardianship and protective proceedings

SB2609, SD1, HD1, CD1 Writ of certiorari; filing requirements

SB2924, SD1, HD1, CD1 Forfeiture of pet animals; impoundment

SB2930, SD1, HD1, CD1 Cruelty to animals; forfeiture

SB2941, SD1, HD1, CD1 Crimes; special sentencing considerations;
parental liability

SB2948, SD1, HD2, CD1 Office of Hawaiian Affairs; public land trust
revenues

SB3119, SD2, HD1, CD1 Hawaiian Homes Commission; deposit and
investment of funds

SB3180, SD1, HD2, CD1 Counties; building code; indigenous Hawaiian
architecture
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HOUSE BILL(S)

HB237, HD3, SD1, CD1 Joint and several liability

HB386, HD1, SD1, CD1 Jury duties; exemptions

HB877, HD2, SD1 (Act 66) Firearms; sentencing

HB1233, HD1, SD1 (Act 76) Nondiscrimination; public accommodations

HB1917, HD2, SD2, CD1 Salary Commission; Constitutional Amendment

HB1918, HD1, SD2, CD1 Commission on Salaries; Legislature; Executive
Branch; Judiciary

HB1983, HD1, SD1 (Act 59) Judiciary; suspension of deadlines during civil
defense emergency

HB1984, HD1, SD1 (Act 68) Criminal history; conviction data; review

HB2051, HD1, SD2, CD1 Human trafficking; criminal offenses; protection
of victims

HB2207, HD1, SD1 (Act 60) Crimes; sexual assault of a minor

HB2265, HD2, SD1, CD1 Department of Public Safety; Hawaii Paroling
Authority; transfer of supervisory and
counseling functions

HB2277, HD2, SD2, CD1 (Act 98) Claims against the State; appropriations for
judgments, settlement, miscellaneous
payments

HB2278, HD1, SD2 (Act 79) DNA Registry Special Fund; emergency
appropriation

HB2282, HD1, SD1, CD1 Repeat covered offender; definition

HB2299, HD1, SD1, CD1 Criminal defendants; constitutional rights

HB2303, HD1 (Act 34) Child support; continuing obligation

HB2476 (Act 38) Correcting errors, clarifying land, deleting
obsolete provision of the Hawaii Revised
Statute

HB2500, HD2, SD2, CD1 Judiciary package; budget

HB2540, HD2, SD2, CD1 Elections; precinct official; appropriation
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HB2595, HD1, SD2, CD1 Corrections; family visits

HB2780, HD1, SD1 (Act 58) First-time drug offenses; expungement

HB2897, HD1, SD1, CD1 (Act 94) Appellate jurisdiction

HB2898, SD1 (Act 72) Arbitration

HB2899, HD1, SD1, CD1 Judgment liens

HB2900 (Act 5) Electronic voting; voter verifiable paper audit
Trail

HB3016, HD1, SD1, CD1 Nonfelony arrest warrants

HB3242, SD1, CD1 Intoxicating liquor; minors

HB3250, HD1 (Act 11) Judgments; appeals; supersedeas bond

HB3253, SD1 (Act 73) Evidence; appeal

HB3256, HD1, SD1, CD1 Penal Code; revisions

SENATE CONCURRENT RESOLUTION(S)

SCR23, SD1 Mooring fees; exemption

SCR91, SD1 Unserved arrest warrants; backlog

SCR128, SD1 Department of Hawaiian Home Lands; East
Kapolei office space

SCR137 Association of Hawaiian Civic Clubs;
Mauna`ala; Royal Mausoleum

HOUSE CONCURRENT RESOLUTION(S)

HCR74 Maui Community Correctional Facility;
Puunene

HCR119 Hawaiian Homes Commission Act; federal
adoption of amendments

HCR232 Kingdom of Hawaii; monument
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SENATE RESOLUTION(S)

SR10, SD1 Mooring fees; exemption

SR75 Oahu Community Correctional Center land
sale; relocation of Oahu Community
Correctional Center

SR79 Mauna Kea summit; Senate special committee

SR81, SD1 Native Hawaiian language

Labor

SENATE BILL(S)

SB2021, SD2, HD2, CD1 EUTF; retiree benefit; reimbursement

SB2190, SD1, HD2, CD1 Employment security law; unemployment
insurance

SB2273, SD2, HD1, CD1 ERS; benefits and entitlements

SB2274, SD1, HD2, CD1 ERS; director of council services for Maui and
Honolulu

SB3008 (Vetoed 4/19/06) Public work projects; hours and wages;
violations

SB3009, SD2, HD2, CD1 Exempt employee positions; appropriation

SB3035, SD1, HD1, CD1 Workers' compensation; TTD benefits

SB3090, SD2, HD1, CD1 Workers' compensation; standardization of
forms

HOUSE BILL(S)

HB266, HD1, SD2, CD1 Public employees; collective bargaining

HB1867, HD1, SD2, CD1 Workers' compensation; medical treatment

HB2211, HD1, SD1, CD1 Workers' compensation; definition of "day" or
"days"

HB2309 (Act 39) EUTF beneficiaries; direct deposits
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HB2311, HD1 (Act 40) ERS; tax-qualified status; hardship withdrawals

HB2558, HD1, SD2, CD1 Workers' compensation; vocational
rehabilitation

HB2678, HD2, SD2, CD1 ERS; ordinary disability retirement

HB2691, SD2, CD1 Public work projects; prevailing wages; civil
actions

HB2692, HD1, SD1, CD1 Public work projects; SPRBs; governmental
contracting agency

HB2947, HD2, SD2, CD1 Unemployment trust fund; Reed Act funds;
appropriation

HB3018, HD1, SD1 (Act 57) EUTF; employer contributions; GASB statements;
conformity

HB3254, HD1 (Act 48) Public officers and employees; oaths of office

SENATE CONCURRENT RESOLUTION(S)

SCR49, SD1 State Fire Council; DLIR study

SCR106, SD1 Workplace bullying; standards of conduct and
policies

HOUSE CONCURRENT RESOLUTION(S)

HCR16 American Nurses Association's Handle With
Care Campaign; minimization of
musculoskeletal injuries suffered by nurses

HCR62 Federal employees; basic pay and retirement
benefits; pay equity

SENATE RESOLUTION(S)

SR30, SD1 State Fire Council; DLIR study

SR62, SD1 Workplace bullying; standards of conduct and
policies
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Media, Arts, Science, and Technology

SENATE BILL(S)

SB785, SD2, HD2 Public meetings; video teleconference

SB819, SD1, HD1, CD1 Hawaii Historic Preservation Special Fund

SB2036, SD1, HD1, CD1 High Technology Development Corporation;
International Business and Technology
Incubator Program; appropriation

SB2159, SD2, HD1, CD1 Identity theft; confidential personal
information; enforcement penalties

SB2290, SD2, HD1, CD1 Identity theft; security breach; notification
requirements; penalties

SB2292, SD2, HD1, CD1 Identity theft; destruction of personal records;
procedures; penalties

SB2293, SD2, HD1, CD1 Identity theft; social security number
protection; procedures; penalties

SB2570, SD2, HD2, CD1 (Act 88) Tax credit; motion picture, digital media, and
film production

SB3111, SD1, HD1, CD1 (Act 92) Congresswoman Patsy T. Mink Commission;
appropriation

HOUSE BILL(S)

HB1871, HD1, SD2, CD1 Identity theft; consumer credit reporting
agencies; security freeze

HB1982, HD2, SD1 (Act 67) Emblems and symbols; state fish

HB2535, SD2 Theft; use of a computer; identity theft

HB2857, HD1 (Act 45) Historic preservation; penalties; mitigation plan

HB3060, HD1, SD2, CD1 High Technology Development Corporation;
High Technology Research Development
Loans and Grants; High Technology Innovation
Corporation; appropriation

HB3235, HD1, SD1, CD1 (Act 97) State of Hawaii endowment fund; Honolulu
symphony; appropriation
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HB3244, HD1, SD2, CD1 Identity theft; task force; High Technology
Crime Unit and the Crime Prevention and
Justice Division; appropriations

SENATE CONCURRENT RESOLUTION(S)

SCR82, SD1 Local media; Federal Communications
Commission

HOUSE CONCURRENT RESOLUTION(S)

HCR109, HD1, SD1 25th Anniversary of the Fukuoka and Hawaii
Sister-State Relationship

HCR218, HD1 Medical and Life Sciences Research and
Technology Park; Kakaako

HCR320 Historic Preservation Awareness Day

SENATE RESOLUTION(S)

SR53, SD1 Local media; Federal Communications
Commission

Tourism

HOUSE BILL(S)

HB1923, HD1, SD2, CD1 Hawaii Tourism Authority; Act 58, SLH 2004,
sunset extension to 6/30/10

HB2145, HD2, SD1, CD1 Agricultural tourism; permissible use within
agricultural districts

HB2669, HD1, SD2, CD1 Raises from $31,000,000 to $33,000,000 the
ceiling on deposits of transient
accommodations tax revenues into the
Convention Center Enterprise Special Fund.

HOUSE CONCURRENT RESOLUTION(S)

HCR212, HD1 Dole pineapple-shaped water tank; replication
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Transportation & Governmental Operations

SENATE BILL(S)

SB427, SD1, HD1, CD1 Child passenger safety seat requirements

SB706, SD2, HD2, CD1 Intoxicating liquor involving minors;
consumption; driver license suspension

SB845, SD2, HD2, CD1 Commercial driver licensing; federal
conformity

SB2050 (Act 22) Neighborhood electric vehicle definition

SB2051 (Act 23) Commercial driver licensing; hazard materials
endorsement; expiration and renewal

SB2065, SD2, HD1, CD1 Parking citations; motor vehicle registration

SB2213, SD2, HD2, CD1 Motorsports facilities; tort actions

SB2214, SD2, HD3, CD1 Civil defense appropriations for emergency
preparedness; grants to American Red Cross
and Queen's Medical Center

SB2237, SD1, HD1, CD1 Settlement of claims; state risk management
revolving fund

SB2879, SD1, HD1, CD1 Hawaii Civil Air Patrol; appropriation

SB2897, SD2, HD3, CD1 Procurement code exemptions; SPRBs

SB2901, HD1, CD1 Highway impact fees; counties application

SB2997, SD1, HD1, CD1 Procurement code exemptions; technology
agencies; legislative agency studies

HOUSE BILL(S)

HB439, HD1, SD2, CD1 Ombudsman; authority and access to tax
records

HB862, HD2, SD2, CD1 Traffic offenses; motor vehicles; speeding

HB1809, HD2, SD2, CD1 Motor vehicle driver license renewal; U.S.
Armed Forces active duty personnel

HB1833, HD1, SD2 (Act 54) Counties allowed to authorized designee to
issue fireworks permits
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HB1899, HD1, SD1 (Act 63) Mopeds; persons under 18 years old required
to wear a safety helmet securely fastened with
a chin strap

HB1947, SD1 (Act 70) Highways; flexible design; liability immunity
clarification

HB2075, HD1, SD2, CD1 State highway fund allotment of 2 percent for
bikeways

HB2199, HD2, SD1, CD1 International trade agreements; procurement

HB2214, HD1, SD2, CD1 Rental motor vehicle surcharge tax; lessor
exemption; records kept by repair dealer

HB2215 (Act 37) Concession contracts on public property;
forms of security

HB2273, SD1 (Act 52) State insurance; emergency appropriation;
Kalaheo Elementary School fire

HB2275, SD1 (Act 26) Emergency appropriation; electricity payments

HB2343, HD1, SD2, CD1 Civil defense; crimes; emergencies

HB2423, HD1, SD1 State highway fund; county transportation
projects; funding

HB2443, HD1, SD1 (Act 55) Emergency Management Assistance
Compact

HB2454, HD1, SD2 (Vetoed 5/2/06) Legislative vacancies

HB2503, HD2, SD1, CD1 Derelict vehicle; 10 years or older qualification
repealed.

HB2508, HD2, SD1 (Act 62) Abandoned vehicles; value of an abandoned
vehicle for which public auction requirements
may be waived.

HB2637, HD1, SD2, CD1 Airport concessions; temporary lease and
permit reprieve for improvements

HB2639, HD2, SD2, CD1 Highly intoxicated driver; use of intoxicants
while operating a motor vehicle

HB2641, HD1, SD2 Prevailing wages; indirect public works
projects; prevailing wage compliance

HB2708, HD2, SD2, CD1 Commercial advertising on vehicles prohibited
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HB2737, HD1, SD1 Honopou Bridge; ownership; safety

HB2747, HD2, SD1 (Act 61) Driver licensing; disabilities; instruction permits

HB2778, HD2, SD2, CD1 Language access; services to persons with
limited or no-English proficiency; office of
language access established

HB3037, HD1, SD1 Driver's license; record of offenses; information
on minors made available to examiner

HB3121, HD2, SD1, CD1 Civil Defense; Shelters; Pets

HB3257, HD1, SD2 (Act 64) Driving while intoxicated; license revocation
procedures; refusal to submit to testing.

SENATE CONCURRENT RESOLUTION(S)

SCR33, SD1 Hawaii Harbor Users Group; Facilities
Improvements

SCR45 Domestic preparedness grants

SCR46 Outside Lighting; Airports; Harbors

SCR47 Fire inspections; state airports; report

SCR48, SD1 Basic motorcycle rider course; task force;
report

SCR74 Lahaina Bypass Project Completion

SCR95 Traffic signal synchronization; Ala Moana
Boulevard; jurisdiction

SCR110 Comprehensive statewide pedestrian safety
action plan; report

SCR130, SD1 Wailoa Small Boat Harbor sediment; report

HOUSE CONCURRENT RESOLUTION(S)

HCR53 Fire inspections; state airports; report

HCR79, SD1 Pacific Shipyards International; lease execution

HCR204 Federal Homeland Security funds; prioritizing
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SENATE RESOLUTION(S)

SR3 Road sign audit; report

SR17, SD1 Hawaii Harbor Users Group; Facilities
Improvements

SR26 Domestic preparedness grants

SR27 Outside Lighting; Airports; Harbors

SR28 Fire inspections; state airports; report

SR29, SD1 Basic motorcycle rider course; task force;
report

SR48 Lahaina Bypass Project Completion

SR57 Traffic signal synchronization; Ala Moana
Boulevard; jurisdiction

SR66 Comprehensive statewide pedestrian safety
action plan; report

SR78, SD1 Wailoa Small Boat Harbor sediment; report

SR79 Mauna Kea Summit lands; lease rent; Senate
special committee

SR107, SD1 Public policy dialogs; UH

SR163 Ethanol; fossil fuels

Water, Land, and Agriculture

SENATE BILL(S)

SB895, SD1, HD2, CD1 Limu management area; Ewa Beach, Oahu

SB951, SD2, HD1, CD1 Arson; criminal offense

SB1899, SD1, HD1, CD1 Rainbow papaya; support for the export to
Japan, China, and the European Union

SB2004, SD1, HD1, CD1 Ahu O Laka; historic preservation; state
monument
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SB2006, SD3, HD2, CD2 Opihi; sale prohibition; conservation; resource
management

SB2090, SD2, HD1, CD1 HCDA; community and public notice
procedures; legislative notification

SB2358, SD2, HD2, CD1 Forest reserves; administrative penalties;
increased criminal fines

SB2360, SD2, HD1, CD1 Grounded vessels; immediate action for vessel
removal; resource conservation

SB2479, HD1, CD1 SPRBs for agricultural enterprises serving
important agricultural lands; constitutional
amendment

SB2480, SD1, HD1, CD1 Kapoho Vacationland Estates and Farm Lots;
wastewater treatment facility; Wai O Pae
Marine Life Conservation District; public
restrooms

SB2484, SD1, HD1, CD1 Vog-monitoring stations; installation in
Mountain View and Pahala; island of Hawaii

SB2485, SD2, HD2, CD1 SPRBs; authorization of SPRBs for agricultural
enterprises serving important agricultural lands

SB2486, SD2, HD1, CD1 Invasive Species Council; eight representatives
from the legislature to provide advice and
assistance

SB2487, HD1, CD1 HCDA; increased number of members

SB2501, SD1, HD1, CD1 Community–based subsistence fishing area;
ahupua`a of Ha`ena; island of Kauai; net
fishing in Kahului Harbor extension

SB2575, SD2, HD1, CD1 Baseline environmental study; Waianae coast
ocean area

SB2737, SD1, HD1 (Act 77) Marine invertebrates; taking prohibition;
female ula (spiny lobster), Kona crabs, and
Samoan crabs

SB2753, SD1, HD2, CD1 East Kauai irrigation system; operation and
maintenance

SB2929, HD1, CD1 LUC; Hawaiian cultural practitioner; member
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SB2984, SD1, HD1, CD1 Kikala-Keokea housing revolving fund;
appropriation

SB3076, SD1, HD1, CD1 Coqui frogs; designation as a pest

SB3077, SD2, HD2, CD1 Legacy Land Conservation Commission; land
acquisitions priorities; legislative consulation

SB3078, SD2, HD1, CD1 LRB study; ADC; Hawaii agribusiness plan

HOUSE BILL(S)

HB1280, HD1, SD2, CD1 UH Center for Conservation Research and
Training; watershed management; flood
control

HB1880, HD2, SD2, CD1 Honolulu harbor; piers 1 and 2; transfer of
jurisdiction; HCDA; DOT

HB2133, SD1 (Act 89) Natural area reserve system; Kaena point;
vehicular access; prohibition

HB2146, HD1, SD1, CD1 Agricultural land; subdivisions and leases;
county exemptions

HB2179, HD2, SD2, CD1 Irrigation repair and maintenance special
fund; vocational agriculture education
program

HB2271, HD1, SD2, CD1 BOA; non-agricultural park land; management

HB2400 (Act 15) Waimea Valley; acquisition; emergency
appropriation

HB2555, HD2, SD2, CD1 HCDA; Kakaako makai; residential
development; fee simple land interest;
prohibition

HB2772, HD1, SD2, CD1 Agricultural or aquacultural equipment,
supplies, or products; criminal property
damage

HB2805, SD1, CD1 Hawaii 2050 Sustainability Task Force; time
extension

HB2806, HD1, SD2, CD1 Hawaii 2050 Sustainability Task Force;
appropriation
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HB2878, HD1, SD1, CD1 SPRBs; Tradewinds Forest Products, LLC

HB2974, SD1, CD1 South Kona wilderness area; historic
preservation

SENATE CONCURRENT RESOLUTION(S)

SCR148 Moanalua Gardens; DLNR; purchase

SCR157, SD1 Komohana Research and Extension Center;
administrative offices; Dr. Tadashi Higaki

HOUSE CONCURRENT RESOLUTION(S)

HCR11, HD1 Invasive Species Council; coqui frog; other
invasive species; strategies to prevent spread;
study

HCR155, HD1 Old Nahiku School; redeveloping; County of
Maui; DLNR

HCR180, HD1 Irrigation repair and maintenance; BOA; ADC;
seek federal matching funds

HCR200, HD1 DLNR; important mauka land protection;
analysis of incentives

HCR249 DLNR; Hilo Bay recreational thrill craft zone;
reevaluate

HCR300, HD1 Land use working group; non-agricultural uses
on agricultural lands

SENATE RESOLUTION(S)

SR5, SD1 Congressional delegation; seek federal
funding; invasive species

SR86 UH CTAHR; voluntary rooftop landscaping;
feasibility study

SR113, SD1 Komohana Research and Extension Center;
administrative offices; Dr. Tadashi Higaki

SR119, SD1 Multiplier effect; feasibility study

SR131, SD1 Turtle Bay Resort; development expansion;
reexamination



Page 198 List of Measures Passed

WAYS AND MEANS

HOUSE BILL(S)

HB957, HD1, SD1, CD1 Income tax brackets; flood victim tax credit

HB970, HD1, SD1, CD1 Emergency relief for natural disasters;
emergency appropriations

HB1900, HD1, SD1, CD1 Supplemental Appropriations Act of 2006

HB1920 (Act 47) Financial Literacy Month

HB1949, SD1 (Act 1) Legislative Appropriations; expenses

HB2045, HD2, SD1, CD1 Pilot perinatal clinic; appropriation; UH John A.
Burns School of Medicine

HB2399, HD2, SD1, CD1 Small boat harbors; inter-island ferry facilities;
Maui; preference

HB2412, HD1, SD1, CD1 Income tax conformity to Internal Revenue
Code

HB2626, SD1, CD1 General obligation bonds; debt limit
authorization


